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REPUBLIC STEEL SPANS THE TIDI 


in America’s best-known bridges 


When the suspension cables of the world-famed Brooklyn Bridge were 
swung from the supporting towers in the late seventies, Upson bolts and 
bolt ends were used to hold the cables. When the Golden Gate Bridge, with 
its world’s longest single suspension span, was erected, Republic Upson 
Quality bolts were used on the huge 36-inch cables. 
Through their performance in world-famous structures and p' 
Republic steels have built unsurpassed confidence in Republic prod: 
the world’s tallest buildings ...in the world’s deepest oil wells .. 
plane that broke the coast-to-coast record ... in championship ra: 
and record-setting motor boats...in the largest American-bui! 
liners... in the longest gasoline pipe lines... in America’s modern 
lined trains...in products of industry and in plants of every 
tion... Republic steels have established a record for breaking 
Whatever your needs in steel — standard or special, Republic 


ready to meet them, 

















New BUSINESS 


Citizens of the state of Georgia are be 
‘iy ne to get excited over the poten 
vglities of sharp freezing and low-tem 
erature storage in the marketing of 
sir fruil crops. Middle Georgia peach 
wers have just sold 75 carloads of 


ous peaches (which were picked 


we ago at their prime, frozen, and 


& ot tored under methods developed by 
a William R. Tucker of Atlanta) to the 
" Connecticut distillers of “Old Georgia” 


ne United States Cold 
pee . . 

Storage Corp., Kansas City, is devel 
, plans for a seven-story building 


wh brandy. 


- sharp freezing and fruit storage 
he bu It on the site of the old Union 
Oldtimers 


eve that the development may en 


Railway Station, Atlanta. 


rage the planting of thousands of 
s to fruits like peaches, blackberries 
} 


grapes which seem to have a bad 


of suffering depressed prices dur 
¢ their short ripening seasons. 

Executives of the French proge nitor of 
Pinaud, Ine., have been analy zing the 
{merican market and, contrary to 
much American opinion, are beginning 





believe that the time is ripe to 
“ultra-precious” 
verfumes and toiletries which will re- 


Jac ques He il 


mn, Pinaud president and director, 


introduce a line of 


tail from $15 to &25. 


looks forward to an upturn succeeding 
the recession in April or May 






Three speeches marked the annual din- 
ner of Power Transmission Council, 
Dec. 2, at Hotel Roosevelt, New York 
Dr. Harvey N. Davis, president of 
Stevens Institute, discussed “Power:” 
W. W. French, advertising director of 
Dodge Mfg. Co., “Selling Keeps the 
Wheels Turning:” Glenn Griswold, 
publisher of Business Weel, “Indus- 
v's Future and the Nation.” 


It 
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A woman may be as old as she looks, but 


A machine is as old 
As Its Competitor 


Age can be tricky. Some machine you bought only a few years ago 










(well within the normal average life of a machine tool) may be danger- 






ously old today, and losing money for you every hour you run it. Only 






way to play safe is a frequent check of what you have versus what has 






since been developed. 






A recent case—a manufacturer had a perfectly good lathe, turning out 






good work. But he replaced it with a new Wamer & Swasey Turret Lathe, 





which is earning 145.2% annual profit on the investment! 





It is amazing how many plants are passing up greater profits because they 
think equipment is still modern. We have trained field engineers who can 
prove in advance what new Wamer &Swaseys can save. Seeing their figures 







puts you under no obligation, but it may lead to investment profits like 






the one above. Write for complete details to 


























Three publications offer themselves as 
ites for the business library: 
Training for Industry,” a study of 


and means of equipping young 


dges 


for industrial work, published 
vy National Industrial Conference 
Board, 247 Park Ave., New York. 
price $1; “The Trane Air Conditioning 
Manual,” by William Goodman, pub 

ed by Trane Co., La Crosse, Wis., 
$5 including binder; “Our Cities, 
lh Role in the National Economy,” 

eport of the Urbanism Committee 


lge were 
dolts and 
lge, with 


c I pson 


re ducts, 

















WARNER 
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SWASEY 


Turrei Lathes 
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to National Resources ( 
sale by Superintendent of 


Washington, price 50¢. 


. Since people get tired of 
same old display, the A. & WAS 
ranged with Einson-Fre« Burea 
Long Island City, N. \ acting 
them with easels on which « his ad 
a series of four different aroun 
display s, stapled together. W sum} 
manager sees boredom « fact } 


customers, he tears off t {dm 
display like a month off t that 


RESPONSIBILITY bea 
Product diversification cli: Roos 


FOR INDUSTRY 7 


foretold in Business Wes 





port on the subject (BY say 


p35-42). W. T. Morris, | surp! 
American Chain & Cable are | 
shutt 


serio 


nouncing its forthcoming 

ment, Dec. 15, gives credit 
fying improvement this y« vent 
to the fact that “the prod lines 
factured by the 12 divisix at i 
C Co are so wide ly d ve 

We manufacture chains, ca 
automotive parts, mate! 
equipment, welding wir 
springs, metal cutting m 
rage equipment, tire cha 

eral other kinds of product 


Work will be started imm« 
the first international broad 
wave radio transmitter 
Mississippi River. Gen 
Co. will equip the station 
Calif., with directional ant: 
latest tvpe—directing bea 
Far East and South Ameri 


What with copyrights and 


DER the silent, precise con- 

trol of instruments, Radio has 
become one of the greatest world 
forces for the dissemination of 


culty of palming one author 
other, the book field is just 


only one where there cai 


stitution of private brands | 





ideas. Control by instruments is essential price-fixing. Whoever wants 


to successful broadcasting. Likewise in In- 
dustry, throughout the world, Instruments 
by Brown shoulder responsibility for uni- 
formity of product, and economy in pro- 
duction. No matter what product you 
manufacture, Instruments by Brown can 
do a job in your plant, measuring, indi- 
cating, recording or controlling, speeding 
up production, insuring safe operation, 
saving plant dollars. Brown engineers 
are at your call for consultation. Send 
for the interesting brochure, “Instruments 
from the Executive Viewpoint.” The Brown 
Instrument Company, 4525 Wayne 
Avenue, Philadelphia, Pennsylvania. 


ular book pays a particular 
less he becomes a member of 
ative Book Club, 5 E. 57t! 
York, incorporated under 
ative law of New York Stat 
bers will pay list prices for b 
draw dividends at the end of 
Club hopes ultimately to 
after the manner of a_ bool 
month outfit, possibly publis 
own works. 





Members of American Gas Ass 
are pricking up their ears at 1 
Carrier Corp., Syracuse, N. \ 
made arrangements with Bb 
Heater Co., Cleveland, where 

former will handle the latt« 

operated Silica Gel dehydratior 

ment under a joint and several 
bution plan. Gas plants will 
creased load; customers will 
to control the moisture content 
(humidity) independently of 


perature 


BROWN INSTRUMENT CO 


Vivision of 
\ 


MINNEAPOLIS-HONEYWELL REGULATOR CO 


BRANCHES IN PRINCIPAL CITIES 


hy 
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\ \SHINGTON (Business Week 
Bureau / The President is still 
acting on the basis of reports from 
his advisers Who have been out and 
ground that business men feel the 
Jump will not be prolonged. This 
fact is important, because, to the 
\dministretion, these reports mean 
that business is planning to go 
ahead in the spring and that 
Roosevelt can shape his plans ac- 
cordingly. Reflecting this optimism, 
ay his scouts, is the fact that a 
wurprisingly large number of plants 
are going on part-time instead of 
shutting down but they add that a 
serious retarding factor is an in- 
ventory situation that, in many 
lines, is worse than Washington 
at first supposed. 


Housing, the “Best Bet” 


The housing program is counted on 
to set the stage for a moderate re 
vival of construction fairly early in 
the year, even if other conditions 
i to clear up. While it is not 
xpected to show a big spurt, the 
\dministration’s business and labor 
experts feel that it is the President's 
best bet. Their study indicates that 
housing is the one industry that can 


1 


move against depression, even if only 
a little. 

Washington Ballyhoo 
Washington dispatches are responsible 
for a lot of ballyhoo on what the 
White House is doing or planning to 
do to stimulate business. Sensitive to 
popular sentiment, Roosevelt himself 

part of this cheerful conspiracy 
but the stuff that makes headlines 
lacks substance. Announcement, for 
instance, that the government will 
speed up purchase of $245,000,000 of 
supplies that otherwise would be 
spread over the remainder of the cur- 
rent fiscal year could be interpreted 
as indicating that the President must 
truly believe that business is going to 
the dogs. To blow up such a trifle 
looks bad on its face. And, of course, 
if the government concentrates its 
buying now, it leaves a hole behind. 
Insiders are inclined to put this par- 
ticular ballyhoo down as very poor 


pss hology. 
Battle of the Roads 


Also regretted by some Administra- 
tion officials who are in contact with 
Roosevelt, also with business men, is 
the President’s demand that Congress 
down highway construction. This 
was peddled as a business restorative 
—the first actual step that the White 
House has taken to balance the budget. 
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It is slightly disturbing to wide dis 
belief that he will do anything of the 
kind but, more to the point, it runs 
counter to the growing hostility to 
the idea. 

Spend or Save 
Viewpoints vary within the Admin 
istration on the course to pursue. One 
group points to what a nice thing 
it would be if Roosevelt can ride out 
the squall without turning loose a Jot 
of money and when it’s over be able 
to show an improved budgetary posi 
tion. The other group maintains that 
now is the time to spend money, par 
ticularly on work such as road-build 
ing. It argues that, whatever may 
be the views of business on budget 
balancing in the abstract, economy 


now 1s a sour note 


Janus-Faced Congress 


Congress also is of two minds. It 


recognizes the ultimate safety of sav 
ing but cannot ignore the immediate 
tonic of spending. It may partially 
comply with the President's request 
to scale down the highway program 
because, despite the general depres- 
sion, this doesn’t entail an immediate 
reduction in expenditures. Cutting in 
half a $400,000,000 lump authorized 
for two years won't make much dif- 
ference the first year. But individ 
ually and en bloc, congressmen are 
traipsing to the White House in an 
effort to prevail on the President to 
go easy on cutting the CCC, public 
works, and the multitude of Jess-ad- 
vertised activities that siphon money 
into home districts 
Familiar Prescription 

Administration technicians who have 
surveyed the field of possible business 
stimulants say that, lacking the spark 
of good feeling that would work won 
ders and apart from the launching of 
the housing program and acceptance 
by the White House of the tax bill that 
Congress is writing, there are no re 
covery measures that don’t revert 
simply to heavy spending by the 


government. 


A Play for Business? 


Something to watch the White House 
for is a play for converts among 
business men by setting up in the 
various industries advisory groups with 
the dollar-a-year, early NRA spirit. 
The President is toying with the 
idea as part of a move to strengthen 
his political position and confound 
the opposition before it can register 
in the 1938 elections. But there’s not 
enough evidence yet to give it full 





Tax Report 

The real reasons why the federal 
tax system now stands in the way 
of recovery lie far deeper than 
the superficial plaint that taxes 
are too high. For instance, a 
fundamental problem that Con- 
gress has to deal with is that the 
existing tax legislation works 
with an unexpected § twist: it 
“alienates the taxpayer from his 
| business judgment.” 

The concrete evidence support- 
ing these reasons, taken from the 
books of American industry and 
from the records of the Treasury 
—evidence of vital importance at 
this time—will be presented in 
the Dec. 11 issue of Business 
Week in a special Report to 
Executives (and to Congress). 











weight as a prediction of what he'll 


No Retroactive Law 


Virtual decision by House and Sea 
ate leaders not to make anv tax 
changes retroactive removes the burn 
ing need for haste. on the tax bill 
But passage early in the regular ses 
sion this winter is assured. Present 
prospects are that the President will 
not be able to stop Congress from 
emasculating the undistributed earn 
ings tax, though it is still likely ther 
will be a face-saving continuance of 
differentials in favor of corporations 
paving out all or most of their earn 
ings. 

Expansion Drive 
Roosevelt’s big fight on the tax bill 
now will be to prevent plant expan 
sion from being included in exemp 
tions from a high rate of tax. Every 
Congressional figure of importance 


wants to exempt expansion as well as 


vtterments. They 


replacements and 
think privately this would be a loop 
hole for corporations to pile up sur 
pluses and agree that such expendi 
tures should not be exempt from the 
lowest rate of corporation income tax 
—as, for instance, replacements 
amounting to no more than depre 
ciation would be. But they want to 
encourage business to build and ex 
pand, so as to provide employment 
Even if it were frankly labeled a 
subsidy, they would still be for it 


Finding a Stop-Loss Figure 


The President has lost all hope of 
continuing the undistributed earnings 
tax in so far as it would force out 


dividends sufficient to boost individual 
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A LITTLE THING 
but it made a big difference 


Small in size, but big in performance, Twin 
Dise Clutches and Power Take-Off Units are 
vital to the dependability, safety and long 
life of the machines used in excavating, road 
building, material handling, farming, oil well 
drilling and pumping, and in the machine 
tool industry. Their sound design, minimum 
number of parts, easy, positive engagement 
and release, easier adjustment and simpler 
lubrication explain the overwhelming prefer- 
ence of machinery users, manufacturers and 
designers for Twin Dise Clutches. VW rite for 
literature. Twin Dise Clutch Company, 


Racine, Wisconsin. 


Twin Dise Power Take- 

Offs are desianed and 

built to unfailingly with- 

stand the u nusually severe shock load« 
encountered in oil field pumping 
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income taxes way up. Every calcula 
tion now being made on Capitol Hill 


accepts it as a premise that the 


‘ 


changes will reduce Treasury receipts 


from individual income taxes. This 


will add to the certain loss from the 


earnings ix 
} 
i 


present indistributed 
schedule. 
4} 


ter, Congress is now sure to boost the 


To compensate for the lat 


normal corporation income tax. Six 


teen per cent is the lowest figure 
anyone talks about as a minimum on 
fair sized corporations This minim im 
will probably stick, but the maximum 
of 20°7, 


to be 


now being discussed, is likely 
little. The House 


agreed on this figure 


boosted a 
subcommittee 
but Sen. Harrison, chairman of the 
Senate Finance Committee, is already 
quoting former witnesses as preferring 
a normal corporation income tax of 


to a stiff undistributed carn 
The Capital Gains Section 


when the 
the capital 


Present expectancy is that 
final tax bill is 


gains tax will 


written 
have reverted to its 
former status—a flat levy separate en 
from the regular individual in 


Formerly this 


tirely 
calculation. 
That 
the need for revenue is 


come tax 
was 125%. figure may be re 
enacted, but 
there is 


so great that always the 


possibility that it may be boosted a 


little. 


Business Loans Popular 
I 


Looking for a chance to give business 
a lift, gladly respond 
to proposals that industrial machinery 
and equipment be included in reviv 
ing the Federal Housing Administra- 
tion’s modernization credit plan. Lit- 
tle objection from the White House 
is anticipated, although it will draw 
loans for 
business 


Congress will 


insuring 
This 


government has 


the line against 


household equipment. 
on which the been 
obliged to make good losses of $12,- 
000,000 has to a extent been 
taken over by finance companies on 


stiffer terms 


Farm Bill 


large 


But What Kind? 


While a farm bill will almost cer- 
tainly pass, Sec. Wallace’s program 
is bogging badly in the Senate, where 
a strong group is fighting to revamp 
the whole idea and may eventually 
turn to allotments instead of com- 
pulsory restriction. Best judgment is 
that the House conferees will rewrite 
the measure—a prospect not too sat- 
isfactory to the Department of Agri- 
culture. 


Processing Taxes, Pro and Con 


. From the budget standpoint the farm 


bill situation still looks like a rebuff 
to the President. There is no disposi- 
tion to vote processing taxes. Wal- 


lace believes in them, even for cot- 


DECEMBER 


ton. President believes in t 
extent that they 
of the farm 
the door on budget bal 
state Congressnx 
about that big 


certainly are not inclined t 


would pa 


program and 


cotton 
worried 


thing which might have t] 
increasing consumer resist 
textiles naturally are fighti: 
ing taxes tooth and nail. 


No Gold Tinkering 
While it be futile t 
what the President might 
the slump were it to gr 


would 


more acute, one thing is 


certain—he will not increas 


of gold 


the advance in 


Such success as a 
price tron 
$35 an ounce in 1938 was 
fact that many other nat 

gold and were not in a 

match that move. Now that 
policies have been modified 
extent that all 


managed such action wo 


currencies 
el 


immediately. The only 


would be the gold producers 


VW age-Hour Seesaw 


Pressure by the American | 
of Labor to save the wags 
to the extent of writing its 
sion, will reshuffle the pres: 
on Capitol Hill, may 
for some compromise draft B 


obta 


course there is just no tellir 


vance what new groups in 
may be alienated by whateve1 


are made 
Kennedy Writes Fini- 


Having launched his new 
marine subsidy program 
Hill, Joseph r. Kennedy Is 

as chairman of the commiss 
week. And this time it’s auth 
He’s going back to Bronxy 
while at least before President Ro 
velt yanks him to Washingto: 

to take on another difficult 
sponsible job. 


Drug Bill Change 


Food and drug legislation is 

on the regular session in the H 
To overtake the bill, passed 
Senate last session, which is 

the House committee, Sen. ¢ 

will push an amendment thro 
embodying the recom: 
Food ana 1) 


report 


Senate 
tions made by the 
Administration in its 
fanilamide  poisonings. Incid 
public sentiment for a 
aroused by that tragedy, is lil 
be further stimulated, if W 
Brothers’ plan to produce at 
tribute a movie, based on the | 
and Drug Administration’s “C} 
of Horrors”, goes through wit 
hitch 


stron: 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 















WEEKLY INDEX 


(NORMAL=100) | mm The Figures 






















Latest Week *62.8 






iM 
wey 
fl i Preceding Week 164.0 








Month Ago 68.2 










| mu jpn ai 






& & 5 Year Ago 79.7 





Nui} 








Average 1932-36 61.6 
| | | 
6OLuttitt i oo ie Pees Pee Peery vee rey. ree 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1932-36 











PRODUCTION 
*#Steel Ingot Operation (% of capacity)............ 29.6 31.0 48.6 75.9 40.8 
*Building Contracts (F. W. Dodge, 4-week daily average in thousands) $8,147 $8,093 $8,229 $8,645 $6,234 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands) $8,802 $7,526 $7,104 $9,410 $6,158 
*Bituminous Coal (daily average, 1,000 tons). 1,318 1,580 1,569 1,720 1,391 
2,065 2,224 2,255 2,134 1,760 







#Electric Power (million kw.-hr.).............s06:. 


TRADE 
Total Carloadings (daily average, 1,000 cars)....... 1... ccc ceeeccceceess 






108 115 129 132 107 





* Miscellaneous and L.C.L. Carloadings (daily average, ‘1,000 cars) 70 73 80 83 68 
*#Check Payments (outside N. Y. City, millions). . . $4,166 $4,489 $4,542 $4,740 $3,597 
$6,554 $6,534 $6,519 





*Money in Circulation (Wednesday series, millions) . Tre oweneene 








PRICES (Average for the week) 






$.94 $.95 $1.02 $1.23 $.93 






Wheat (Ne. 2, hard wiater, Kansans Clty, Band... ccccscccscccecscccss 
Cotton (middling, New York, Ib.)............ s 8.10¢ 47.92: 8.15; 12.45% 10.66; 
Iron and Steel (Steel, composite, ton)............ Sry epee away Op eengens $38.86 $38.90 $39.33 $34.79 $31.85 
Copper (electrolytic, Connecticut Valley basis, Ib.)...... 10.700¢ 10.917¢ 11.775¢ 10.500¢ 8.410% 
146.1 4146.2 160.1 192.5 143.0 







Moody’s Spot Commodity Price Index (Dec. 31, 1931 = 100). 


FINANCE 








Bond Yields (Standard Statistics, average 45 bonds). .........5-++0sss0008 5.55 +5.63 5.16 4.17 5.13° 

Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) ove 1.00% 1.00°; 1.00" 1.00 90 

Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) ; 1.00% 1.00% 1.00° .75 1.05° 
184 206 178 129 265 







Business Failures (Dun and Bradstreet, namber)........ 








BANKING (Millions of dollars 








Total Federal Reserve Credit Outstanding (Wednesday series). 2,596 2,590 2,570 2,457 2,432 
Excess Reserves, all member banks (Wednesday series) 1,140 1,100 1,070 2,210 1,701 
Total Loans and Investments, reporting member banks 21,432 21,530 21,694 22,401 19,688 
Commercial and Agricultural Loans, reporting member bankst 4,683 4,738 4,780 ) # 
Security Loans, reporting member banks}... 1,532 1,523 1,616 ® # 
U. S. Gov't and Gov't Guaranteed Obligations Held, eupertieg nomber banks 9,086 9,099 9,066 10,425 # 

2,867 2,899 2,946 3,197 8 





Other Securities Held, reporting member banks. 





*Factor in Business Week Index. * Preliminary, Week Ended November 27. +¢ Revised. {New Series. § Not Available. 
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business activity pre- ! 
sented in the chart at the 
top of the page. They sot 
enable readers to get a 
general view of the trend : 







business since 1929. 

















The Weekly Index of Busi- 

ness Activity is covered by 7 ‘ 

the general copyright on the | | 

contents of Business Week 40 Luu PYYTTTNTOTUCTOTUTEOTODATOVUNTTUUTUETINUOTUCUUUCTIVOVOVOUOVOUOTOTENOOUOOUONTTENOOTDONVONOTT 


without special permission. 1929 1930 1931 1932 1933 1934 1835 1936 1937 | 










































FOR PAYROLL AND 


SOCIAL SECURITY RECORDS 


At one writing, this new low-priced Burroughs 
Desk Bookkeeping Machine produces pay 
check (or pay envelope), employee's statement 
and a record of the employee's earnings and 
deductions. 


FOR BOOKKEEPING 


Because it writes dates, adds debits, subtracts 
credits and extends the new balance, this 
modern Burroughs posts any ledgers, writes 
monthly statements, and handles all miscel- 
laneous figure-work inexpensively. 


FOR ADDING AND 
SUBTRACTING 


The famous Burroughs Short-Cut Keyboard 
provides the fastest method for listing, add- 
ing and subtracting amounts. Subtraction 
is as fast and easy as addition. 
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Burrou ghs 
DESK BOOKKEEPING MACHINE 


MtCOmD OF ¢ 
MPLOVES 
* EARNINGS an 
~ ASD PEOUCTIONS 


Large concerns find that certain accounting 
jobs in different departments can now be 
mechanized at extremely low cost with this 
new Burroughs. 


Small concerns find that it gives them the ad- 
vantages of complete machine record-keeping 
with a minimum investment. 


Let the Burroughs representative show you, in 
your own office and on your own work, what 
these savings can actually mean to you. Tele- 
phone the local Burroughs office, or mail the 
coupon for free, descriptive folder. 


MAIL THIS COUPON! 


Burroughs Adding Machine Company 

6022 Second Bilwd., Detroit, Mich. 

Send me your folder describing the new Burroughs Desk Bookke« 
Machine. 
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USINESS was still looking toward 
Washington this week for the 
means to end the current recession. 
The President’s message on hous- 
ing met with fairly general ap- 
proval, but his suggestion that 
fongress curtail federal road ex- 
penditures in the interest of budget 
palancing met with less favor from 
nterested parties. There is grow- 
ng recognition that any Adminis- 
ration proposals on taxes, housing, 
or utilities will take time to be- 
come elective, and that immediate 
lief is more likely to come 
through inventory and price ad- 
iustments Within the business arena 
than out of Washington. 


Steel Touching Bottom? 


pr ywnosticators see this adjust 
period extending into the first 
irter of 1938, with 
ty jogging along not much above 
level. This week a _ few 


suggesting that at 


business ac 


current 
ws appeared 

those industries 
tailment has been most drastic, a 


where the 


om 


was being réached. Though 
slipped to slightly 
there has 


el operations 

30% of 
n no change for three consecutive 
eks in Iron Age’s scrap-steel price 
ss for three major centers—fig- 


capacity, 


s which are a barometer of the 
industry. And this week, for 
first time August, 

re was no softening of scrap prices 
any important market. Even 

Moody’s general index of 15 com- 
dlities firmed up a bit. 


Rubber Prices Rise 
markets responded to the 
ision of the International Rubber 

Regulation Committee to curtail ex- 
rts in the next quarter to 70% 
the basic quota figure, compared 
th the 90% prevailing now, and 
th 75% in the first quarter of 
937. Prices quickly reflected the 

prospects of smaller supplies and re- 
wounded from recent lows. 


since late 


Reduce Shoe Output 


Shoe production has been among the 
eavy curtailing industries. October 
gures, released this week, indicate 
that output declined 15°% from Sep- 
tember, and nearly 28% from Octo- 
ber of last year. Scattered reports 

November reveal that last month 
was little if any better than October, 


efly because buyers and _ sellers 
could not agree on prices. At this 
week's show of the Volume Shoe 
Manufacturers Association, jobbers 
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‘THe BUSINESS OUTLOOK 


1937 


placed some business at $1.175 a pair 
to retail at $1.98 Manufacturers 
say this shoe is identical in quality 
with the one sold a vear ago at $1.35, 


to retail at $2.50 


Curtailment in Textiles 


Textile plants have done some cur 
tailing, but the threat of processing 
taxes, as proposed in farm bills, has 


prevented curtailment in sufficient de 
gree to scare up any important buy 
ing. Now there is talk of the cotton 
textile buckling 
some real curtailment over the next 


American Woolen, lead 


ing operator in the wool field, an 


industry's down to 


few weeks. 


cutting of operations 


nounced that 
from 130° of capacity in June to 
40% currently has necessitated sus 


pension of preferred dividends 


Auto Production and Sales 


Reluctance of motor manufacturers to 
buy steel this fall has disappointed 
the steel industry, and Chrysler's re 
duction of staffs by 10,000 out of 
55,000, and work 
week from 40 to 382 hours, doesn’t 
speak any too well for the motor in 
immediate 


reduction of the 


appraisal of its 
Ford, to be sure, is get- 


dustry’s 

prospects. 
ting into more production, now that 
it has made a country-wide announce 
ment of its two new Ford V-8s, but 
the volume is still small. Besides, 
the St. Louis plant is involved in a 
strike which the United Automobile 
Workers threaten to spread to other 
cities. Passenger car sales in October 
actually were 18% better than the 
year previous, but truck sales fell 2° 

short of a year ago. Production fol 
lowed the same trend as sales in Oc 
tober. November results will fall well 
below those of a year ago. 


Announce Newsprint Prices 
Newsprint buyers learned this week 
that they could count on a price not 
higher than $50 per ton for the second 
half of 1938. Most of the paper pro- 
ducers had contemplated a _ further 
boost for that half, but the move of 
Great Northern in recently fixing a 
price of $48 for the first half of 1938, 
and $50 for the second, plus the heavy 
stocking by consumers and the cur 
rent recession, made such an advance 
out of the question. Production is 
now being cut in the newsprint field 
as well as in other paper divisions. 


Hold Down Oil Stocks 
The oil industry is making a valiant 
effort to hold down stock accumula- 
tion, which has been threatening its 


price structure Texas | i contrib 
uted most to this program by its S 
day closing of wells; this action d 
ing the week ending Nov. 27 broug 
total oil output below thy level re« 
ommended by the United States Bu 
reau of Mines Other important « 
producing states will add the elg 
to the curtailment program Decen 
ber by reduc hg illowables Effort 
to get governors of = oil-produ 
states together »> di t ‘ » 
situation met a rebuff from G \ 
red oft Texas on the gro nd of ant 


' ‘ } ty ; 
(rus Mw res 


Fix Soft Coal Prices 


Announcement that the Bituminous 


Coal Commission had established mi 

imum prices at the min r 80 of 
the country’s soft coal tended to sim 
plify the industry's price problem. In 
d istrial buyers will ln faced with 


higher prices than they have |} 


wenl ae 
customed to paying in the past, whik 
domestic consumers, who absorb about 


a third of the industrvw’s output, will 


save a few cents per ton The new 
prices, scheduled to he me effective 
on Dec. 16, are an experiment in re 


Viving an industry whose recent h 


tory has been most unprofitable 


Railroad Earnings Comparisons 


The railroads, now putting their plea 
for increased rates before the Inte 
state Commerce Commission, are find 
ing their case strengthened by the 
trend of earnings over the last few 
months The October returns, just 
totaled, indicate a 32° decline in net 


operating income compared with a 
year ago a decline, however, “ hic h 
emphasizes the high returns of a 
year ago, when business was booming, 
tends to exaggerate the 


Steel 


and which 
extent of 
companies did not overlook the state 
ment by Pres. Ralph Budd of the 
Burlington that a rate rise would en 
courage expenditure of 900,000,000 a 


recent contraction. 


year over the next few years 


Wage-Rates in Construction 


The President's reference to the high 
level of wage rates in the construction 
industry as a deterrent to building a 
tivity focused attention on this phase 
of the question Engineering News 
Record’s average of actual rates paid 
in 20 cities throughout the country 
placed common labor rates in the con 
struction industry at 67.8c per hour 
a new all-time high and 24% above 
the 1926 average, while the 
labor rates averaged $1.382 per hour, 
9% above the 1926 average 


Lt 
skilled 
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Investment, $1565 


Annual Return, 121 Per Cen 


— in 1935, the Harris-Seybold-Potter Cop 


pany, of Cleveland, Ohio, a prominent manufacture; 


of lithographic machinery, began a thorough stud) 





plant equipment. After a preliminary analysis, Gener 
Electric engineers were asked to check the findings 
This checking was done, and the profitable chang 


that could be made were decided upon. 





These changes involved the conversion of an induction 
motor to a synchronous motor, the installation of 
capacitors, and a new method of metering. The needed 
electric apparatus cost only $1565. The annual savings 


total $1900. 


In addition, the installation of a new power-distribution 


system eliminated the frequent interruptions that 


Any reputable equip- 
ment will operate — 
but you obtain the 
greatest possible profit 
ONLY when the cor- 
rect equipment is skill- 
fully applied to your 


job glad to work with you, or with your consulting eng! 


previously occurred—interruptions that added material) 


to production costs. 


Why not be sure that your plant has the right electri 





equipment, correctly designed and properly applied to the 


job it has to do? Our application engineers are always 


neers, to find a profitable solution of any problem for 
which_ an electrical solution is practical. Write 


General Electric Company, Schenectady, N. Y. 


GENERAL @ ELECTRIC 





011-279 
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Offers program which building and loan associations 
have hitherto blocked, and he'll follow it up with 
series of White House conferences. 


hasn't been able, however, to figure 
out what the government can do to 
crack this nut without hitting its thumb, 
and he throws into the lap of the build 
ing industry itself the problem of cut- 
ting costs to a point where large vol 


SHINGTON (Business Week Bureau) 
President Roosevelt hopefully an 
plans this week intended to 
1 basis for a big revival of 
building in the spring. More 
point of boosting business now 
resumption of the modernization 
program that lapsed last April 
rolling up a business of $560,500, 
three years. This still exceeds 
house construction financed to 
under the Federal Housing Ad- 
ration’s insured mortgage system. reluctance. 
modernization To put steam behind the 
1939, drive, the President intends to keep 
insurance of industrial, labor, and finance executives 
coming to the White House for pep 
talks. He hopes not only to stimu 
late building construction but to pre 
vent it from being stopped in its early 


yiue 


ume, longer employment, and _ higher 
annual earnings are possible. This is 
bait that previously has failed to lure 
the building trades unions down off 
the perch of their high hourly wage 
rates, and now they indicate continued 


Extension of the housing 


plan to July 1, 
y excludes, however, 
ns for the purchase and installation 
equipment and machinery. So far 
residential property 1s concerned, 
merely has the effect of continu 
» restrictions used in the last year of 
nodernization program's operation 


specific- 


What's Eligible for Help 


wiring, and heating 
additions to the 


Plumbing, 
{ at become 
erty will be eligible, together with 


s 


vil burners, and coal, gas, and 

rnaces when they are a perma- 

part of such systems. Refrigerators, 

ashing machines, ironers, stoves, dish- 

etc.. are knocked out. A big 

resulted for FHA from the 

inclusion of such equipment 

said on defaults to date total 

5 000. On property 

t on insured loans probably 
$2,000, the same as before 


residential 


On industrial and commercial prop- 
maximum loan will be reduced 
$50,000 to $10,000. This is not 
hcant, as few loans ran up to the 
m in the past Exclusion of 
ery and equipment from indus 
odernization loans will, however, 
real crimp in the program 
On new housing, the Administration 
llowing up the 1934 act, which 
t go far enough to bring about 
tial construction of really signif 
proportions. Until another emer 
‘ showed up to focus attention on 
t g in housing, the building and 
ssociations were able to block 
action. 
he President’s message to Congress 


the American 


statistical presentation on paper, 


act quickly, and quick action—with 
what the railroads want. 
mile. 

unleash 


cost of labor and materials. He 


increase to the Interstate Commerce Commission, with J. J. 
Association of Railroads, and Dr. Julius H. 
Association's Bureau of Railway Economics, as the first witnesses. 
dragged, the ICC intimated that short cuts would be welcome 
instead 
railroads welcomed this show of impatience. 
Also at stake is a hoost in passenger fares from 2¢ 


The roads intimate that the additional revenues of $500,000,000 a year might 
a huge buying program running to almost $1,000,000,000. 


stages by recurrence of a price rise, to 


which he ascribes the slump in build 


ing this year 
Pre Si- 


The program outlined in the 
submitted to Con 


dent's message and 
gress in the Wagner-Steagall bills will 
be opposed by the mortgage institu 
tions that dominate home building 


Hostile to Program 


; 


organizations don't like the 
drawn 


These 
competition of mortgage 
out from other 
communities, and they 
gressively greater elements of risk in 
troduced into home financing to bring 
ipparent 
er 


reach of millions of families who have 
} 


not been able to afford it Such hom 


money 
sources or from other 


resist the pro 
home ownership within the 


financing institutions have erable 


influence in Congress, but are not like 
to prevail against the first concrete bi 
of legislation primarily intended to 
stimulate business that the White Hous 
has submitted to 

The broad 
must be traced 


amendments to the National Housing 


an anxious ( oneyeres 
oDp\< ts of the program 


maze ol 


through a 





$500,000.000 per Annum in the Balance 


The nation’s railroads this week carried their plea for a 15 per cent 


freight rat 
Pelley (left). president of 
Parmelee, director of the 
Later, as testimony 
short cuts embracing 


rebuffed, the 


of oral. Though in a sense 
It signified that the commissioners might 
traffic 15 per cent below last year’s levels—is 
94 to 91 



























Wide World 

















Peace—At a Price 


When President Roosevelt offered to make peace with the public utilities (in order 
to free $1,000,000,000 of pent-up utility spending) 
Some fingers are still crossed, but the President is getting 
caller, 
He said Common- 
the “prudent investment” theory of 
additions to 
(right), 


kept their fingers crossed. 
some results in téte-a-tétes with 


Wendell L. Willkie (left, above) 


one 


wealth & Southern would be willing to adopt 
President 


property valuation demanded by the 


properties but not as a measure of present 
who heads Consolidated Edison and the Niagara Hudson groups, pledged his com- 


utility 
presented a compromise formula. 


many power company 


leader after another. First 


for valuation of future 


Floyd L. Carlisle 


investments. 


panies to a building program of £100,000,000 to $112,000,000 for next year. 


Act It's the sort of bill that Con- 
gress passes without knowing exactly 
what's in it 

To make it easier to buy any house 
costing up to $20,000, the over-all cost 
of financing will be reduced from 63%, 
the present total of FHA’s rates and 
charges, to 549%. This will be ef- 
fected by requiring the lending insti- 


tution to absorb the present service 
charge of 4 in the 5 interest rate, 
and figuring the mortgage insurance 


premium of 4° on the diminishing 
balance of the mortgage instead of on 
the original face amount. 


Financing Cost Cut 


In order to promote the construction 
of low priced homes the financing cost 
will be further reduced to 5} on 
homes that have an appraised value of 
$6,000 or less and that are built before 
July 1, 1939. This is to be done 
by cutting the insurance premium to 
Le; on the diminishing balance of the 
mortgage, and reducing the required 
lown payment from 20° to 10° by 
increasing the insurable limit from 80 
to 90°¢ of appraised value. As an 
inducement to mortgage lending insti- 
tutions to put out their money, the pres- 
ent time limitation (July 1, 1939) on 
the ultimate guarantee of the federal 
government will be removed. 

One of the big obstacles encountered 
by FHA to attracting private capital 
to home building is the high cost and 
delay involved in foreclosure procedure 
required in many states. Many mortgage 
institutions object to raising loans to 


90°, contending that, though such 
loans are insured and covered, in 


addition, by the government's guaran- 
tee, increased risk is not 
cause of the higher incidence of fore- 
closure 

While the number of families that 
can pay down $300 to $500 on a 
house is enormously greater than those 
who have $500 to $1,000, the state 
foreclosure laws, says Gov. Eccles of 
the Federal Reserve Board, will be a 
determining factor in the Administra 
tion's attempt to give house construc- 
tion a big start next year by extending 
FHA's mortgage insurance system to 
cover loans up to 90%. To permit 
lending institutions merely to 
mortgages to FHA is out of the ques- 
tion, according to Gov. Eccles, as they 
would have little interest in the quality 
of loan advanced or incentive to make 
collections. The whole thing would 
degenerate into traffic in FHA’s deben- 
tures, the form in which the mortgage 
insurance is payable. 

To stimulate large-scale construction 
of housing, several steps are contem- 
plated: Organization of national mort- 
gage associations, capitalized at $50,- 
000,000, by the RFC, with authority 
to issue 3% debentures, fully guaran- 
teed as to principal and interest, up to 
20 times that amount in the hope of 
uttracting investmeftt of $1,000,000,000 
in private capital as needed. These as- 
sociations would be authorized not only 
to buy FHA-insured mortgages from 
initial lenders, but to make direct loans 
on large-scale properties subject to FHA 
supervision 

This operation would cover the fi- 
nancing of small apartment houses and 
groups of dwellings for sale or rent 


the safe be- 
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construction 


to $200,000 w 


not 


vision wil 


exceed $1 


lb 


‘ 


vidual propert 


mortgage, 
refinanced 
mortgage 
90% if 





To 


ments, th 


tions also would serve ii 


corporatio 
amendmert 


me 


] + 
sans fr 


here the 
QOO per 


C made lor 


LOT 


ICs irom 


which, when so] 


on 


if the 
under that 


et bi 
e nat 
ns_ tl 
its to 


the basis 


cost 15 


hgure 





g£-city hous [ 


ional mort 


} 


lat, under 


the Natio: 
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vided the 
room. T 
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in such 


is higher than in the 


apartment 


higher land cost, 
other 
companies also would be 


and 


houses as it 


fact 


elevator 


ors. 
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to build for sale as well 
could release properties fr 
ket mortgage to individual 


in much 


the 


same Way 


building contracting com; 


do. To 


attrac 


t investor 


Limite 
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in limited dividend compani 


ing 
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would sim 


signed to FHA. 


To give FHA 


which to expand if new h 
s with the 


struction 


grow 


framework of 


Act, the 


limitation 
on the amount of mortgages 


the Nation 
ot $2 


plenty of 


0 


under the law will apply in 
the total that is outstanding 


time. 


Fight Road Fund Cut 


Congress averse to complying 
Roosevelt’s recommenda: 


with 








Other Insurance Aids Propose 


tion of less federal aid. 


WASHINGTON (Business i ees 


Congress received with 


this week 


the 


President's 


dation to spread this year’s $ 
000 road appropriation, alread 


ized, over two years, and to cat 
year's authorization of a like 
He would limit expenditures 
$125,< { 


eral years 


viding that such 


not consti 
Treasury. 


+ 


tute 


tO come [to 
year, and tie a string to t 
authorizat 
obligation 


} 


an 


The President's broadside 


federal-aid 


road 


progra m 
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nel 


is 


of several steps recently anno 


balance the budget by trimmin; 
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s|NESS 
ks farm benefit, Civi 
n Corps, and reliet expendi- 





Mixed with this purpose is mor 
Presidential pique that un 
resent method of making 
lable for 

can’t 






highways, _ the 





control expe ndi 


House 





likely to turn the 
r at this late date Every 

ssman counts on well-distribute 
y to keep the pot 

own luck in bringing 


is not 








Ss I his 
bacon. 








Arguments 





ress will not have to lift a hand 


vart the President’s desire. Sim- 


ving the law as it will 
Secretary of Agriculture Wallace 
the states before Dec. 31 of 
nt of their road allotments 


fiscal year beginning July 1 





stands 









of the President’s attempt 






ne present system point out 
he ignores the fact that the 
government normally collects 





nues from the highways 


rCVCl 








+ 
on them, (2) that the bulk 
ppropriations must be matched 
states. This requires legislative 










d as most state legislatures 
once in two years, the fed- 
rnment’s failure to make ad 
thorizations binding on _ the 
ifter being taken up by the 





uld jam the works 







Fix Soft Coal Prices 
order 
new 





issues 
Now 


U.S. commission 
for Eastern mines. 
problems arise. 





uncing what it decided was the 





nswer to a very big question this 
e Bituminous Coal Commission 
2 couple more problems. But 
the industry 
answers be 






nsensus of coal 
to be that 

to these new problems, too 
Question answered was: “How 
industry make a profit when price- 
on industrial (80% of 
tion) has forced prices below the 
production?” The answer, said 
nmission, was in its scale of high- 
ow-grade prices, f.o.b. Eastern 

as set forth on Tuesday. 
The new problems are How 
react to these prices?” 
Will competing fuels such as oil and 
gas take away much of the present 

rial market?” 

No quick estimate can be made on 
points. Industrial buyers may be 
) absorb higher coal costs, if a 
ess upturn allows them to pass 
s of the cost to consumers of goods 
rvices; meeting competition is still 
problem of promotion and selling as 






cou ld 






can 
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will 
and, 
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has always been And public rea oal men put it, "Now 
tion should be good along another line thing defi to talk 

domestic consumers will benefit from In the same vein 
prices which generally are lower than week it busines } 
expected. be en raged by the 

Another important angle is found in the commission finally 
the commission's announcement that that the peri f 
prices and marketing regulations are ended, at | in pa 
subject to revision, and that pending was similar plann 
such revision, contracts should bear a practices for areas wes 
30-day limit. Conse yuently the sched sippi mut they were ex] 
ule of prices can be used as a base for or less on the same 
informed discussion in future argu A start toward stal 


e commission; as the 


before t! 


ments 
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Farm Bills Face Veto—or Court 
Both House and Senate measures violate Roosevelt's 
budget demand, so he might refuse signature. 
both 


‘alled unconstitutional. 


they're 








AGRICULTURE committees of both the P ential veto if 
House and the Senate have whipped to cause of failure t 
gether and introduced bills which em nues. Students of th 
body their somewhat _helter-skel vinced that both bill 
views of what the new farm legislation $200,000,000 » § 
should be The two bills aren't in’ than _ the $500,001 
agreement on many particulars, but they raised out of general 
certainly correspond on one thing uid through the Ag: 
neither the upper nor the lower house ment Admunistrati 
of Congress is willing to predict where That's the first hur 
the necessary revenues are to be found bills, which are the “fh 
Both committees went into reverse on ness n this sj il 
Secretary of Agriculture Henry A. Wal gress The second |} 
lace’s suggestion of processing taxes tionality Both bills 


bill, as it pulsory marketing q 


on cotton and wheat. Either 


stands, would the whenev 


now face threat of on tarmers 


oe ee ol 
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Ready for a Stockholders’ Meeting 


and W. B. 
of Manufacturers, 


C. M. Chester (left) 


National Association annual 


for the 


prepare 








And 












Warner, respectively chairman and president of the 
meeting 


of American 


Business, in which members of their organization will gather at the Waldorf-Astoria in 
New York, Dec. 5-9, to discuss the progress of 1937 and build a platform for greater 


progress in 1938. This year’s crowded program, culminating in a 


“Labor Day” 


session 


on Dec. 9, will place special emphasis on the timely subject of employment relations 
The detailed job of American basiness in carrying on recovery, as defined in the 
scheduled addresses of its leaders and in a special report of the Industrial Practices 


will be summarized in Industry's Platform for 1938. 


Committee, 
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of hand. Critics of the bills maintain 
that those provisions are unconstitu- 
tional, that they will be so declared at 
the first test, and that such a test case 
will be started at the first opportunity. 
The Republican minority of the House 
Agriculture committee even contends 
that the whole idea is once again to 
embarrass the Supreme Court in order 
to launch another campaign for reor- 
ganization of the judiciary. 


Problem of Constitutionality 


Each bill takes voluminous 
ance of the Constitutionality obstacle 
Each has the familiar “separability 
clause’’ which specifies that even though 
one part of the law be overthrown, all 
others stand up. Each lectures at great 
length on the extent to which surpluses 
ol crops disorganize interstate oe for- 
eign commerce, how stability of produc- 
tion and marketing are essential to the 
national wellbeing, and how farmers 
are unable of themselves to organize 
to protect the nation from the shocks 
of shortages and surpluses. 

Moreover, both Pills meticulously 
provide that imposition of marketing 
quotas on farmers must not be at- 
tempted without a referendum of the 
Unless growers of 


cogniz- 


growers concerned 
a crop approve quotas by 2 to l, the re 
won't be any (But the Senate bill 
would penalize farmers vote 
against quotas by not giving any fed- 
that crop for the ensuing 


who 


eral aid to 
two years.) 

The bills agree on the following 
continuation of soil conservation pro 
grams, with benefit payments to coop- 
erators; launching Wallace's “Joseph 
plan” or ever-normal granary, w ith gov- 
ernment loans on surpluses stored ; pro 
tection of consumers against too high 
prices, and penalties on farmers not 
complying with marketing quotas. Both 
bills carefully advocate parity prices 
and parity incomes for farmers, but the 
Senate makes them a vital part of its 
bill while the House defines them and 
lets it go at that. (Sec. Wallace advo 
cates substitution of parity income for 
parity prices; and parity income is a 
tine, flexible thing.) 


Differences Between the Bills 


The two bills differ in minor partic- 
ulars on just when the ever-normal 
granary for wheat, corn, cotton, 
bacco, and rice overflow, but the differ- 
ences will be fairly easy to compose. 
The House would curb benefit payments 
to big producers—anything above 
$2,000 would be diminished by 25%, 
subject to certain exceptions. The 
House heeds the spring-wheat states’ 
plea by allowing the Agricultural Ad- 
justment Administration to distinguish 
between various types and grades when 
imposing quotas (but AAA isn’t com- 
pelled to distinguish). House puts pen- 
alties for over-marketing when quotas 


to- 
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are in force onto the farmer; the Sen- 
ate shifts them onto the buyer of the 
excess production in several cases. 

The Senate bill sets up the new Sur- 
plus Reserve Loan Corp. to administer 
loans on crops produced in excess of 
home and export needs, whereas the 
House just continues the present Com- 
modity Credit Corp. The Surplus Re- 
serve Loan Corp. would have $100,000,- 
000 capital supplied by the Treasury. 
It could issue up to five times that 
amount of debentures or notes—tax ex- 
empt and fully guaranteed by the gov- 
ernment as to principal and interest 
General tax revenues would pay its 
deficits, if any. 

The Senate committee, headed by 
Ellison D. Smith (Cotton Ed), puts a 
lid on expansion of new cotton pro- 
ducing areas. When quotas go into 
effect, not more than 3° of the na- 
tional allotment can go to farms and 
areas “currently producing cotton for 
the first time during the last 10 years.” 
The House allows $5,000,000 for 
AAA's administrative expenses, the 
Senate $10,000,000. The House asks 
$10,000,000 a year for development 
of new markets and uses for crops. 
The Senate started out to ask for the 
Federal Farm Bureau's “‘sliding tariff” 
to regulate domestic prices, but deleted 
the idea. 


Instalment Choice 


Buyer may now pay 5% 
down, instead of 10%; but his 
time is cut short. 


IN order to impart dexibility to their 
instalment plans—so that buyers will 
have a choice—leading finance com 
panies have adopted alternative terms 
on household appliances. These terms, 
incidentally, fit in with the recent em 
phasis on tightening up on credit. 

The buyer's option is to pay 5% 
down, instead of 10°7%; but for that 
concession he will be allowed six fewe: 
months in which to pay. For example, 
standard terms, adopted in the middle 
of September, were 10° down, 30 
months on a refrigerator or range; now, 
there is the alternative of 5% down, 
24 months to pay. 

That program generally holds all 
along the line and has been adopted by 
General Motors Acceptance Corp., 
Commercial Credit Co., Commercial In 
vestment Trust, General Electric Con- 
tracts Corp., and Refrigeration Dis- 
count Corp., which handles sales for 
Nash-Kelvinator appliances. 

Among the appliances affected are 
vacuum cleaners, which will be avail- 
able at 10° down and 18 months to 
pay, or 5% down and 12 months; dish 
washers and ironing machines, 10% 
and 24 months, or 5% and 18 months. 
A minimum of $5 is still required. 
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BUILDING LIQUOR STOCKS. 


With production far outstripping « 
tion since repeal, distillers looked t5 lote 
1937 for the first supply of 4- 
bonded whiskey. Now, with heavy stocks 
they have a worrisome price problem 


Millions of Gallons 
0 200 


sump- 


year old 


PRODUCTION 


300 400 





~ 
oO 
w 
™N 


Fiscal Years ended June 30. 


Fiscal Years ended June 30. 
> 
a 
b 


es 





ml Whiskey 
Other D Stilled | 


CONSUMPTION 


(tax. poid with Jrowals 


Whiskey 
Other Distille 
Spirit 


STOCKS ON HAND 


Whiskey 
Other Distilled 


Spirits 





AGE DISTRIBUTION OF WHISKEY STOCF 


Over 4 Years Old 
3-4 Years Old 


Less Than 1 Yeor} a 
Old 








Estimote os of July | 


; 
>. 





i. 











Dota: U.S. Bureov 


of Internal Revenue 


700-300 
Millions of Gallons 


© BUSINESS WEEK 











aps[NESS WEEK, DECEMBER 4, 1937 





tL b/ 

































































Spirits | bd 
° 
‘ 
AGED IN THE WOOD—Nine million gallons will soon awake from their four-year sleep. 
° . P step with the prejudice Straig! 
Liquor Comes of Age whiskies” (sometimes of a single a 
key ometimes a combination of difteret 
1 Dist Fourth anniversary of repeal finds a shift to lighter ges) were produced and exploited for 
] the. \ ' rth 
Spirit whiskies, and raises questions about stocks, which “O00 oo on. for b 
are at an all-time high. ness some producers forgot their re 
Spor sibility to the cor rs stoma 
THE whisky industry celebrates on Dec bon at $3.25 per full quart f.o.b. the Many of the straight whiskies pr 
6 four years of repeal and the attain kitchen corkscrew It 1s said in the duced and sold (with that reassus 
of government bond status for trade that Scotch must be cut—per red stamp over the cork) were so 
000,000 gal. of warehoused haps to $3 a fifth—to bring it in line and cantankerous that a_ respectabl 
r. Veteran convivialists are emo- with the new competition. More price Georgia moonshiner wouldn't have 1 
stirred by the date. reductions for bonded whisky must them to a hired man. Other straigl 
Rye and bourbon must rest four come since stocks are over 450,000,00( were respectable and comparatis 
irs in new white-oak barrels before  gal., an all-time high. kind, but all have suffered from tl 
ey rate the green  bottled-in-bond Meanwhile liquor company execu legal tiger-juice that has ridden alon; 
ry which is Uncle Sam's guarantee tives are watching with deep concern on the wave of promotion for the ty; 
Distilled turity. Hence the anniversary shifts in American taste which will de . : ’ 
Spirits saluted as marking the return of termine future demand. Is it drifting With Government Blessing 
properly aged stocks at lower prices from the traditional heavy rye and These rousing young liquids contin 
(see chart opposite). Dates well along bourbons to the lighter Scotch and _ to be sold with the government | 
n 1938 are expected to release suffi- Canadian whiskies that people learned ing. Regulations of the Federal Al 
ent volume to force the cuts. But to like during prohibition? How far hol Administration permit the sale 
the industry hasn't waited will the trend in favor of blends go der the ordinary term of “whisky” of 
am oo and will it continue to cut into the  distillations that make no statement as 
demand for straight young whiskies to age on their labels. It ts charged 
National Distillers beat the gun by The first question involves the upper that whisky as young as one day old 
STOCK inouncing in October a 206% reduc 20% of the market, the second the _ is finding its way to the national stom 
mm in wholesale prices for its bottled lower 80° ach 
-bond Overholt and Mt. Vernon. It Before prohibition, over 70° of the The industry is greatly upset over 
wered retail prices of quart bottles demand was for blends. These are this development. A federal law has 
ibout 60¢. Schenley (and others for- whiskies made by combining about 25°7 been suggested that would prevent sales 
late enough to own old stocks) fol- of old liquor with a 75% dosage of of whisky under a year old. Propo 
ved National Distillers’ move. alcohol, and adding sherry, caramel or nents cite the British Immature Spirits 
The bombshell was a nasty surprise prune juice for flavor and smoothness. Act which outlaws the distribution of 
porters who have been enjoying In many instances the pre-prohibition whisky which has not aged in the wood 
nice increase in American consump- blends sold for more than bottled-in for three years. Meanwhile the imma 
ion of Scotch and other foreign types. bond brands. ture liquor continues to damage th 
In New York and other big cities Along came prohibition and the mix demand for all straight whiskies since 
where price-cutting was rampant in pre- tures of the bootleggers destroyed con it preserves the worst nauseants that 
lydings-Miller days, well-known vari- fidence in blends. They were as care issue from the still 
of Scotch are stabilized under fair less with their ingredients as they were Blends have recaptured only 30% 
contracts at $3.29 a fifth, though with their Tommy guns. After repeal of total demand, less than half of 
some stores go lower. The new prices there remained a distrust of blends. their pre-prohibition ratio. It is realized 
leliver bonded American rye or bour- The revived whisky companies fell in that here is a market for low-priced 
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whiskies. National Distillers last 
month officially launched its new Eagle 
Blend with a resounding advertising 
fanfare. Distribution was extended to 
all Atlantic seaboard states after suc- 
cessful trials in Pennsylvania, New 
York, Massachusetts. Retail price is 
$1.14 a pint. 


Campaign for Blends 


Schenley has matched the move with 
its Red and Black Label blends. (Schen- 
ley already had its cleverly-advertised 
Wilken Family to prove the value of 
blends, and National had invaded the 
market before.) The big gun-fire ac 
companying current campaigns indi 
cates a major movement. With total 
whisky demand leveling down to nor- 
mal, it is apparent that the two giants 
are looking for expansion in the most 
promising direction. For both Na- 
tional and Schenley, blends also offer a 
refuge against the day when bonded 
liquor will be plentiful, lower in price, 
hence not so dependable for profit. 

Here are competitive factors to be 
pondered by Seagrams, the company 
which first went for blends in a big 
way. Its afhliate, Calvert, has done 
an outstanding job in blends and is 
the most important brand in Eastern 
markets. Oldetyme. whose blend sales 
are said to have doubled during 1935 
and 1936, also is on the alert. 

The question of veering 
indirectly involved in the battle now 
raging before the Federal Alcohol Ad 
ministration over the barrel question. 
Big distillers are opposing the demands 
to relax government requirements. But 
they must consider the possibility that 
some day they may want to employ 
practices they now attack. 


tastes 1S 


The Barrel Rumpus 


The rumpus is over 
charred new white oak barrels as against 
storage in used barrels. Present FAA 
regulations are that whisky stored in 
old cooperage is not entitled to the 
age rating for the time it- stays there, 
and remains officially 24-hours old. 
Moreover, it cannot be called straight. 
While the question is under considera 
tion, business is upset. 

New barrels from $5 to $6 
apiece; old ones can be had for 50¢ 
and under. Thus whisky stored in 
used cooperage costs about 10¢ per gal 
less to produce than that stored in new 
National Distillers and Schenley (who 
use new cooperage) are fighting to 
keep the present rules. The old-bar 
rel faction is headed by Hiram Walker, 
and includes Continental Distilling, 
American Distilling, and others. 

Defenders of the regulations assert 
that the American tradition calls for 
new barrels, that American type whis 
kies to meet government standards 
must use new cvooperage. Opponents 
want credit for the time their whiskies 


storage in 


cost 
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remain in used barrels; they want per- 
mission to announce this age through 
bottle labels and advertising, and to 
retain their 10¢ per gal. edge over 
their rivals. They hold that used cooper- 
age is preferable for the lighter types 
of whiskies they are making, while ad- 
mitting the advantage of new oak for 
heavier types of American liquor. 
Which brings it all back to the ques- 
tion of shifting American tastes. Ex- 
ecutives working to keep the present 
stern requirements may want to take 
advantage of the cheaper storage if the 
drift away from heavier whiskies be- 
comes permanent. That saving on 
cooperage is something to hanker for. 
Naturally lumber and cooperage inter- 
ests hope no change will be made. 
Opposing groups belabored each 
other at an FAA hearing in Washing- 
ton which began week before last. 
There are no predictions on the out- 
come, but everyone is asking for a 
quick decision to end the uncertainty 


State “Gas” Grading 
A move for state standards on 


gasoline raises question who 
will benefit most. 


IN the horse and bicycle era, gov- 
ernors rewarded pet henchmen by mak- 
ing them state coal oil inspectors 
Fees were fat, the duties negligible. 
These political sugar-plums have 
dwindled with the motor age but re- 
cent developments are disturbing. 

Gasoline standards follow the ratings 
of federal and industrial chemists 
Campaigns are afoot for the state 
grading of gasoline. They are accom- 
panied by loud assertions of solicitude 
for the consumer. But with state stand- 
ards in force, what would be more 
natural than the establishment of com- 
missioners (with nice salaries) to in 
spect gasoline and see that the stand- 
ards were kept? 

North Carolina is pioneering in the 
field. On Dec. 1 its state grading law 
goes into effect. Pennsylvania has been 
investigating the oil industry and so 
has New York 


Argue against Proposal 

In New York the main proposals 
are for a law setting gasoline stand- 
ards, and the licensing of gasoline 


service stations to reduce their num 
bers. One of the objections raised at 
the hearings by oil executives was that 
state standards would make consumers 
think that all gasoline is alike, thereby 
stifling brand competition which pro- 
motes research and improved products 

Chairman of the New York investiga- 
tors is Assemblyman Harold B. Ehrlich 
of Buffalo. He asserted that his com- 
mittee had made many tests which 
showed inferior gasoline was being 


sold. He has issued a call {i 
ing of state representatives in 
Dec. 20-21. The conference 
sider state gasoline standard 
other petroleum problems. 
The petroleum industry 
confidence in the great bulk of 
ucts and thinks that compet 
gallonage is strong enough 
quality progressively better 
its claims of integrity, it qu 
a 1936 report of the Virgini 
ment of Agriculture and Imn 
Of 78,000,000 gal. sampled 
state during the year previ 
5,530 failed to meet specificat 
other words, 9,999.3 gal. out 
10,000 were up to standard 
While admitting there are 
in its midst, the industry d 
believe they are sufficiently n 
to warrant new laws or new 
ment machinery. It would like 
cheaters slapped down and 
afraid of inspection. What « 
panies do object to is a furt! 
ing of political payrolls wher 
state already has sufficient px 
and authority in its gasoline 
partment to police the business 
Thoughtful persons declare 
completely effective check-up is 
tically impossible. The only 
which the public can be full; 
tected is at the gas pump. T! 
some 190,000 service 
country with 600,000 pumps. A 
inspection of all these would req 
many new government employees 
appall the most brazen statesmar 


stations 


A Playground for Fees 


Already inspection is a playg: 
for fee collection and diversio 
13 states there is no inspection 
petroleum products; in 14 ot! 
spection is required but no spe 
are levied. The remaining 
charges for inspection. In Indiana t 
rate varies with the number of! 
rels tested. Montana has an ans 
licerise. Iowa and Michigan mal 


levy for kerdsene inspection only. Regu 


lations of the remaining states 


Southern, Midwestern, and West Nort 


Central, vary greatly in their imp 
Tennessee leads the processior 


an inspection fee of %¢ for each gallor 
of gasoline. At the other end are Kan 


sas and Missouri with a charge 
1/50¢ per gal. The consumer pays 
and plenty. Six states collected $. 
000 im one year via inspection 
and paid only $462,700 to have 
work done. 

While continuing _ its 
Tennessee abolished its coal oil ins 
tors early this year after an inv 
tion that left its face red. It s 
the inspectors were usually old m« 
women appointed for political 


who generally performed no dut 


high 
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“Unforeseen events... 
Pe Aye 
S» often change and shape the course of man’s affairs 


FSencss Se 
Why, he locks 


barn doors, 








>> 


son. 


Come, come, Mr. Morrison— you're 
talking in riddles to the boy. You'll 
make him think Bill Hudson is a bit 
eccentric. Can't you hear the young- 
ster snort—“Huh! Locking barn 
doors! What for?” Complete the sen- 
tence: “... before the horse is stolen.’ 
Then tell him it's a figure of speech 
Tell him that Bill is a Maryland agent 
...that his job is to protect men and 
their businesses against every-day haz- 
ards like a boiler blowing up, an em- 
bezzlement of funds, an automobile 
crash or an accidental injury... that 
he does lock the door for his clients 
against financial loss...that he is one 
of 10,000 well-trained men who are 
alert to provide Maryland protection 
for their clients through casualty in- 
surance and surety bonds. And while 
you're on the subject, Mr. Morrison, 
you can tell the lad for us that we 


think Bill is doing a bang-up job. 


HE MARYLAND 


L\YLAND CAS \ OM PAN Y¥ MORI 
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. 8 eae : the plan broke down because neither bers, and cited figures ¢ 
Stoc k Crash Blame they always trade with the 


would concede enough. 
So SEC Chairman W. O. Douglas against it; and he hit s 

damned the Stock Exchange by issuing odd-lot dealers’ methods 

a blast demanding a Big Board house- Mr. Douglas’ statement 

cleaning. He cited brokers’ complaints _ ticularly striking except { 

WHO's going to take responsibility for at the small volume of trading, and Everyone knew the SEC st 

the break in stock prices? The Secur- suggested that reduction in the number of these reforms in mind 

ities and Exchange Commission won't of brokers would solve the problem; of a paid president for 

accept it. The New York Stock Ex- he advocated paid officers for the ex- hatched in Wall Street lon, 

change disclaims it. Each would gladly change to break up the “club” spirit; SEC was organized 

give it to the other—in fact, the SEC he assailed too large trading by mem- But the timing was 

has as much as saddled it on the Ex 

change by saying, in effect, “Don't let ates CHART I-- ABSOLUTE GROWTH OF LIFE INSURANCE ASSETS ~ 1906 - 1937 

it happen again.” qi Baan Sa RARER ES BENS eS S See enn See Table 
This little tableau of: “After you, ~ | Li} 1a: 

my dear Gaston,” and, “Mais non, you 4 + ae 

| 


SEC and New York exchange 
pass buck to each other. More 
“heat” expected. 














—+—_- t 4 a os ee ee +—_+—_+— | 2 oe 2 i Gees 
| } | } | | | } 


first, my dear Alphonse,” got under 2 
way close to a year and a half ago + 
At that time Charles R. Gay issued ' 
a report on his first year as president 
of the “Big Board.” He sounded a 
tentative and dispassionate warning 
that the possibility of too much regu 
lation damaging securities markets 
should be carefully considered. 


Bankers and Brokers Warned 





Three months later James M. Lan- 
dis, then chairman of the SEC but since 
retired to private life, spoke before 
the Investment Bankers Association's 
annual convention. He denied, with 
out referring directly to Mr. Gay, that 
the plea for liquid markets was neces 
sarily valid. 

Mr. Landis sternly warned the ; 
assembled bankers and brokers that if : 91 91 1921 1924 1925 1926 1927 1928 1929 1930 1931 1932 | 
there exists “a responsibility to think Sy aes 
— co paenes oo - = Where Life Insurance Companies Invest 
yong Aare: _— ; The Association of Life Insurance Presidents looked back on a long peri 
upon you. growth as they met in annual convention in New York this week. But mo: 

I.B.A. members, loath to ac cept such particularly they viewed with pardonable pride the record of the troubled » 

a responsibility which they felt was at since 1929. In much of that period just about the only investments to be bh 

least in part Washington's, prevailed were government bonds. Companies doing more than 90% of the country’s | 

upon Dr. Lionel D. Edie, well-known insurance business continued to buy governments in 1937 (Chart I above), adding 

economist, to deviate from his srepared $725,000,000 this year. They increased holdings of industrial, railroad, and utilit "TNH 
‘ securities by $721,000,000, and total investments by $1,962,000,000. Total asset 

speech and to answer Mr. Landis. Mr hit $24,250,000,000. As a percentage of total assets (Chart II below) governm: the 

Edie warned that, come what might, bends continued to show the sharpest increase, while policy loans declir If anv 

any flop in securities could in major further as depression faded into the past. player, 

degree be considered an aftermath of the 

Administration’s easy money policies 








CHART ll-RELATIVE GROWTH OF LIFE INSURANCE ASSETS - 1906-1937 opera 
Per Cent (Of Companies Holding From 91.6% to 98.4% Of The Assets Of All U.S. Legal Reserve Companies. See Table doubt 
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Each Reiterates His Views deud 
erececeenttti ttt Real Estate j:-5--: © 


The fight was dormant for a while oof Serre ance nace a SO panting INS i in the 


' Policy L nd P Notes 
Then, last August, Mr. Gay issued his ARERR RET RRS ; ; te can 


second annual report. It reiterated the bh owner Couperane Severin 3 sateen aeeert : ; NS 
warnings Of a yeat before, saying mar- : Sere Pe S225 = ; Whate 
kets had become dangerously thin. It gears ne Seis Se : Ss oes ; =. 2 gpeea — 
was carefully documented with evi- ee ie oS 2 aaa aes sae a = ; a 
dence. But, in another formal speech, So pore i * : ; 2 oe = : - wey 
Mr. Landis once more declared that is : $3 nS SOD Ree Ban ee 
the broad, liquid market was the ve- 
hicle of the speculator 

Then came the stock crash of the 
autumn of 1937. The SEC was ene TE - wife ai 
openly blamed by such leaders as : 
Winthrop W. Aldrich, Chase National Ale 1 
Bank chairman. The criticism rankled. 
The SEC and the Stock Exchange at- HEH M | 

FREDES 












































throus 
Then 


hinans 








tempted to arrange an exchange of let- 
ters which would divert criticism from 
both. Nobody at the top admits it, but 






























sINES> WEEK, 








HE show must go on” is one of 
the finest traditions of the stage. 
lf anything should happen to a 


player, an understudy goes on. In 







opera particularly, when there is 
doubt about the condition of a 


singer's voice, the understudy stands 






in the wings ready, at any moment, 






to carry through the performance. 






Whatever happens, life must go on 





lor your family. You can make Life 





insurance your understudy, ready 





and able to step in and carry 





through your family obligations. 






Then you can be sure that your 





financial responsibilities to your 





wife and loved ones will be fulfilled. 





Life insurance will provide money 








‘ERICK H,. ECKER, Chairman cf the Board 
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UNDERSTUDY 
STANDS READY 





Copyright. | 
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to pay for food, clothing and shelter; 
to assure your children an adequate 
education; and, if need be, to pay 
off the mortgage and make your 


family’s home really theirs. 


As you carry out your own Life 
Insurance Program you will have 
the satisfaction of knowing that you 
have a dependable understudy. 


Before the curtain rises on the new 
year, why don’t you sit down with 
a Me -tropolitan Field-Man and work 
out with him a Program that takes 
into account your needs, your 
means, your prospects. Telephone 
the nearest Metropolitan office 
today—or mail the coupon. 


ONE MADISON AVENUE, NEW YORK, N.Y. 








tan Life Insurance Company 


7, by Metrop« 
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The Metropolitan issues Life insurance in 
the usual standard forms, individual and 
group,in large and small amounts. It also 
issues annuities and accident and health 


policies 


The Me tropolitan is a mutual organization 
Its assets are held for the benefit of its 
policyholders, and any divisible surplus is 
returned to its policyholders in the form 
of dividends 


Metropolitan Late | sras ‘ : 
1 Madison Avenue, New York, N.Y ’ 
Vithout obligatior » my pert, I would 
like 1 have information regardis a lite 
leeurance Program to meet m 
_ 
NAMI 
ADDRESs 
' 
cTTy “TAT! erst 
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ME TROPOLITAN LIFE INSURANCE COMPANY 


LEROY A. LINCOLN, President 




















hange members felt firmly that Mr. 
Douglas was telling those persons who 
have lost money in stocks in the last 
three months that Wall Street has 
proved it can’t behave, wherefore the 
SEC is going to turn on the heat. 
Many members of the exchange and 
most of the financial press were bitter. 
Yet Mr. Gay, with customary restraint, 
replied that the exchange always had 
worked with the SEC and would con- 
tinue to do so. He said a committee 
would study the advisability of paid ex- 
ecutives who would not be members 
He advised strongly against half-cocked 
tampering with odd-lot dealings. He 
stated categorically that the market was 
better off for the trading of members. 


Figures Can Help Both Sides 


The argument boils down to the 
t, however, that there aren't enough 
statistics to prove either 
Either stand can be justified by avail- 
able facts and figures—and knocked 
down by the same facts and figures. 
Members of the exchange may al- 
ways trade with the trend in any given 
day But, over broad periods, they 
don’t necessarily. Business Week has 
analyzed the figures as far back as they 
are available. From June 26 to Aug. 
14, when the Standard Statistics aver- 
age of 90 stocks was rising 18 points, 
members 490,828 more shares 
than they bought. From Aug. 14 to 
Oct. 23, when prices were crashing 52 
points, members sold 1,542,300 shares 
more than they bought. In the latter 
period members bought 17,386,910 
shares and sold 18,929,210. Eliminat- 
ing members’ purchases and sales which 
cancel each other, the balance of 1,542,- 
300 shares sold amounted to only 
2.13 of total trading; members sold, 
net, only 2.13 shares out of every 100 
sold on the Stock Exchange during the 
period from Aug. 14 to Oct. 23. 


; 
AA 


side's case 


sold 


Reading Soon to Put Newest 


December 13 the Reading Railway System will put into service 
the first light-weight, stainless steel, streamlined train of its kind 


in the middle Atlantic states. Built by 


Manufacturing Co., the new 


daily between Philadelphia and New York. 
steam 


up of five cars and the power unit, a 


train will make two round trips 
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Puzzled by Steel Price Outlook 


Despite announcement that first-quarter prices \ || }, 
unchanged, consumers hesitate to order. 
their costs prevent reductions. 


WirTH steel production having dropped 
more abruptly than at any time in his- 
tory, people in the steel country aren't 
too happy. Not long ago they were 
sO Crow ded with business that they were 
allotting tonnage among their custom- 
ers. Now they are having trouble 
scheduling any sort of satisfactory roll- 
ings from week to week. In fact, not 
a wheel has turned for a week at a 
stretch in several of the modern con- 
tinuous mills. 

In almost every previous down pe- 
riod, lower steel prices have been the 
inevitable consequence of sharpened 
competition. Is the present market go- 
ing to hold? That is a question the 
answer to which every steel user would 
like to know, and a few big consumers 
have gone so far as to send their scouts 
to Pittsburgh to try to find out. Mean- 
while steel buyers are playing a wait- 
ing game to see whether the steel in- 
dustry’s price structure will hold or 
will crumble. 


Argue against Price Cuts 

Steel mills are inclined to wave aside 
any argument to the effect that steel 
prices now are above the 1929 level 
and therefore are too high. They claim 
that certain factors today militate against 
any appreciable cuts, unless companies 
are willing to go into the red. Wage 
rates are inflexible. Steel makers don’t 
want to tamper with them and even 
if they did the government would bring 
pressure to prevent their being lowered. 
As to raw materials the steel people say 
that, though there has been a little 


Edward G. Budd 


The train is made 
locomotive with 


a stainless steel sheathing. 
obviate the necessity of turning the whole train around upo! 
arrival at either terminal. 
room, and cocktail lounge. 
reclining chairs which can be turned around toward the 
and each car has a smoking lounge compartment (abo: 


Mills 


sd\ 


weakening here and 
enough to get excited ab 
The cost of steel making 
ever operations fall off 
duction, with plants runr 
and then idle four days 
pensive kind of mill 
gives no leeway for price 
big continuous mills ar 
only when they are fed 
nage diet. A new fact 
in, too. The cost of so 
ments, vacations with pay 
has been large. On tl 
alone a leading company 
$13,000,000 this year 
Finishing Costs Higher 
There is still another 
Regardless of raw steel 
charges today as comp 
there has been a substan 
essing or finishing costs 
Customers demand 
quality of steel today w 
exist back in 1929 
would reject today as tot 
steel which they accepted 
satisfactory then. Product 
can be thanked for this att 
has made steel making more 
The Robinson-Patman A 
jected a new factor into tl 
situation. Steel mills reali: 
they start giving special ( 
certain buyers, they may find 
in trouble with the federal 
and they don’t relish that 
Despite all of these impre 
ments which any tried and 


steel fir 


Streamliner in Operation 


There are two observati 


. } on 
The center car has a kitchen, aimine 
The two remaining coaches has 
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WITH LIGHT-WEIGHT. 


NINETY MILES separate Philadelphia from New 
York. Not far, 
tance. But young Ben Franklin, trudging south- 
ward to seek his fortune, took a week for the 


as we moderns measure dis- 


journey. 

Footsore soldiers . . . saddle-weary patriots 
. .. founders of the new nation, jolting across 
Jersey in their slow-wheeled coaches . . . how 
well they knew those ninety miles! 

Travel between New York and Philadelphia 
has been improved many times through the 
years, but never more dramatically than today. 
For a light-weight, streamlined, high-speed 
train now links the two great cities with a neu 
kind of travel-comfort! 

The Reading Company can well be proud 
Its five Budd- 
built, light-weight, stainless-steel cars are 
pulled by a streamlined steam locomotive. 
From headlight to observation lounge it is a 
thing of gleaming beauty . . . swift . . . smooth- 


of this most modern of trains. 


riding . . . luxuriously appointed. 

Styled by Paul Cret, the new Reading stream- 
liner has all the innovations that are attracting 
travelers to other Budd-built trains on railroads 


EDW. G. 





PHILADELPHIA 









"5" LINKING THE TWO GREATEST CITIES OF THE EAST... 


STREAMLINED SERVICE 


from Maine to the Pacific. 


smoking lounge in each of the four 56 passen 


There is a s parate 


ger cars. The fifth is a dining-car containing 


both a 24-passenger dining-room and a 27 
passenger cocktail lounge. The train operates 
on a fast schedule of two round trips daily. 

For the first time the Middle Atlantic States 
can enjoy the advantages of Budd's truly light 
weight train construction. Budd builds these 
cars of stainless steel, which has four times 
the elastic strength of ordinary steel twice 
that of other alloys. Welded by the exclusive 
Budd SHoTWELp they from 


forty to fifty per cent less than conventional 


process, weigh 


equipment, yet they are fully as strong and safe. 
Wherever 


have brought new pleasure and new comfort 


Budd trains are in service, they 


to rail travel... along with new revenue to 


railroad managements. 


{LL STEEL bodies for automobil: 
now used almost universally, the Edu Rudd 
Vanufacturing ¢ ompany has P meered modern met} 
ods in the design and fabrication of steel pr 


Originator of 





BUDD MANUFACTURING COMPANY 


DETROIT 





BUDD METHODS SAFELY ELIMINATE DEAD-WEIGHT 














the advantages Of, 


Low PRODUCTION 
COSTS 


joes, 


Low DISTRIBUTION 


the home of 
here 
are all the advantages of low cost pro- 
duction plus low distribution costs. With- 
600-mile 55.8°o of the 
country’s population. Workers, 99° na- 


N ORTH CAROLINA is 


successful industry because 


in a radius is 


tive-born, are intelligent, friendly and 
cooperative. The tax structure and State 
laws are constructive to business. Raw 
material supplies are convenient. Ample 
economical power. Transportation facil- 
ities include one of the finest highway 
systems in the 


ocean ports. The year ‘round moderate 


country, 46 railroads, 
climate reduces capital investment, and 
makes lower production costs possible. 
Manufacturing in North Carolina is high- 
ly diversified and reaches a total of 1', 
billion dollars annually, Facts relating 
to your business will be supplied by an 
industrial engineer. Write Industrial 
Division, Department of Conservation & 
Development, Room 12, Raleigh, N. C. 


CAROLINA 


MOME OF SUCCESSFUL INDUSTRY 


Outside the con- 
gested areas... 
yet close to the 
richest markets. 


Bl 


an think up before you can say 


knife,”’ Pittsburghers still are 


mder 
whether prices can stand the pres 
strain In every previous 
qu period, prices have cracked 
id mostly there has been no rhyme or 
»ressed to keep mills 


almost 


ason about it 
running even part-time, sales executives 
1 to knuckle under to the demands 
important steel users. Since the days 

f the NRA stee! the 
steel people have been much less prone 
Maintenance of prices 
fall, with sales having 
has been little short of 


code, however, 
to cut prices 
thus far this 
been so poor, 
remarkable. 
One should remember, of 
that steel prices have not been subjected 
lately to any severe test, because con- 
sumers have been busy using up the 
steel accumulated earlier in the year. 
Even the automobile makers, who are 
the biggest single source of steel orders, 
have not been in the market and still 
seem to have a comfortable supply of 
steel on hand. So, after all the argu- 
ments pro and con have been laid on 


course, 
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the ft 
cial test of steel p 

Early announcement 
prices was part ot 
Strategy to keep pr 
are. It was hoped 
nouncement would have 
releasing some first q 
rolling, whereas any ur 
ing prices would make 
about authorizing steel 
the industrial 
defeat this strategy. 

Mills now are getting 
the basis of 24-hour del 
that has been almost un 
two years. Some mills 
they have lost tonnage 
they couldn't put steel int ed imn 
plants overnight. On the u; The 
report that mills recently h. ) be done 
mills longer during the 
schedules called for. That 
for three days have been 
Sunday, but orders coming 
extended production an ex 
even longer. 


recession 


never 


V ho Is te 


Who wi 


Who'll Do Rayon Labeling Job? 


“Producers,” answer retailers and piece-goods manu- 


facturers. “‘No, you do it,”’ say producers. 


fret at new federal rules. 


On Oct. 26 the Federal Trade Commis 
sion handed down a set of rules regu 
lating the advertising and selling of 
rayon (BW—Nov6'37,p54). Club 
women, whose activities had been al- 
most entirely responsible for the passage 
of the rules, were perhaps the only 
group which was blissfully happy over 
the action of the FTC. Producers, piece 
goods manufacturers, and retailers of 
rayon were in various stages of dis 
content, complaining that the rules did 
not incorporate any of their recom- 
mendations. 

Retailers, through the National Retail 
Dry Goods Association, realized with a 
start what was happening to the move- 
ment for consumer information. Either 
they would have to clean house and give 
a good deal more thought to the move- 
ment, or else consumer information 
would, as in this case, be enforced by 
the government. Accordingly, they 
promptly announced that, whether the 
rules would work or not, they were go- 
ing to abide by them, and inform the 
consumer of the presence of rayon in 
every article in which it was used 

What that meant was that advertise- 
ments, counter signs, sales slips, and 
sales clerks would have to have full in- 
formation on fiber identification. The 
information would have to be tran- 
scribed from manufacturers’ invoices 
in each case, making the store’s re- 


ceiving and marking operations vastly 





All groups 


more complicated 
to mention the che 
have to be done all 
to see that the informat 
That would not only be p 
sive but nearly physicall; 
The only solution, retai 
was to get the producers to 
goods. They asked for the FT 
that where a fabric was la 
content, it would not be ne 
the retail store to put such 1 
on the sales slip. And for anot 
they asked the FTC to hold 
with the application of the 
give the industry time to 
scattered wits. 


Jap I 
Store 
little 

Agree to Form Committee ager 


Piece-goods manufacturers 
while, were being plagued by 
information, each wanting 
something different about 
question. With that situation 
hands, the manufacturers eas 
to join in with the retailers at 
working committee which © 
mand that labeling come fron 
ducer. 

Producers growled that 
want their labels to be seen 
piece of cheap stuff that hap; 
have some of their material 1 
held back at first and tried 
out of the rules. The Rayon & 5 
Yarn Producers Committee, th 
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ven came rortn 


the fiber identification move 
o consumer movement at all 
nese plot. The FT , tney 
better investigate the Inte: 


4 
Silk Guild as a Japanese pi 
y, for it had got $500,000 


Japanese government ind 
, er things, had used the money 
neakers who would stir cl ib- 


en to asking fiber identification. The 
finding no “probable violation 
declined to investigate 
Producers, however, couldn’t see 
e labeling was their job. Since they 
‘9 weavers and knitters, who know 
they're buying anyway, and since 
never sell to the consumer, it 
ed immaterial whether they labeled 
t. The real job, they figured, ought 
be done further down the line. 


Who Is to Do the Job? 


Who will do the labeling job is still 
pen question, and who is required 
) what has still to be decided But 
N.R.D.G.A.’s Better Fabrics Test- 
Bureau was at work giving members 

ation on the testing and ex- 
ning of fabrics, so they could do it 
selves. And N.R.D.G.A. sent out 
members a questionnaire to de- 
e the extent of consumer demand 


labeling, find out what products 


ers most wanted labeled. wl 


1 ’ 
labe ing goods 






iat 


turers were now 





ly, whether retailers gave buy- 
ference to such manufacturers, 


formation ought to be included 





ough the FTC is being lenient 
ving time to comply with the 
e retailers know that all it 
take for the FTC to issue a cease 
lesist order would be a complaint 






up of women that they weren't 





i of the presence of rayon in a 


f yards of cloth they bought 







Jap Boycott Feeble 
Stores say consumers display 
little hostility to imports from 
aggressor nation. 






American women are willing to 

give up wearing silk stockings, the boy 

igainst Japan will not be very 

fective. So far, only a few women 
ade this sacrifice. 

In a checkup with some of the lead 

g chains ad department stores, Buwsi- 

Week found little evidence that 

vement is picking up much mo 

n. Most executives, in fact, in 











sisted that there was little refusal on 
the part of customers to buy Japanese 
g and that there are fewer protests 
now than a few months ago. One 
merchandise manager particularly 
pointed out that the movement had 


hever assumed as much as 1% of the 
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CONTROL 
THE UNCONTROLLABLE 


You read of “flood sufferers,"’ of appalling property losses 
from disastrous fires, tornadoes, earthquakes, strikes, riots, here, 
there, anywhere. 

Your own firm, a thousand miles away, may suffer heavily 
from these so-called local or sectional disasters. Your ‘‘receiv- 
ables’’ may be irretrievably lost in the ruins. 

You can’t control unbridled nature, or human nature, or 
circumstances which cause credit losses; you can control your 
own credit losses very accurately. Insure your sales. 

Credit Insurance provides for the safety and liquidity of your 
working capital. Itinsures profit. If debtors cannot or will not 
pay for goods shipped under the terms of the policy, you are 
promptly reimbursed. 

Credit Insurance prevents miscarriage of your executive plans, 
encourages your sales force, adds collateral to the judgment 
of your credit manager. 

General and specific coverage is now available to Manu- 
facturers and Jobbers. Insure special groups, individual debtors, 
Ask any American Credit representative for full information. 


AMERICAN CREDIT INDEMNITY CO. 


of New York . . . J. F. McFadden, President 
Chamber of Commerce Building - : St. Louis, Mo. 


Offices in all principal cities of United States and Canada 


vz 
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It paid Pepperell to replace antiquated, 
deficient electric wiring 


- a ss ba a r 

_— With approximately 2,000 motors in the plant of Pepperel 

mechanical Mfg. Co. at Lindale, Ga., burn-outs have been so reduced by in- 
superintendent, i . a 

Pepperell Mf. stalling over-size feeders that in five years there has not been a 
Co., . ° . . . 

Lindale, Ga single case of rewinding on a spinning-frame, loom, or card-room 
motor because of overload. “The practice of installing over-size 
feeders is good insurance and saves on power bills,” says Comer 
Turley, Mechanical Superintendent, “yet it involves only a small 
additional investment since labor cost is the same. We design 


feed lines for a load from 50% to-100% greater than immediate 





requirements.” 











General Offices: 25 Broadway, New York e Chicago Office: 20 North Wacker Drive 
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aldripping faucet 
















OU can see a faucet dripping. 
But an overloaded electric 





circuit may be wasting money in 
the form of heat losses without 
your ever knowing it. Only the 
treasurer, wondering why bills are 
so high, suspects that something 
must be wrong. 

Heat losses are but one way in 
which dollars fly out the window 
needlessly when electrical circuits 
areneglected. Frequent breakdowns 
are another. Men and machines 
stand around idle. Or, voltage drops 
reduce machine output. Lumped 
together, the damages the indus- 
trial plant suffers from antiquated, 
deficient wiring are often enor- 
mous. And authorities estimate 
that nine out of ten industrial plants 
tuday are being penalized because of 
obsolete electric wiring! 





















Safeguard your plant 
A wiring survey will cost you noth- 
ing and may save you thousands 
of dollars. We offer here a com- 
plete plan for such a survey. The 
books shown at the right give you 
everything you need to initiate a 
check-up of your plant's circuits. 









Sales Offices in Principal Cities 


Neglecting electrical circuits costs factory owners 
thousands in breakdowns... high power bills 


New, informative, they are being 
used by hundreds of manufactur- 
ers. Send for them today. 

If you have a specific problem 
in mind, consult our Engineering 
Department. We will cooperate 
without obligation. Many impor- 
tant improvements in cable design 
have been pioneered by Anaconda 
Wire & Cable Company. Why not 
benefit from the savings which 
these modern cables make possible? 
Let us tell you more about them. 








FREE! Our “Industrial Wiring Sur- 
vey” tells how to make a check-up 
of electrical circuits. Our “Industrial 
Guide for the Selection of Wire & 
Cable” tells how to correct the trou- 
bles which the survey reveals. The 
books will be sent you on request 
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proportions ol the iti -Coe 


sumer drive of a few years ago. Gx 


mans admit that they still lose 
} 


1s $12,000,000 worth of business a 4 


} 


pecause of 


the persistence 
reaction to German goods 

A number of organizations 
ing actively for a thorough b 
Japanese goods, in spite of th 
couraging results in the first 
months since the ¢ uNpaign was start 
One group of boycotters is workir 
on the basis of a boycott w 
continue only so long 
tinues its war against China, or otl 
non-aggressive nations. At 
] 


represents industries in this country 


i 1 1 P . 
which originally initiated their boy 


ta , mm | TTtT, 
Ogram Dbecause Of injury 


trom 





re pr Te ers Of! s fe 
the novelty trade. But the effe oO 
Japan will not be really serious | 
reaches importantly into t silk 
hosiery and undergarments. Th 
of the boycott committees in the next 
three months, and the respons« 


win, will determine the campaign's 
cess. So far the results are negligib 


War Lessens Tung Oil 


Imports from China to Japan 
and United States reduced. 
Substitutes are sought. 


WASHINGTON (Business Week Bureau) 

Slackening of tung oil imports from 
China, one of the first 
Chinese-Japanese war, is causing con 
siderable concern in Japan, jus 


results of the 


> os i 
is doing in this country In Japan 
paint and varnish manufacturers have 
tor generations relied upon the 
of this product from China 
Japanese article is inferior to the im 
ported product. Japanese tung oil 
comes from Fukui mainly, with Hyogo, 
Tattori, Shimane close behind 

Total annual output of the Japanese 
product averages between 15,000 and 
16,000 boxes, with this year's crop 
estimated at 20,000 boxes, or 960,000 
kin (1 kin equals 1.3 Ib.) 
with the problem raised by the shortage 
of tung oil from China, the Tokio gov 
ernment is fostering tung oil cultiy 
tion in Japan in other provinces 

The shortage of 
expected to stimulate planting in thi 
country where a good deal of attentio: 


SUPP!) 


since the 


To Cop 


tung supplies 


is being paid to the development of 
One of the results o 


tung oil trees 


the drying up of the oil stream ha 
been to increase the search for substi 
tutes capable of approximating the eth 
ciency of tung oil as a drying agent 
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February, and selling 


More Picture Magazines Bob Up cece) Siats Shou 


being tested in some Ci 


And latest is called Picture, and it has pretty stalwart rong The Phot — 
° . . ° . lwre aoes not try to tillustr 
backing. Life and Look ride high, and a flock of >) 4. dey. tk fo sttictly 2 


others are on the stands. ideas for stories being work 
and pictures taken to get 


THs month a new picture magazine Picture is Picture Magazines, Inc. Pres- photographically later. It 
joins the parade. Called Picture, it has ident of the corporation is J. Paschall mass circulation somewh: 
produced more rumors than most of the Davis, of the law firm of Davis, Polk, Loog and Life. It has no ¢ "Yue 


others put together. Wardwell, Gardiner & Reed, and the Last month Life, the dad 


Back in 1935, in the J. Sterling brother-in-law of J. Sterling Getchell. all, celebrated its first birthd 


Getchell advertising agency, they began Editor and vice-president is John Tarle- fering “the news, pictorially 5 vacatio’ 
to fool around with plans for a picture ton, until recently secretary and art di- Life's greatest problem is st 
magazine, tentatively called Picture. Be- rector for Getchell. General Manager fill its demand, even though 
cause the plans were soon dropped, is Frank Sharpe, until recently in the as many copies are being pri: “Do: 


my pro 


accoun 


Look, which was then a-borning, copy- Getchell radio department. Stockhold- at its start, and circulation 
righted the title, Picture, but never used ers are Mr. Getchell, Albert Cole, presi 1,600,000. Unlike most of Compa 
it. This fall Popular Science Publish dent of Popular Science Publishing Co., picture magazines, Life has a I recoy 
ing Co. moved into the Chrysler Build- and William Benton, former chairman split about evenly between 
ing in Manhattan and took offices near of the board of Benton & Bowles, and and newsstand sales, and 
those of J. Sterling Getchell. The word now in charge of public relations for shows that circulation was concer 
went around that Getchell was develop the University of Chicago. the high income groups, 57° = 
ing his old picture magazine plans for The first issue of Picture (the title Life families having inco ' 
Popular Science. had to be bought back from Look) will $3,000, less than 5° under $ “Dm 
Now it appears that the publishers of | appear on the stands Dec. 28, dated By next March, Life expe 


was be 





produ 
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“4 ’ . 
yj Ue found Ga way to stop a serious drain on 


my profits and re-employ the money that used to go 
vacationing at my expense ... money that was tied up in 


accounts receivable. It works for me all the time now. 


“Doubtless, you've heard of Commercial Credit 
Company’s open account financing plan? So had I. 
I recognized its many advantages, and knew that it 
was being widely used by many flourishing business 
concerns, but I had one mental objection to it I 


couldn’t overcome. Let me explain. 


“I'm as modern and progressive as anyone in 


production and sales methods. But in matters 


of credit and finance there’s a conservative streak 





in me as wide and as deep as the Grand Canyon. 


I wouldn’t count my chickens while they're still 
eggs. Neither would I discount my receivables and 
use my own money profitably in my own business. One 
of my large accounts might fail. Then I'd be on the 


spot. Invariably, I would decide to wait for my money. 


“Then Commercial Credit Company introduced its 
new LIMITED LOSS clause and changed the whole 
picture for me. Briefly, here’s just what it means. I 
can now cash in on as small or as large a part of my 
receivables as necessary, without any red tape or delay. 
I can protect myself against any credit loss beyond my 
normal bad debts. The margin between what it costs 


to do this, and what the use of my capital 








* Commercial Credit Company’s modern industrial financing 
is available to you on terms that enable you to liquify your 
receivables and re-employ the money profitably and safely. Inves- 
tigate the new LIMITED LOSS clause introduced exclusively 
by Commercial Credit Company. It is a protective feature that 
will interest you. Full detzils on request . . no obligation. 








NEW YORK CHICAGO 





nets me in discounts saved and new profits 









earned, is far in my favor. My customers get 


their regular terms—pay in the regular way. 


“I'm still a conservative. Nothing is 
different except that I now have less finan- 
cial worry, more liquid capital and a more 


thriving business.” 


COMMERCIAL CREDIT COMPANY 


BALTIMORE 


PORTLAND, ORE. SAN FRANCISCO 

















Wide World 
ALEXANDER KORDA—Since he _ pro- 
duced Henry VIII, he’s carried the torch 
for the British movie industry. 


000 circulation. Pre-publication sub 
scriptions ran out last month, and a 
70 renewal was assured. At the start 
of 1938, and a guarantee of 1,500,000, 
Life's advertising rate goes to $5,700 a 
page. With most of the advertising 


this year having been contracted for 


back in the beginning, when there was 
a 300,000 guarantee, it begins to look 
as though Life will recoup some of this 
year's losses. 


Look Starts Career 


Until January, 1937, Life held the 
picture magazine field alone. Then the 
Cowles brothers, of the Des Moines 
Tribune and Register, moved into the 
field with Look. At first regarding it 
as a cheap imitation of Life, trade ob 
servers were soon eating their words 
with the realization that Loo# has as 
definite and distinct a place in the field 
as Life. 

Look's is a selective job. It avoids 
the news, which Life handles. And it 
shies away from the creative policy 
which Picture will have. Its policy ts 
to go through all the pictures it can get, 
and run a story if the pictures warrant 
one 

Look got off to a flying start by 
running a picture of Garbo on the cover 
of the first issue, which looked suspi 
cious when it was folded over, and 
finally the publishers yanked the issue 
from the stands. It had already sold 
600,000 copies, however. Until April, 
Look was a monthly. Then it went to 
a bi-monthly. Circulation took a drop 
from 1,536,000 to 1,250,000 then, but 
in four issues it was back up again 
Now it is nicely over 2,000,000—and 
that’s 990% newsstand, and mostly con- 
centrated in the middle income groups. 
Advertising was first taken this October 
With a guarantee of 1,500,000, rates 


BLSINESS 


re now $3,750 a page, and 1 
already announced that starting Apr 
1938, it will guarantee 2,000,000, and 
boost rates to $4,800 a page. 

On the heels of Look, last spring, 
pulp publishers began to move into the 
picture magazine field and ride along 
on the wave. In April, Street & Smith 
(Cowbe y Stories, Love Sfory. Sport 
Story, Western Story, Detective Ste ry), 
brought out “Pic,’’ a Look-size monthly, 
selling for a dime, covering the sport 
field. ‘Pic’ takes no ads yet, has 
branched out to cover the whole enter- 
tainment field, tackles subjects such as 
Night Life in Greenwich Village, and, 
in addition, runs a feature called ‘The 
Pic Album of Notorious American 
Murders.” 


Another Makes Appearance 


In May the Dell 
(Film Fun Sweetheart Stories, etc ) 
came out Foto, a smaller-sized 
monthly, selling for a dime, running 
pictures on “How Clip Joints Operate,” 
an appendix operation, the development 
of a human embryo, a history of bath- 
ing, with a feature on “The Most Hor- 
rible Picture of the Month.” 

In July, Harle Publications appeared 
with Now & Then, a monthly, selling 
first for 15¢, now down to the regula- 
tion dime. Now & Then compares the 
present with the past in pictures, cov 
ers such assorted topics as the history of 
corsets, a history of Christmas, how an 
artist 70 years ago predicted many of 
our present day inventions. 

Latest pulp entry, this October, is a 
nickel contender, See, published by Vic- 
tor Fox, publisher of Real Charm and 
World Astrology. See features dead 
bodies in Spain, a new dance called the 
World's Fair Hop, the third degree, the 
abortion racket, and how the strip tease 
today compares with the old, early 1937 


Publishing Co. 


with 


Variety 
Screen Magazines, Too 

The pulp field is not the only one to 
invade the picture however 
Screen magazines have gone largely, or 
completely (as in the case of Annen- 
berg’s Screen Guide) over to pictures 


craze, 


A whole raft of little magazines have 


sprung up in the miniature camera field 
Current Psychology changed its name 
over to Current Psychology in Pictures 
recently, and its policy changed accord- 
ingly 

A new quarterly made its debut 
last January, under the name of Photo 
History, covered one subject completely 
in each of its issues, photographically, 
has so far dealt with Spain, the labor 
movement in the United States, and the 
wars now going on. 

And now there is P with no 
end to the movement in sight yet. The 
failures so far have been few. Circula- 
tions soar upward. The craze still rides 
on the crest of its own wave. 


7clure, 
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Anglo-U.S. Film ')ea| 
British money is said 


the Goldwyn-Korda 
United Artists. 


back 


lor 


SAM GOLDWYN (author of 
out on that proposition 
grammatical goulashes) 
himself in with Alexander kK 
buy control of United Art 
deal is reputedly backed by B 
tal. 

United Artists is the 
company formed (in 1918) 
pictures made by the old H 
nobility. Founders include 
ford, Charlie Chaplin, Do 
banks, D. W. Griffith. The la 
potentates withdrew from | 
other three became so rich and 
they went out of productio: 
something to distribute U. A 
new blood that was more dy 
not so blue. 

Shrewd Joe Schenck was 
executive but he pulled out 
20th Century-Fox. The incred 
man, Goldwyn, became a 
member of U. A. in 19: 
bought in two years ago 
slump in Hollywood, Korda 
to the British cries for an em; 
ing movie industry. He w ; 
land and made a second rep 
producing Henry VIII, thous 
vious now whisper that this 
office) wow (success) was 
result of Charles Laughton’s 

Nevertheless, Korda becan 
bearer for the British indust: 
conferring in New York rece: 
E. H. Lever, of London's P 
Assurance Co., Goldwyn and K 


SAM GOLDWYN—The 
lasher and master moviemaker is 
with Alexander Korda to take ove! 
Artists, which began life as the 
distributing corporation of severe 
film nobility. 


grammmati 
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ALASKA’S CAPITAL and biggest trading center is Juneau 


nced that the United Artist's sale 
was all set. It is said that about 
$4,500,000 worth of British pounds 
ll be used to buy out the Pickford- 
lin-Fairbanks interest, leaving 
Korda and Goldwyn in 50-50 owner- 


Prudential Assurance has been back- 


be-spangled attempts of Britain to 
itch Hollywood. The idea was to 
crash the American market Brit- 
sh films, but results have generally been 
haracterized by the industry's techni- 


cal rating of “lousy’’. Undoubtedly the 


with 









4,043). 


(pop... 


British government is privy to the 
U. A. negotiations since the Board of 
Trade is in on all such proposals 

Naive commentators 
the British financing a new attempt to 
penetrate the American markets. In 
siders snort such 
A. has been distributing British films 
here and abroad. It 
buying-in with British money 
merely a closer tie-up. The British are 
never going to dent the American mar 
ket until they make better pictures. No 
such probability is in prospect 


have seen in 


away suggestions. 1 


is indicated that 


means 


Sales Opportunities in Alaska 


Trade is reaching pre-depression levels, and markets 
for producer and consumer goods should grow as 
Alaska undertakes development of new industries. 


BusINEss, searching for new markets, 
has an eye on Alaska, whose trade 
with continental United States this year 
s reaching pre-depression levels. End 
Of-the-year statistics will show a total 
\ 1¢ of commerce for 1937 approx 
tung $100,000,000 (not counting 

g and silver exports), well above 
1926-29 rate, and 100% above 
the 32 figure. Alaska exports $60,- 
00 in goods to the States, and 

ls $40,000,000 for imports. 

1¢ vast resources of the territory 

( 1 an area 14 times as large as 
the state of New York) have barely 


scratched. As they are more 


fully developed, the market for goods 
will expand, and those who are old- 
timers in the Alaskan trade will have 
an advantage over the “cheeckakos” 
rushing in at the last minute. As in 
the case of Hawaii (BW’—May29'37 
p45), there’s a definite technique in 
selling to Alaska, and it has to be 
learned. 

Fish, minerals, and fur, the big three 
among Alaskan industries, will con 
tinue to be the territory's meal ticket, 
but business sees an expanding market 
based also on these factors: 

High grade bituminous coal, in large 
deposits, has been located in central 








cent snow that 


surveys 


print could be made from this s IP 
to furnish the United States wit! f 
of its annual needs in perpet 

In the mext ten years Alaska oO 
establish itself as one of the foremo 


producers ol platinum in the worid 
Estimated gold deposits run 
$400,000,000 to $1,000,000,00% 


Approximately 100,000,000 acres 
capable of agricultural development 
Livestock and dairy products ofter 


greatest immediate opportunitic 


Alaska’s Industries Prosper 
: 


The three basic industries that suj 
ply Alaska’s cash with which to b 
United States goods pros} red 
year Earnings of fish production 
jumped from $31,000,000 to $50,000 
000 in 1936; of fish products fror 
$1.644,.698 to $1,682,955 Furs and 
fur skins brought » $3, 
compared with $2,256,969 last yeas 


jumped trom $3,310.178 


$3.91 4 2?17 


Copper 


1936 to 


The tourist business has been boo 


ing. About 35,000 persons visited t! 


territory this year and spent mone 


there. That's 6,000 more than in 1 

In the last 12 years, Alaska 
bought some $360,000,000 worth 
United States goods The territory 


chief needs are producers goods. D 
mand for luxury 


especially for automobiles, musical 


products IS prowing 


struments, glass produ ts, toilet articles 
goods photo 


manufactures, and 


sporting supplies, sill 


beverages 


Machinery Purchases Expected 


Alaska is expected to spend ne» 


$4,000,000 for industr 


year about 

machinery. Imports of electrical equi 
ment (motors, amend bulbs, and 
dio apparatus) should reach close 
$1,000,000 More than $10,000.01 


will be spent for metal | roducts, ¢ ™ 
cially tin cans, tin plate, welded pip 
and ils About 1, 


structural tee] 


wire, wire na 


tons of iron and steel 
needed 

The oil industry will sell the 
tory something like $3,000,000 
“= we ‘ a 


line and naphtha, lubrican 
furnace oils, and kerosene 


The market tor wood pr 
should reach close to $2,000,00¢ 
cluding $200,000 worth, of { 


Demands for 
expected to total $1,000,001 
Manufactures of autor 


paper mat ita 








arts will find a 
and tire makers’ 
to $400,000 


' 1.4 
Whi Inciuace. 


$2.000,000 business 
sales should come close 

Other large 
meat products, $2,000,000 ; dairy goods, 
$1,400,000; beverages, $2,000,000; to- 
bacco, $900,000; candy, $400,000; cot- 
ton goods, $850,000; woolen goods, 
$600,000 ; drugs, $300,000; industrial 
hemicals, $275,000; paints and var- 
nishes, $250,000; and explosives, $375,- 
OOO 

There's an 
planes, ground equipment, and all the 


I " 
accessories and supplies demanded by 


pur hases 


increasing market for 


BUSINESS 


a growing aviation industry. From a 
small fleet of eight ships flying 273,000 
passenger miles and carrying 118,951 
lb. of mail and freight in 1929, Alas 
kan air service has grown to include 
79 planes flying 3,035,018 passenger 
miles and handling 2,418,616 Ib. of 
mail and freight in 1936. . 

The 60,000 consumers (26,000 of 
them whites) in the territory buy in 
nine centers; Juneau, Fairbanks, Ketch- 
ikan, Wrangell, Petersburg, Cordova, 
Valdez, Seward, and Anchorage 

Seattle continues to be the principal 
warehouse for all Alaska, although San 


SPECIFY MODERN DROP FORGINGS ».ocn crocn. 


*Modern drop forgings are accurate forgings. using less metal, requir- 
ing less machining, and usually made on Chambersburg Hammers 


ERE is one of the finest examples of the accuracy of 
H modern drop forgings produced on Chambersburg 
Hammers. The blades of a steam turbine must be in ab- 
solutely perfect balance or the turbine doesn’t function. 
Blades forged on Chambersburg Board Drop Hammers 
are so accurate to size that no machining is necessary 
except broaching the ends where they are keyed to the 
rotor. Are you using drop forged parts? Do they require 
much machining? Why not investigate the light-weight, 
close-to-size forgings being produced on Chambersburg 
Hammers. Consult your drop forger or write 


CHAMBERSBURG ENGINEERING CO. 


CHAMBERSBURG 


~ ACCURACY 


Turbine blades of stainless sieei 


strong, tough, corrosi 
one of the m 

ult metals to work are 

accurately to size on 


hambersburg Drop Hammers 


CHAMBERSBURG 





PENNA. 





BOARD DROP HAMMER 


CHAMBERSBURG 


HAMMERS 


- PRESSES 


Zar CIVIC-MINDED EXECUTIVES 


Shocking inequities in the assessment of 
municipal taxes are 
exception! On behalf of the community 
in which you live and own real estate, why 


the rule. not the 


not investigate the advantages of compe 
tent tax equalization service? You can do 
this simply by examining a new brochure 


just published, 


on “The Revaluation of 


Municipalities.’" Write for a copy today. 
You will not be visited except by invitation 


THE J. M. CLEMINSHAW CO. 


APPRAISAL ENGINEERS 


UNION TRUST BUILDING 
CLEVELAND, OnIO 


McGRAW-HILL BUILDING 
WEW YORK, N.Y 





WEEK, DECEMBER 


Francisco does a large busit , 
territory and Los Angeles hansé 
aggressive effort to capture Other 
the sales. ; sifting 
Seattle’s location is the leg! 
for its dominant position oo 
trade. Alaska Steamship ( 
rive in Seattle Thursday 
sail again early Saturday. M 
arriving on these steamers 
on the return voyage. 
Mercantile establishments 
banks, for example, take stock 
emergency requirements and 
their buying agents or whol 
Seattle Wednesday of each w 
required merchandise is cor 
delivered to the wharf of 
Steamship Co., placed on 
steamer Friday, and is on 
Fairbanks Saturday morning 


Tips on Alaska Trade 

Seattle firms have been supp 
needs of the merchants in A 
many years and know what is 
Here are a few tips on Alash 
for ‘‘cheeckakos” from the « 

(1) Merchandise under 10 
in weight may be shipped 
by parcel post at a lower 
freight, particularly to the 

(2) Retail prices in A 
about the same as in Pacit 
cities. There is no real advan 
percentage of mark up except 
interior 

(3) The only way to obtair 
nificant share of Alaska’s bus 
for salesmen to call personally 
buyers. Alaskans 
catalogues. They are sti 
sonal contact with firms they 

(4) Buyers are used to pr 
steamer, Seattle. The delivery 
ment is important when setting 
of payment and discount limit 
goodwill can be gained by da 
voices three weeks or one mont! 


wont orac 
1.1 


. 


Buying Agencies in Seattle 
are some 20 larg 
for Alaska in Scatt 
of them, the Northern Com: 
and Hickman-Carrington Co 
general merchandise The 


- } 1 
branch of Sears, Roebuck & ‘ 


There 
age nc ies 


large mail order business in 
tory. 
grocery firms (Schwabacher Bro 
National Grocery, and Frye & ‘ 
two drug buyers (McKesson, 5 
Holmes and West Coast Dr 
The remainder specialize in 
automotive supplies, and clothing 
buying office of the Alaskan 
Gold Mining Co., one of the 
single consuming 
Francisco. United States Smeiti: 
fining & Mining Co. of Fairban} 
Consolidated Gold Fields of N« 
through the United Stores ¢ 


attle. 


There are three large w 


groups, 





















































kansas Shows 





Way 


Other states adopt its plan of 
sifting important bills through 


a) 


\ 





a 





years ago, bills which it sent to the 


legislative council. 





to learn 


e council which the last session 


Illinois legislature authorized, 


how to organize a 


n members of that body jour- 

Topeka last week where they 
vited to sit.in on a regular meet- 
the Kansas council which, al- 
not yet five years old, was the 

legislative body in the nation. 
the Kansas lawmakers haven't 


‘ 


ded on a good answer to the 
le question: what is a legislative 
Best brief explanation is that 


little legislature Composed ot 





itors and fifteen representatives 


pointed by the heads of the up- 


‘ 


lower houses of the state legis 
) the council holds quarterly 
gs every year to discuss and vote 
led legislation of a state-wide 
If a bill passes both houses of 
er steering committee, it is then 
to be presented by its author 
lay Or may not be a council 
r) at the next session 
ost effective tool of the Kansas 
is its research department which 
busy between legislative sessions 
out dope pertaining to pro- | 
legislation. Unhurried and dili- 
esearch is almost impossible dur- 
hubbub of regular sessions 


Bills Better Drafted 


ise the council has time to de- 
tor months or years on impor- 
estions of law, the bills it has ap- 
1 in the past are, according to 
ing lawyers and interested busi- 
n, far sounder and better drafted 
the run-of-the-hopper stuff. Fol- 
the first meeting of the council 


iture were greeted with sarcastic 
and a raucous chorus of Nays. 
however, the council is favorably 
led by both parties. There is no 
mn but that the council's efforts 
speeded up the sessions recently. 
its session last week the Kansas 
il studied (1) the necessity of re- 
the state’s present social security 
ition; (2) the possibility of com- 
y overhauling the entire tax struc- 
of the state in order to obtain a 
equitable distribution; and (3) 
ids of restricting exemptions from 
ite’s 3¢ gasoline tax. 
er states that now have legisla- 
ouncils include Wisconsin, Vir- 
Kentucky, and Connecticut. The 


coing differ from the Kansas coun- 


that members are appointed by 


governor and are not necessarily 
bers of the state legislatures. Ne- 
ka’s unicameral legislature now has 
incil, all members being legislators. | 
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CORRECTED LIGHT 


FOR HIGH 


“Sorry, | made a mistake,” savs the typist whose eves are strained b nal 


nary artificial light... .“Sorry, 


VISUAL ACUITY 





] quoted the wrong price savs the execu 


tive, fatigued by the same kind ol light. Correcrep Licnt is the light 


them—for you—for all youn 
staff! It is virtually colorless. A 
special luminaire of three-lave 
glass does away with the colon 
ravs that irritate the eve and 
cause fatigue. 

With CORRECTED LIGHT, see 
ing tasks are easier—work is 
more accurately done. You and 
your staff concentrate better- 
feel better. 

Modern offices are turning 
to CORRECTED LIGHT tor greater 
efhciency. Reduce the mistakes 
in your office. Mail the coupon 


for information, 






WHITE KNIGHT 


Model 34—$13.50 
I x t " 
a) ( , 
pose. $ $ 
higher u 
Rock ) 


CORRECTED LIGHT is available only 


NAME = = 


COMPANY - = 


a 


GREIST MANUFACTURING COMPANY, New Hoven, Conn. 


Gentlemen Il am interested in Corrected li 


free your booklet FETTER SIGHT WITH CORRECTED LIGHT 


IMINATING 


Grad WHITE KNIGHT 


tht. Please send me 














BUSINESS WEEK, DECEWVR}] 














90 
80 
70 
60 
50 


Data 


——-———_—— —, 


WHAT’ S HAPPENED TO THE COST OF LIVING 
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But Rents Have Contributed Heavily Too 
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j Clothing Began Rising Again This Year 
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Costly Living 
When you look for the booster 


behind the budget, you seem 
to find the government. 


WHEN the Federal Trade Commission 
kes up the President's quest for evi 
of “monopolistic practices and 
unwholesome methods of com 


yn” in recent advances in cost of 

g, its discoveries can easily prove 
rassing to the Administration 
[he most important factor in 
tening of the c.o.l. since 1933 is 
se in food prices, result of the 
ghts of 1934 and 1936 but also 
Administration’s own crop cur 

ent programs. Recent studies by 
U. S. Bureau of Labor Statistics 
ite that anywhere from 29¢ 
370% of the wage-earner’s budget 
goes for food (BW’-Augi4'37,p32) 
Ar from the low point of March, 
to May, 1937, food prices rose 

i5¢ Since May, however, there has 


eo to 


been a 2% decline, partly because sup- 


es have become more plentiful, 
tly the result of consumers’ boycotts. 


Rents Far Above °34 Low 


Second in importance as a booster 
s rent, an item absorbing 20° of the 
ily income of wage-earners. Rents 
risen over 42° since the 1934 
This may give the Commission its 

ince to berate building materials 
ifacturers for getting high prices 
the way of new construction that 
vould bring down rents. However, it’s 


going to be hard to miss the fact that 


lding labor cost is above the 1929 
erage, partly as a result of the Admin- 
ration’s high-wage theory 
Clothing, which absorbes about 12% 
that family budget has been an- 
ther booster. Clothing prices got an 
itial push upwards in NRA days. The 
> of wool and cotton clothing de 


pends partly on the supply of fibers and 


irtly on labor costs. The Administra- 
m has had something to say about 


the supply and about the wage move- 


ent. In the last crop year, however, 
weather upset the well-laid plans 
the government with the result that 
‘ton clothing is now declining in 
Woolen clothing prices are drop 
g, too; demand has dried up 
Lighting costs have been going down 
re or less regularly since the last 
f of 1920—a record that is the pride 
joy of the utilities. On heating 
rges, the Administration is again 
ig a hand; right now it is setting 
mum prices on bituminous coal, of 
h about a third is consumed in 
estic grates. 
The chart on the opposite page 
ws what has happened all along the 
with the curve for each factor in 
family budget plotted against that 
the total c.o.l. 


1937 
















“=—AND REMEMBER THIS — 
A ‘FERRO FACIAL’ IS THE ONE 
BEAUTY TREATMENT THAT 


_ PREVENTS THE RAVAGES OF RUST” 





»> 
Air-Conditioning Heaters Restaurant Equipment 
Cabinets Highway Markers Roofs 
Automobile Manifolds Houses. ‘Exteriors R.R. Signals 
sTeliileclelis Mae aitlact and Interiors Scales 
Bath Tubs Ironing Machines Signs 
Buildings Kitchen Cabinets Sinks 
Burial Vaults Kitchen Utensils bYelele Mal liliel iat. 
Gsilisel Misleidalialia’ Lavatories Store Fronts 
OTT el Es Medicine Cabinets Tanks 
Dishwashers Name Plates Table Tops 
Electrical Oil Pumps Tile 
Appliance Parts Pipe Linings Transformer Cases 
Food Machinery Portholes Vending Machines 
Gas Stations Ranges Washing Machines 
Grave Markers Reflectors Water Coolers 


Hand Rails Refrigerators Wringers 





IFETIME beauty is no mere catch-phrase 
description of a Ferro Facial. It's a positive fact, substantiated by por- 
celain enameled objects that are hundreds of years old and still as 
beautiful as the day they were fired. 

For Ferro Porcelain is actually glass—fused to metal by intense 
heat. It is impervious to time and the elements and provides positive 
protection against rusting or corrosion of the base metal. 

Because of this and the many other unparalleled advantages of 
Ferro Porcelain, the list of products being improved with Ferro Facials 
grows longer each week. And many of these are products whose manu- 
facturers never dreamed of porcelain enameling them a few years ago 

A glistening exterior of Ferro Porcelain may be the very thing 
needed to give YOUR product—or some part of it—lifetime protection. 
Certainly it's worth consideration. Just say the word and one of Ferro’s 
engineers will gladly give you all the details. 


FERRO ENAMEL CORPORATION - Cleveland, Ohio 


Porcelain enamel is not to be confused with painted or 
baked-on enamels. An inorganic material, Ferro Por- 
celain is fused on metal at a temperature of 1500° F. 


FERRO PORCELAIN 
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Here’s a magazine you should read regularly, 
“Heres « aQae 
John.” | : 
BUSINESS WEEK? I do. Reading it re —— 
sae 4 ~~ : > . 
bas proved of real financial value to me on m 
Mas 


than one occasion. 





That Conversation is Mmaginar = but the remarks are not, 
Every one of them is an act ial, direct quotation from let- 
ters in our files. And there are n any, Many more like them, 

The Business Outlook reports and interprets in brief, 


readable form an accurate picture of business conditions, 





BUSINESS WEEK, DEC} MBER 





ising. Their 

“That's interesting, but not —? an 

‘Business Outlook’ has given . _— Aap 

tion that bas helped us more t = he zy 
renee on our commitments with s 





of market conditions, and their probable trends . 


invaluable service, but only one of many reasons 
BUSINESS WEEK calls by invitation on nearly | 


business men each week ~ and why those subscribers 


their copies on to their associates resulting | 





— 
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experience: The ‘Business 
trends bas mad¢ 
o meet 


“We've bad the same 


Outlook’ in re porting changing 
it possible for us to plan sales campaigns ! 


those « hanging ¢ onditions- 


nce of over 370,000 


To adverti 
" sers, BUSINE Ts a 
NESS WEEK del 
delivers more ex- 


uc cade a , ( ¢ « « ( 
t owe St j c 1 ] i i 
r rs C r C re? r than anys 
magazin 


‘Ss d eve s Vv 0 ( t wit C ( 
eee X 1 
ive vh rea ] i h 
fiel ~ t i conne « 


t with profit. 


frequently 
markets 
con- 


“It's interesting, 
their reports on vat 
and the pros 


firmed by ré 
tlook is 


“lve notices 
certainly o" 


\dvertisers ° 
! 


: oo, find ng profi 
VW | } K on p! hit in selling 


ie “ } 
ince, Nave made 


paye among . 
¢ dil magazine 
vazines rey 
reporting to 


Ist among 
g magazines addre . 
dressed to | 
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THE EXECUTIVE'S 
BUSINESS PAPER 
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: . More 
New I roducts— New processes, new  desiv; : al 
new applications of old materials and ideas. Gillet 


enter 








Facep with the necessity of making yellows nor embrittles 
field tests on the hardness of rebuilt 
| (welded) rail ends, and with the enor- 
| mous labor of cutting off specimens for and is ‘as permanent as the 
| laboratory tests, Teleweld, Inc., 80 E. it carries.” 
Jackson Blvd., Chicago, developed the 
portable “Telebrineller,” an accurate 
hardness-testing outfit which weighs 
only 63 Ib. including case. Job of 
securing Brinell hardness number con- 
sists simply of holding the Telebrineller 


ageing tests indicate that 
product retains its essent 





First aid rooms which 
dergoing runs of sinus 
headaches and other typical 
business maladies may 
into the “Rayvitor” as an 
cated and easily manipulat 
of infra-red rays. The little 
which is applied to affected 
fected areas by hand is man 
by Rayvitor Co., 323 Geary 
Francisco. 


THERE are times in almost any 
Organization when it is nec 
call in extra typists and ot! 
workers. Then comes the 


This Business , desks. J. F. Friedel Co. 215 
, ’ s.¢ 5 . Sy d se N. § : as a 
“Go-Getter 's ° a yracuse, y ha 


solution to the problem in its 


of “Friedel Handi-Rite” des} 
Is Shooting 


“Shooting” at business success 
landed Roy W. Moore in the pres- 
idency of Canada Dry Ginger Ale, 
Inc. But he has another shooting 
hobby. 

In contrast to his strenuous 
duties as a super-marketer of soft 
drinks, today he finds recreational 
outlet for his energies in quail 
shooting. Modern Mechanix with 
its regular hunting department, 
edited by Robert Paige Lincoln, 
has plenty of good reading for a 
man like Mr. Moore —and for 
other hunters, engineers, industri- 
alists—men in all walks of life who 
are hobbyists. Modern Mechanix 
is their book, devoted 100% to their 
recreational interests! It reaches an 
ALL-MAN market 27 4,548* strong 
that annually buys $50,000,000 
worth of home, workshop, sports 


Business Week 
against metal to be tested, socking it 
once with a hammer, and comparing 
resultant dent with dent in test bar of 

| previously ascertained hardness. Outfit, 
which includes microscope for super- 
accuracy, should have wide application 
in all sorts of hardness testing, in fac- 
tory as well as in field. 





| WiTH snow assured on the slopes and 
ski runs of Sun Valley and Lake Placid, 
American Optical Co., Southbridge, 
| Mass., comes forward with a new gog- 
| gle for winter sports to be known as 

“Skiglass."” Lenses of Polaroid sand- 

wiched between two layers of flexible 
| cellulose acetate eliminate reflected 
| glare from snow and ice. Though de- 

signed so compactly that it will fold 








Robert 
of strong, noise-absorbent Ma 
Prestwood on natural wood up: 
they come knocked down, each 
compact carton, for five-minute a 





and pleasure equipment. 

Now, with color at $1.60 per 
page per 1,000 and Black and 
White at $1.30 per page per 1,000 
(Based on A.B.C. Guarantee) 
Modern Mechanix is a real adver- 


"Publisher's statement, first 6 months, 1947, 240,000 
Cirendation, Guaranteed, A.B.C. 


HOBBIES and INVENTIONS 
MODERN MECHANIX 
PUBLISHING CO. 

1501 B'way,N.Y. + 360 N. Michigan Ave., 
Chicago « General Motors Bidg., Detroit 


Garfield Bldg., Los Ang. * 1014 Russ Bldg., 
San Francisco * Walton Bidg., Adanta, Ga. 


into a small flexible case, the goggle 
may be worn over one’s everyday 


eyeglasses. 


EVER since paper replaced papyrus and 


parchment and vellum in the graphic 


arts, the permanence of rag paper has 
been developing into a tradition. But 
10 years or more ago, Eastman Kodak 
Co., Rochester, N. Y., decided that the 
best rag content papers available were 
not permanent enough for photographic 
Upshot is that its research 
staff, cooperating with that of one of 
the leading paper and pulp manufac- 
turers, has developed a new paper with 
wood cellulose base, and no rag con- 
tent, which age neither withers nor 


prints. 


bly. Example shown is a type 
desk which may be purchased for 
siderably less than a $10 bill 


CANNED roller skates are coming 
the production lines of Kingston 
ucts Corp., Kokomo, Ind. Rea 
behind the surprising decision to 
sealed fibre cans for skates in 
the facts that dust is a natural 
of ball-bearings, that unpacked 
are hard to stock on dealers’ s 


that customers like to know thei: 


chases are factory-sealed and 


teed American Can Co., 23 


Ave., New York, designed and 
duced the sightly black, white, 


red containers. 
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More Shaver Rivalry 


Remington clears legal hurdles; 
Gillette and American § may 
enter the field. 


GENERAL SHAVER Corpe., subsidiary of 
gton Rand, Inc., has finally 
its legal hurdles and 


stributing and selling its Remington 


started 


Rand electric shaver in earnest. 
General Shaver Corp. first brought 
; shaver out last spring, and promptly 

Packard Lektro-Shaver on its neck, 
ntending that the Remington Rand 
roduct was a copy of Packard's. Pack- 

got an injunction restraining Rem 
Rand from distributing or sell- 
e shaver. Remington Rand made 
minor changes in the shaver and 
ght it out again. Packard was 
on its heels (Bi Oct.29' 37, 

28). Last month, however, the Pack 

injunction was vacated by the 

ted States Circuit Court of Appeals 

By that time Schick Dry Shaver had 

pplied for an injunction against Rem 

ston Rand. But last week the Schick 


plication was denied. General Shaver 





as finally in the clear. Its first move 
en, was to start suit against Packard 
for $1,000,000 for “unfair competition 
loss and damages.’ 

With Remington Rand the largest 
mpany so far in the electric shaver 
and with its place there now 
firmer than before, the rumor sprouted 
up again that Gillette and American 
Safety Razor would move in on the 
field next year. And with competition 
increasing daily, manufacturers ad 
mitted that next year would probably 
be the one in which they dropped the 


prices on their products. 








Cheap Air Insurance 


Underwriters make drastic re- 
ductions in premiums on pas- 
sengers’ life policies. 


+} 


| the 


To the query, “Is air travel safe?” 
lines this week were able to give 
answer without quoting statistics 
it “passenger miles” and other such 
nical matters. They put it all in 
simple statement: “The insurance 
panies think it’s safe.” 

Four insurance firms (Fidelity and 
Casualty Co. of New York, Firemen’s 
Fund Indemnity Co. of San Francisco, 
Giens Falls Indemnity Co. of New 
York, and U. S. Guarantee Co., New 
York) are participating equally as As 

uted Aviation Underwriters, in is- 
suing trip life-insurance policies throygh 

Fidelity and Casualty company 
aviation ticket offices will have the 
licies on sale, much as trip coverage 
old at railway stations 

Coverage can be arranged at th 

of $5,000 for a premium of 25¢ 


: 13 


193% 


























CHRISTMAS TREE 


So far as we know, Santa Claus has never been pictured with a DeVilbiss 
Spray Outfit in his pack. But when the kindly saint goes modern, and applies 
the new white, aluminum or colored coatings on Christmas Trees, he sprays 
these coatings with DeVilbiss Equipment. 

This means very little work for Santa Claus, as DeVilbiss Equipment 
functions so smoothly, rapidly, efficiently. It saves him time and money in 
this busy season of his, when he has so much to do, so little time to do it. 
So Santa Claus, like management in many different industries, is effecting im- 
portant economies through the use of spray equipment. 

There are many other highly unusual applications of the DeVilbiss spray 
principle; in fact, DeVilbiss engineers are called upon almost daily to design 
new and different equipment for use with unusual materials or for operation 
under unusual conditions. All this is the natural result of DeVilbiss’ long and 
successful experience in the fields of production finishing and maintenance 














painting. 

In the complete DeVilbiss Spray System is all equipment needed for 
every operation from the production of compressed air to the exhausting of 
vapors. This broad line, including automatic and semi-automatic machines, 
embraces everything needed in any production operation that can be conducted 
by the spray process. 

No matter how individual your problem may be, DeVilbiss engineers can 
| doubtless offer you valuable suggestions toward improving your production 
| processes through an installation especially designed to meet your particulat 

requirements ... The DeVilbiss Company, Toledo, Ohio. Representatives in 
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for each four hours of scheduled flying mobile, the policy will 
time. Thus a policy covering a trip tween points that are spe 

. > . : ~ 
from New York to Chicago will cost contract 


EXPRESS 25¢, compared with the present rate In announcing the redu 
of $1. Similarly, coast-to-coast in- air lines feel that they 


| surance will cost $1 instead of the big step toward increasing 
Christmas | surance c g ster sing 
or present $ fidence, because insurance 


RUSH shipping A further convenience is offered in travel have heretofore bee; 
the provision that coverage is good for to make it evident that the 
the trip, even though limited stopovers ers felt the risk was also 
are made en route. By taking a $1 ing the rates into line wit 
policy on leaving New York for San mile costs of scheduled 
Francisco, for instance, the air traveler portation by train and 
is covered for seven days, and conse years of research, with 
quently can stop over for five days the Bureau of Air Comme: 
along the route at other cities. If he National Safety Council u 


makes part of the trip by train or auto base 


tow cot Real ecorory 900,000 Use Storage Lockers 


Super-speed. 2500 miles 
overnight. Day and night 
Yr“ ype esi ver Reng Farmers get benefits of refrigerated food, and many 


all points between, in : 
the United States and manufacturers make direct or indirect sales for thi. 
Canada. Direct to Latin- 3 2 

America, Honolulu, steadily growing industry. 

the Far East. For in- | ’ . 

formation, phone D . 
' ay or two before Christmas, over enough 
any RAILWAY | © a on 
> r r n } or S > t rie 
EXPRESS of. | 200,01 fortunate farmers and other ness potenti ialities came a 
fice—say, | lessees of refrigerated storage lockers movement gained moment 
"AIR EX. | will be unlocking them to get spring From the Northwest. lock 

PRESS DIVI- | turkeys and also strawberries and as- spread to the Middle West 
ecient Gapenii paragus and other out-of-season garden storage of fruits and vegetab! 
AGENCY, INC, - Same | sass for their holiday dinners of-season use as it went. O 

Definitely the product of the re- plants have been established 
sourcefulness of American farmers in (Iowa leads all states in ins 
the Pacific Northwest, who saw the dis- with over 200 plants). So 
advantages of selling their meat on the operative; more are individual 
hoof at whatever the market happened porate outfits, each harboring 








l inevery 100 readers 


of Business Week can make : . : > - : 
pin — ~] “CREATING SALES” to be and later buying it back in pieces to 2,000 individual lockers 
I =a by JOHN R. HARTMAN at retail prices, the whole refrigerated mumber of lockers per plant, 
weetor S ructor S . a 
| SALES nat; titi. 8 tue locker storage business started at scratch popular size of locker is 16 x 


, ER ts cost to - . . : 
tn ' bl 10 or 12 years ago. At first it was in., — of holding over 21 


— | ARE You THAT MAN? . . 
Sen) Do you want to kn as thought that they could hang sides and frosted meats and vegetables 
— Ss se quarters in ordinary cold storage with few plants have cropped up on 
Pp . . 

ue © little preparation, but along came mold _lantic Seaboard, and few, ind 


, mating ther and other forms of spoilage. It was cities. Des Moines and O 

a, omen not until sharp freezing (with its Kansas City have plants, but 

— problems: Ifyou are smaller and less damaging crystalliza- them are in natural farm mar 

wth far more than $2.50 to you tion) and a locker salesman with ters, often connected with cr 
within 10 days in geod condition, and 
we will ef money SENT ON 

APPROVAI f you it it on your letter 

! tating positio Y hold. Make check 





payable to 
CHARLES MORRIS PRICE SCHOOL of 
B® POOR RICHARD CLUB, 1319 Locust St., Phila., 





6 and yet over 50% of all rooms for $3.50 
or less single; $5.00 or less double 


ban fat | | 3 
a7 Al ar CHRISTMAS STRAWBERRIES and July 4th beer are both being made possibl: 


ST. LOUIS | farm families through the medium of low-temperature locker storage. 
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rage P ints and gencra store 
ns and villages where farmers 


have to go every market day any 


A locker plant 
in muniature In a typical 


is in effect a packing 


ition, there will be found a “‘chil 
where butchered meat is hung 
ut 34-36 deg. F. for the dual 
se of eliminating animal heat and 
ving flavor and texture. From 
t goes to a processing room where 
ps and steaks and roasts are cut 
pped in special paper, and labeled 
a skilled meat cutter Typical labels 
ry locker lessee’s name, locker num 
er, date, and description of contents 
there the packages go to freezing 


elves in the “sharp freeze room 
ere they are brought quickly to ten 
peratures ranging from 15 to 5 


F., ready for the locker room 
h is held at temperatures under 
15 deg. F. the year around. (Many 
ew locker rooms will hold 0 deg. F. 


required. ) 
Income of Operators 


Before sharp freezing, vegetables un- 
ergo a blanching operation to kill 
wcteria and color 
Fruits normally syrup 
added as additional preservative. Locker 
perators count on income from each 
xker rental of $10-$12 annually, plus 
rocessing fees which bring gross in 


me to $20-$30 annually per locker 


maintain natural 


have sugar or 





ul processing charges per Ib. are 
ling, cutting, wrapping, freezing, 
placing meats, fish, or poultry in 
freezing and placing vege- 
grinding sausage 


ckers, 14¢; 
bles in lockers, 1¢: 
or hamburger (unseasoned) 2¢; ren- 
lering lard, 3¢; curing, pickling, or 
smoking meats, 3¢. Farmers who have 
been enjoying locker storage for a num- 
ber of years report net annual savings 
n meat and groceries of $100 or more 
per family, plus the satisfaction of hav- 
ng access to foodstuffs the peer of 
those to be found in metropolitan cen- 


Optimistic About “38 Sales 
Manufacturers of coils and piping 
id insulation and lockers seem to have 

been more aware of this rapidly grow 

business than the general run of 
compressor and refrigeration machinery 
ufacturers. Certain manufacturers, 
ever, stand out as glowing excep 
tions to general apathy. York Ice Ma 
chinery Corp. has installed “close to 
locker plants in several territories’ 
is planning to widen efforts to in- 
clude all potential markets. Executives 
| very optimistic about sales for 
8." Baker Ice Machine Co. makes 
no statement of past, present, or future 
performance, but it is one of the pio- 
neers and is plugging away. Frick Co 
has its feet set so solidly in the field 
that it goes beyond its normal function 
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193% 


Whatever it is... wherever it is... insure it in the Hartford. 
For nearest agent’s name phone Western Union. 





Over 'A of all accidents 
happen at home 


The need for Hartford Accident 


Insurance is clearly shown, for any 


This business man, safely back from 


a cross-continent trip, ran into a 
man, his wife and all members of the 


family. A Hartford policy, for a few 
dollars a year, may save you many 
dollars in hospital bills, medical ex- 


nasty head wound at home. 

Your Hartford* agent can tell 
you that over one-half of all the 
accidental injuries are “home in- 


juries”— burns, falls, and so on. pense and lost income. 














HARTFORD FIRE INSURANCE COMPANY 
*HARTFORD ACCIDENT AND INDEMNITY CO. 
HARTFORD, CONN. 
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VISIT THE 
BRITISH INDUSTRIES FAIR 


LONDON « BIRMINGHAM ¢ FEBRUARY 21 TO MARCH 4 











@ Find your key to bigger business in this dramatic display 
of the newest products from one-fourth of the world! For full 
information and the greatest choice of sailings, apply to 
any office of Cunard White Star Line, 25 Broadway and 193 

638 Fifth Avenue in New York or your local travel agent. a 


MERCHANDISE MART OF AN EMPIRE 














supplying refrigerating machinery 
ind furnishes the lockers from its sub 
idiary, Knickerbocker Stamping Co. 

Up to the past year or so, Frigidaire 
Division of General Motors was prac 
tically the only manufacturer of home 
refrigeration to give locker storage a 
tumble. With several successful in- 
stallations as backlogs, they are in the 
game with both feet and a beautiful line 
of equipment plus enough sales litera- 
ture to hop up the most lagging sales- 
man. Nash-Kelvinator Corp. is still in 
the market-study period. Its distributors 
have already installed several units, and 
its executives are thinking of “develop- 
ing this market aggressively within the 
next year or two.” General Electric’s 
Commercial Refrigeration Section “‘in- 
tends to go after this market in 1938 
more aggressively than ever before,” 
one unit of its sales ammunition to be 
a new booklet, now in preparation, 

Cold Storage Locker Plants.” 

As refrigerating temperatures go 
lower and lower, problems of insulation 
become more and more entangled with 
problems of atmospheric condensation. 
Both Armstrong Cork Co. and Alumi- 
num Co, of America have done grand 
jobs in keeping abreast; both have files 
of practical data available. Lincoln 
Locker Co., since it is right in the midst 
of lowa’s most concentrated locker stor- 
ige activity, has had plenty of oppor- 
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nity to see the needs and necessities of 
the art and has developed patented 
locker drawers which may be readily 
dismantled for cleansing and sterilizing 

Though the cities, generally speak 
ing, are letting farmers get most of the 
benefits of the locker storage way to 
better eating and living, one smart city 
dweller has installed an_ electrically 
driven low-temperature ice cream cabi 
net in his home. Right now he is get 


ting steaks from it, havin 
quarter of beef and st re 
cost of slightly more than 
not including current for 
Meat packers, who feared 
competition, are finding 
warming facts meat con 
going up in farm distri 
getting new business 
farmers raise all the kind 


like to eat. 


Anti-Union Farmers Spread Ou 


California group extends activities to Washinyton. 
Oregon, and Arizona. Union organizers are run oy: 


of area, and union towns are boycotted. 


THE Associated Farmers of California 
became the Associated Farmers of the 
Pacific Coast last Monday. 

The aggressive group of 20,000 
farmers which, in two years, has be- 
come one of the two or three most 
powerful influences in the Golden 
State, and which has attracted wide at- 
tention as a possible solution to many 
of the farmers’ most pressing problems, 
met in San Jose, Calif., Nov. 29 and 
put the final touches on operations in 
Oregon, Washington, and Arizona 
The territory now covered by the As- 


KOPPERS 


DESIGNERS - BUILDERS - PRODUCERS - MANUFACTURERS 
DISTRIBUTORS 


~~ ° 


- KOPPERS DIVISIONS, SUBSIDIARIES 


OPERATORS 


AND AFFILIATES 

American Hammered Piston Ring Div 
Bartlett Hayward Divisios 

Boston Tow Boat Company 


Eastern Gas and Fuel A 





The White Tar Company of New Je 


The Wood Preserving Corporation 


AMERICAN HAMMERED PISTON RINGS ARE USED IN AMERICA’S LARGEST DIESEL POWER 
PLANT —This photo shows five 7000 B.H.P. Hamilton M.A.N. Diesel Engines at 
Vernon, Calif. The piston rings must withstand great pressures, maintain 
uniform contact with the bore, permit proper lubrication of cylinder walls. 
Through American Hammered Piston Ring’s special process, tension is bam- 
mered in on the inner circumference—wear does not affect it. Graduated spacing 
(an American Hammered secret) makes tension uniform at every point, elimi- 
nates vibration of ring ends at higher speeds, and prevents power leakage. 


KOPPERS COMPANY 
AMERICAN HAMMERED PISTON RING DIVISION 
Baltimore, Maryland 


sociated Farmers produce 

half of all the fruits and 
grown in the United 

nual output valued at clos« 
000,000. 

The farmers of California 
1935 to defend “the right 
crops, harvest them, and mov 
market without interruption 
progress to a position ol Pp 
been watched closely by busi 

May22’37,p37). It has been 
also by politicians, both state 
because the group has becom« 
strong, especially in county 
has been followed closely 
leaders because its 20,000 mer 
ploy anywhere from 48,000 to 
workers (the low in March 
high in September). 

California has been remark 
from strife on the farms this 
the farmers have been harvestir 
crops and moving them to 
“without interruption.” 


Organizers Run Into Trouble 


Early in the season, an atter 
made to call a strike of pickers 
apricot orchards of the Sa 
Valley. The well-oiled and sn 
running machinery of the A.! 
in motion. Union organizers 
out of the area and the work 
vesting the crop went on. The 
attracted wide attention, and sit 
there have been no major labo 
culties on the farms of Califor: 

Much of the success of the 
due to the fact that the “right 
are leading the county units, “dirt 
ers” who, even before the adv 
the A.F., wielded power in their 
ties. That tends to make tl! 
local organization a natural. Each 
unit is incorporated under state | 
is independent in its affairs. 

It is becoming noticeable that 
dates for county and city offic 
declare sympathy with the ob 
the A.F. are winning elections. 

Early this year it appeared th 
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gers’ most vulnerable spot was not 
the farms but at the ports where 
- perishables are loaded aboard ship 
Fastern and foreign markets. Harry 
lees’ longshoremen, sponsoring a 
jing “agricultural workers’ union,” 
aired to be in a dominant position 
respect to agriculture. 
the A.F. attacked Bridges from the 
They let it be known that if any 
permitted the ‘creation of a situa- 
9 that denied the right to freely mar- 
produce,” the farmers would boy- 
“the offending city,” refusing to 
from or sell to it. 


Ff. Acts against Stockton 


4 situation arose in Stockton, inland 
»rtt on the Sacramento River east of 
wn Francisco, which enabled the A.F. 

lemonstrate what the warning meant. 

emers’ trucks, loaded with produce, 

e being overturned on the highways, 

| the farmers blamed Bridges’ long- 

remen, 1,000 of whom were em- 
ved at Stockton. City officials 
ned powerless to act. Suddenly, 
nbers of the A.F. stopped shipping 
rough Stockton. They stopped trad- 
in Stockton. Soon jobs on the 

et front dropped from 1,000 to 100, 

| the Bridges forces dwindled. Bank 

osits decreased alarmingly. Stores 
practically deserted and Stockton 
found itself in the depths of a depres 
sion City officials turned against 
Bridges’ union, and, as the A.F. later 
Now the people of ‘tockton 
cooperating with the farmers and 
sperity has returned.” 

The A.F. is taking the lead in 
romoting construction of adequate 

sing facilities for farm labor, be- 
ving that much labor unrest can be 
restalled in this way. It is also spon- 
ring a statewide program to spread 

demand for farm labor over as 
iny months as possible so that work- 
can go from one harvest to another 
thout idle periods. 


Part-Time Farmers 


Many operators in °34 did 
some work in others’ fields or 
in non-farm lines. 


Nor all farmers depend upon the fruits 


their own farms for income. At the 


ist semi-centennial census, covering the 


ar 1934, fully 2,077,474 out of the 


nation’s 6,632,124 farm operators were 
dle to make a little additional money 


ther by hiring out to neighboring 


farmers, or, what proved to be more 
mportant, by working at pursuits en- 
tirely divorced from agriculture. In 
fact, 71.4% of two-job farmers earned 
‘heir extra remuneration by jobs in in 


stry, road work, or other non-agri 
ral occupations. 


Bet ween 1929 and 1934, the number 
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be joy of discovery brightens the eyes of the traveler who par- 


takes of his first dinner on one of the famous Tavern Cars of 





Chesapeake and Ohio. Here is a meal to be remembered for a long 


time. Here, with graceful service and in surroundings suggestive of the 






homes of gentlemen of Colonial days, are served the choicest of fresh 
foods cooked to a turn by master chefs who glory in their art. And 


the cost is only what you would pay in a moderate-priced restaurant. 









Experienced travelers know about this famous food, and when they 
travel between East and West, choose The Railroad with a Heart. 







A Sample Chesapeake and Ohio Tavern Dinner — 75ec 





Pickled Beets 
Creamed Chicken on Toast, or Broiled or Fried Lake Fish, or melet 





Mashed Potatoes reen Peas sliced Tomatoes 





Assorted Eread 
Ice Cream or Fresh Peach Roll Coffee, Tea or Milk 





THE GEORGE WASHINGTON- THE "SPORTSMAN: THE F.F.V. 


America’s Most Distinguished Fleet of Trains 
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SIX 


HOOKS 


will hold 
more hats! 





.and the Six Hydroxyls 
of the New 


ATLAS POLY-ALCOHOLS 


Multiply the Industrial 
Chemist’s Opportunities 











Six hydroxyls make possible a tre- 
mendously increased variety of 
reactions...a fact of outstanding 
importance to the industrial chemist. 


The production of Atlas Sorbitol and 
Atlas Mannitol, now available com- 
mercially in quantity, is an indica- 
tion of how Atlas the 
trend of chemical progress in industry. 


ATLAS 


POWDER COMPANY 
Wilmington - 


+ * 


One of the few 


famous hotels 
in America... 


There is a very simple 
reason why guests return 
to the Bellevue again and 
again. They know that 
friendliness and comfort, 
the Bellevue's proudest 
traditions, always await 
them there. The Bellevue 
is moderately priced. 
Conveniently situated 
the center of the city. 
And serves the best food 
in Philadelphia. 


BELLEVUE- 
STRATFORD 


BENNETT, Manager 


anticipates 


uic 
at x<, 


Cth 
+; < 
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CLAUDE H. 


See 


Delaware | 
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of farmers who could supplement their 
own farm income by work off their 
farms increased 9.2. Some of this in- 
crease was made possible by better roads 
and more cars. But the drought of 
1934 made such supplementation essen- 
tial for farmers in the Dust Bowl, many 
of whom found road work a lifesaver. 
The special study of “Part-Time 
Farming in the United States,” just re- 
leased by the Census Bureau, analyzes 
this group of farmers in great detail. 
It points out that 202,228,247 days of 
labor, an average of 97 per operator 
reporting, were worked off the farm 
of the operator. Managers averaged 
165 days off their farms, full owners 
125 days, tenants 74. About 299% of all 
farmers studied had from 1 to 24 days 
of off-their-own farm work, another 
17% had from 25 to 49 days, while the 
next largest group, constituting 14% 
of the total, had 250 days or more. The 





last group probably are in 
persons who are 5 
income by rural living, rat 
other way around. 

In New England, Mo 
Pacific Coast states, the pre 
farmers seeking additional 
means of extra jobs was s 
larger than the national ave 
43% in the Mountain state 
New England, and over 36: 
Coast. In the Great Plains 
averages fell below the aver 
country as a whole. 

The bureau made no effor 
how much income this off-f 
netted, but the National Indus 
ference Board estimates that 
ter than common labor rates 
plied, this labor was worth ab 
000,000. If skilled labor 
applied, the extra income would 
return of about $1,000,000.0\ 


Labor Board Splits on Election 


Edwin Smith publicly dissents from majority decision 


in Allis-Chalmers case. 


And meanwhile four critica) 


suits are reaching Supreme Court. 


27 


AMONG the familiar headlines of 193 
has been “NLRB Assailed.”” Within 
the past two months it has been used 
even more frequently—yet it still has 
| the power to hold the attention of a ma- 

jority of men. Reason: a 

great many persons believe that the 

National Labor Relations Board has 

been partisan and biased in its labor 

decisions, that it is ‘on the skids,” and 

that the skids might mean thorough- 
| going change of NLRB personnel at 
| the least, and amendment or revocation 

of the Wagner Act at the most. 
Last week Pres. William Green of 
| the American Federation of Labor took 
another crack at NLRB, in his state- 
| ment against the pending wage-and- 
hour bill. But the repetition of the 
Green charges did not impress business 
over-much; observers feel fairly certain 
that if the federation makes peace with 
the Committee for Industrial Organiza- 
tion, its resentment against NLRB will 
evaporate. Decisions in favor of in- 
dustrial unions then would be all right 
with C.1.O.’s present opponents. 

Business interested in 
two other newsbreaks. One is the ac 
ceptance by the Supreme Court of an 
other Wagner Act test case; the other 
is an open split among the members 
of the labor board on the big Allis- 
Chalmers decision. 

The latter item is not unique, as 
other NLRB decisions have been made 
with one of the members abstaining. 
But Edwin S. Smith last week not only 
abstained—he publicly dissented from 
the view of Chairman J. Warren Mad- 


business 


observers «are 








den and Donala Wakefield S 
the ordering of employee elect 
the Allis-Chalmers plant in We 
Wis. 

As the order provides for 
election among production en 
and three smaller elections 
maintenance electricians, pow 
workers, and draftsmen, Edwit 
held that craft groups thus 
set themselves off from the 
in the plant, ° ‘providing full 
termination for the minority b 
at the expense of entirely disres , 
the interests of the majority.” + attor 


Elections Before Christmas Expect ¢ 


The elections must be held p In Wa: 
Christmas, and the results 
awaited before anyone 
whether Mr: Smith is 
warning that a victorious 
in such a plant could “in 
terest take action which 
thousands of persons out of we 
hamper the attempt of the maj 
stable employment.” 1 
production worker 

no on a 1.O 
other elections t 
choose between 
but a third craft 
and technical en 
will not join the C.IL.O. n 
what happens they choose bet 
local independent and an A.F.1 
local. 

Meanwhile, as NLRB members 
their views on best methods of 
tive bargaining, a new group of 


can 
right 
craft 
its ¢ 


would 


achieve 
lis-Chalmers 
vote yes or 
in two of the 
ployees_ will 
and A.F.L.: 


the draftsmen 





l 


rision 
itical 
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cases are coming up to the 
Court. There are four Wag 
Act rulings expected, on the Penn 
nia pte atten Pacific Greyhound, 
port News Shipbuilding, and Beth- 
- Shipbuilding cases. The ship- 
tests are on the matter of 
estate commerce jurisdiction, and 
become more of the “legalistic” 
x of argument. But the Greyhound 
s are something quite different 


(revhound Case in 1935 


lly enough, the Greyhound cases 
for discussion in industrial 
ns circles at the same time a big 
sound bus strike was getting un 
vay. But the name “Greyhound” 
ly was famous in labor cases 
NLRB opened for business in 
§§ its first case concerned Pennsy! 
a Greyhound and charges that the 
any had restrained its employees 
free choice of collective bar- 
ng agents. The employers were 
red to withdraw recognition of 
Employees Association” which was 
to be employer-sponsored, but 
ited States Circuit Court later de 
that no election had been held 
that the “Employees Association 
not been properly informed of the 
rd's moves 
Similarly, in the Pacific Greyhound 
the board ordered the company to 
ff its Drivers Association, but on 
peal another Circuit Court found 
it the board had exceeded its author- 
These two cases stopped the board 
on an important front—enforce- 
t of its orders against unions which 
id held to ‘be company-dominated. 
consequently the board will be 
too glad to have the Supreme 
t's backing—if it gets it. That it 
s itself basically mght is evident; 
present cases were accepted for 
upon petition by the govern 
attorneys 


/ 


Expect Clarification 
In 


Washington, Administration cir 
believe that the Greyhound tests 
lo much to clarify the present 
ibt over NLRB duties and powers. 
\bout one-fourth of all cases brought 
tore the board have to do with al- 
ged employer sponsoring of company | 
nions, and the board has ordered many 
nployers to withdraw recognition of | 








ortance of the case- may be gained 
trom the remarks of Solicitor General 
Stanley Reed: 

Unless the board is permitted to 
xercise this power—to remove all 
‘races of company interference and 





Sections 8(1) and 8(2) will be 
trustrated.”” 

And—those sections are right at the 
heart of the Wagner Act, in its defini- 
ton of unfair practices. 
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groups. Some idea of the im- | 


nation, the purposes and policies | 
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A Christmas Gift 
52 Weeks 


in the year 




























for Your 








Business Executive 






Friends 








0: ALL the problems attending Christmas giving, probably the 


vexing one is that of finding suitable remembrances for 





most 
business associates. 






You want your gift to be unique, distinctive—to be in good 


to be useful and appreciated by the receiver. 







taste 





Business Week combines each one of these qualities into one 
inexpensive gift. Most important of all it is a real gift with a 
repeating suggestion of your thoughtfulness—not for just a few 
days or merely each month—but for every week during 1938. 
Its value as a Christmas gift is absolutely assured for it will give 
your friends an accurate picture of current conditions in all 
industries in all sections—reviewed and condensed. Its useful- 
ness is assured for it will give them a ready answer to the con- 
stant, if unspoken, speculation, “What's next?” 










Why not give several of your associates a gift subscription te 
Business Week this year? You know its value. How it saves 
priceless time and energy ... by giving you all the important 
and significant business news in one weekly package, quickly, 






accurately, and completely. 


SPECIAL CHRISTMAS GIFT RATES .. . We have just 
established a special Christmas rate of three yearly subscriptions 
for $10.00. Since the regular rate is $5.00 the year, you can save 
five dollars and send Business Week for a whole year to three of 
your business associates by taking advantage of our Christmas 
gift rate. If you wish, you may include yeur own renewal as one 
of these. It will be extended from the expiration of your present 


subscription. 


BUSINESS WEEK—THE EXECUTIVES’ BUSINESS PAPER... 
There is one condition attached to this gift offer. Because Business 
Week's circulation is confined to business executives, we must 
ask you te include only those men who hold executive positions. 
We are sorry that space will not permit us to print the titles of 
all business executives for whom Business Week is edited. The 
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“JT WAS looking for a man 
named Smith or Schmidt. 
Couldn’t remember the ex- 
act name. He’s a roofer, and 
he once did a job for me. 
“So [ turned to my Class- 
ified Telephone Book and 
looked 
There, up popped Otto 
Schmidt. Once I saw the 
name, with the address, I 


va’ 
WHEN TELEPHONE SUBSCRIB- 


ERS CAN'T REMEMBER, THEY 
REFER TO THE CLASSIFIED 


on 


3: 


‘ 


under roofers. 


recognized it as the 


one I wanted.” 


Telephone subscrib- 
ers, your best pros- 
pects, often turn to 
the ‘yellow pages’ 
for help in remem- 
bering names, ad- 
dresses and tele- 
phone numbers of 
local trades people. 
It saves them time 
and trouble. 


WHEN THEY DON'T KNOW 
“WHERE TO BUY IT,” THEY 
ALSO USE THE CLASSIFIED 


Will they see your 
trade mark and your 
dealers listed under 
it? Directing them to 
your outlets, “Where 
to Buy It” Service 
makes your advertis- 
ing more resultful. 
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G.M. and Union Stall on Contrae| 


Neither side wants a revised and detailed agreemen, 
but neither could avoid conferring if pressure wer, 


used. 


Dt TROIT (Busine ss "6 ek Bureau) — 
With an armistice declared at Pontiac 
through the personal efforts of Homer 
Martin, after all other white-flag bear- 
ers had been unsuccessful in their 
missions, and with industrial warfare 
at other automotive points still in the 
guerilla skirmish stage, General Mo- 
tors and United Automobile Workers 
had the promise of at least a few days’ 
lull in which to take stock of the situ- 
ation to date. 

Held in abeyance during the Pontiac 
wildcat epidemic, the question of a 
revised contract should shortly arise 
again to plague both sides. At present 
it virtually seems that neither G.M. 
nor the union is anxious to take the 
initiative in starting a project which at 
the moment has less chance of helping 
the general situation than a mouse 
would have in a cat-show. On the 
other hand, neither the corporation nor 
U.A.W. leaders could afford to keep 
from at least conferring if pressure 
were brought to bear. 

Recent events have clearly indicated 
the soundness of the corporation's past 
attitude on the contract question. Any 
contract revision would necessarily have 
to be minor in character. Such a con- 
tract unless it were to become a com- 


Union is loosely organized. 


plete farce from an operat 
point—-could not go beyon 
forth of basic policies and 
cation of bargaining proced 
dividual units of the cor; re 
follow That was done 
and little has arisen since tl 
cate the need for extensive 
the document itself 

Any attempt to material! 
the scope of the agreement \ 
out to the disadvantage of 
even were it possible to comp 
ument that could take into a 
myriad of geographical, tech 
ness, and other factors affect 
relations at the different unit 


Both | 


corporation, 
Central Control Weakened 
Today the U.A.W., even 
corporation alone, is not an 
whole, but rather an amalga 
unions at individual corporat 
Day by day, the variation 
union interests at, say, Po 
Chevrolet, or Cadillac and 
have become more distinct, 
create a desire for greater 
ciency of the locals Simult 
the central control 
weakened. Out of these deve 


system 


her—« 
consun 
sumab 
the fis 
corpor 
tees, 

retract 
to the 
flare-u 
ever g 


Ques 


The 


Columbia Experiments With a New “Rifle” Microphone 


In filming an experimental television drama, Columbia Broadcasting System has © 


use of a new type of “rifle” microphone. 


The “rifle” is a bundle of aluminum tubes, 


01 in. in diameter, the longest six feet and the others stepped down about one in 


per tube until the smallest is three feet long. 


Main advantage of the new microphon 


is directivity: sounds from the sides are largely nullified. 
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ve 
r \cat strikes, the greater opportunity 
- radicalism within the U.A.W. 
Homer Martin’s misfortune is to 
nherited one of John L 
mi the attempt to predicate 
motive unionization on past experi- 
alone Antiquated unionism just 
not fit this industry, but by the 
union leaders came to that real- 
tion, it was too late to go back and 
yt over. If it were not for that, 
ere might be no G.M. and U.A.W. 


general contract. 


Lewis’ 


Both Sides Need Contract 


With the labor situation within the 
rporation what it is today, however, 
some form of contract is essential, even 
f it is only used for window dressing 
wrposes. The U.A.W. needs it as a 
cram to pry recalcitrant locals and 
b.officials back into line. 

To the U.A.W. it is a peg on which 
hang its mantle of authority over 
ts portion of the corporation's labor. 
Similarly, the corporation needs it as a 
basis for dealing with the U.A.W. It 
as to be in a position to point to 
something to which it is living up, as 
ts only protection against attacks in- 
ternally or in public by radical agita- 
tors. Through the existence of this 
contract it is enabled, for instance, to 
point out that the grievances behind 
the Pontiac-Fisher wildcat were really 
objections to seniority and lay-off pro- 
cedures originally demanded by and 
eranted to the U.A.W. itself. 
~ At the moment, last March’s con- 
tract is of course still in effect. As 
surances against wildcat strikes given in 
writing to the corporation Jast Septem- 
ber—cancelled by Martin for public 
consumption a few weeks ago—are pre- 
sumably in effect also, since Martin, in 
the first place, has never notified the 
corporation of withdrawal of guaran- 


arisen the political bickerings, the | 
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tees, and, in the second place, has | 
retracted the withdraw} in statements | 


to the press subsequent to the Pontiac 
flare-up. Furthermore, neither side has 
ever given the required 60 days’ notice 
of contract termination. 


Question of Authority 


The biggest hitch to negotiations for 
anew U.A.W. face-saving contract lies 
in the fact that authority to negotiate 
lor the union would have to be given 
U.A.W. officials before rather than 
after the negotiations, if the contract 
have any chance of securing 
U.A.W. approval. Knudsen has al- 
ready stated that the corporation will 
not enter into negotiations unless 
U.A.W. bargainers are provided with 
such authority. 

Having once let agitators within the 

m force him into the position of 
demanding contract revision, having ob- 
tained such a contract, and having had 
it meet the fate of Wilson’s 14 points 


is to 














“| WISH WE HAD HEARD ABOUT PATENT 
LITIGATION PROTECTION BEFORE... ”’ 


Frequently business men and manu- 
facturers tell us: “I didn't know 
there was such a thing as protection 
against loss from patent litigation” 
or “I wish my lawyer had known 
your service was available” and “Too 


bad we didn't know about your 
company before.” 
If you are a business man, a 


manufacturer, distributer or patent 
attorney, and are not thoroughly fa- 
miliar with our services, we solicit 
the opportunity to describe them 
further. 


Our Corporation is a service or- 
ganization offering protection against 
loss from patent litigation. Our 
contracts will cover almost any 
situation that you may have in 


this field. For example: You may 
have a new product ready for the 
market. It might infringe upon some 
previous patent. You come to us 
and we investigate through patent 
counsel mutually agreed upon. If we 
are convinced that it is legally safe 
for you to make and sell this prod. 
uct we issue a contract to you for 
the amount of protection you want. 
Then, if any patent litigation occurs 
which we cannot prevent, you and 
vour counsel defend the suit, and 
we pay for litigation expenses and 
the amdéunt of any judg- 
ments and awards against vou and 
your customers. You will find our 
fees moderate—and our Certificates 
of Protection for your customers 
are a most effective sales weapon! 


de« rees, 


We invite you to write for our descriptive data; or, if you prefer, 


will call in 


a representative 


those cities 


where we have offices. 


NATIONAL PATENT CORPORATION 


ESTABLISHED 1926 





PROTECTED BY 





Oldest and Largest Organization in the United States Offering 
Protection Against Patent Litigation 
135 S. La Salle St., Chicago + 90 West St., New York 
1150 Griswold Street, Detroit 
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Empress of Japan—fastest on the Pacific, 


} 


For rates and sailings, see YOUR 





TRAVEL! 


The great white E, 
have shrunk the Pacific to a 
mere 10 days! It takes only 


3 days more via Hawan. Con 


fornia ports 


nect at Honolulu from Cali 
r gr. 
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Cnalin if 


> 
AGENT or Canadian Pacific: 


New York, Chicago, San Francisco, 38 other cities in U.S. and 
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LAND OF 
Perennial Youth 
LAND Of 
. . 
lRomance and ( ravety 


@ Leave winter. Follow the sun 
to Florida 


@ Tropical fruit and flowers, countless 
leagues of palm fringed, safe, sandy 
ocean surf, every out-of-door sport save 
only mountain climbing and skiing. 
@ Your way is made smooth by a su- 
perb fleet of trains, six from New 
York and East, Eight from Chicago 
and West. 


Offices in principal cities 


mm COAST LINE (ena 





DARNELL 
NOISELESS 
GLIDES 


A request on your business 
stationery brings a free trial 
set of these Darnell glides. 

















Wracking of furniture is 
prevented and years are 
added to the life of Floors 
and floor coverings, when 
DARNELL Casters 

and Glides are used. 

lt will pay you to get 
acquainted with the 
DARNELL family 

of products. Write 

for descriptive 192 


page manual. 


DARNELL CORP., LTD. 
LONG BEACH. CALIFORNIA 
OFFICES IN ALL 
PRINCIPAL CITIES 
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at Versailles, Martin would probably 
prefer not to have to stick his neck out 
again. A repetition might result in 
decapitation at ania union heads and 
assumption of control by the most op- 
portunist and radical of the left-wing- 
ers. 

To obtain complete authorization for 
negotiating a contract Martin needs 
greater control over recalcitrant sub- 
leaders. His move in establishing a dic- 
tatorship for the Pontiac local was an 
evident step in that direction and 
might serve as an example to keep 
leaders at other danger points in line, 
in the event his hand is forced once 
more, 


November Car Output 


Production is close to recent 
estimate. Ford offers new 
models after month’s delay. 


Derroir (Business Week Burean)— 
November automobile production, 
when the complete count is in, will be 
close to the 375,000 mark estimated a 
few weeks ago. But December is a 
big question-mark. There seems little 
likelihood of any pick-up in dealer de- 
mand, and inventories are high enough. 
As to total production, much depends 
on Ford, which finally announced its 
new offerings officially this week—a 
month late. Production tie-ups, due 
to die-trouble that arose through last 
minute style changes, were partly to 
blame, so that the best Ford could do 
was to exhibit hand-built models dur- 
ing automobile show weeks. 


Used Car Data 


Just where unnamed Lansing, Mich- 
igan, “federal officials” obtained their 
figures as to conditions in the auto- 
motive industry to form the basis of a 
quoted report to the President would 
be rather interesting to know. The 
report, according to published state- 
ments last Monday, “blamed” the drop 
in automobile sales on top-heavy used 
car stocks. The figure quoted was 
1,500,000 used cars in dealers’ hands, 
as against 600,000 to 800,000 nor- 
mally. Actually there are today be- 
tween 700,000 and 800,000 used cars, 
half the quoted number, in the hands 
of dealers. 

Not that used car stocks are low; 
they are amply high in view of the 
fact that the public just isn’t buying 
automobiles today as it did a while 
ago. 

Another figure in the report is on 
new car stocks, quoted at 116,000. If 
the report referred to new car stocks 
in dealers’ hands, the total should have 
been nearer 400,000. If stocks at fac- 
tories were meant, between 15 and 20 
billion square feet of storage space 


i would be required for that purpose 


alone. At that, however, 
tories are carrying fairly 
tories on lots in outlying 
awaiting releases of orders 
Forgotten generally in 
of the whys and wherefor 
drop in automobile sales 
that several million more cars 
istered now than in 1929, 
that the latent demand for 
has been more than made 


Truck Sales Fall Off 


Reflecting business conditi 
than passenger cars sales 
sales fell oft a little earlier 
registrations of new trucks we 
the same month for 1936 
passenger car sales were still 
1936 levels. November pro! 
a further drop in truck purchas 
a slight stimulation of sales 
expected in December from 
duction of new models. 

Ford, of course, has been fa 
out of the truck market too, but 
be back this month with the 
tensive line it has ever offered 
to the new one-tonner. The 
are such developments as H 
new commercial line, Dodge 
three ton cab-over-engine mod 
new line just about getting 
the field, etc. 

Chevrolet is taking advantag 
sales hesitation to hold suppl 
training schools for its 10,000 
all over the United States 
and Graham are still pushing 
the cars they can roll off the . 
line. Others are settling do 
four day week which should 
tained well into the new year, 


Druggists Lick Weco 


Offering a cut-price deal, manu- 


facturer is forced to drop it in 
New York State. 


Ir cost Weco Products Co. $4, 
square itself with the New Yo 
druggists, but now all is 
kisses again “between the drugg 
the manufacturer of Dr. West's 
brushes—one of the few origin 
of the little independent drugg 
their fight for price maintenance 
Time was when there was 
the druggists could do that wa 
good for Dr. West. But in Sept: 
Weco fell from grace. Along 
several other big drug manuta 
including McKesson & Robbins 
Lambert Co., Zonite Products ‘ 
and Gillette Safety Razor Co., \ 
apparently found that price stal 
tion was killing the sales stin 
which once stemmed from the « 
operations of the big distributors 
So Weco did some price-cutt! 
itself by joining two of its pr 





Now th 
manufa 
and se 
trainlog 
engages 
single « 
into th 
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th two of McKesson & Robbins’ in 
sntry-wide combination deals whic! 
ld not be affected by the fixed- 
sce contracts on the individual prod 
ss The first deal involved a 50¢ 
Dr, West toothbrush and a 50¢ can 
McKesson’s Calox toothpowder, to 
el] together for 59¢. A month Jater 
, second deal was announced: a 40¢ 
whe of Dr. West's toothpaste and a 
bottle of McKesson’s Rx 59 Anti- 
septic Solution for 59¢. 
New York druggists took to the war- 
pith at once, denouncing all deals as 
palpable evasion of the “fair trade” 
ot though the National Association 
f Retail Druggists had approved deals 


general principle. 
















Second Deal Abandoned 





By the time the druggists’ New York 
te Fair Trade Committee got Wec« 
q the carpet, it was too late to do any 
about the first deal: 5,000,000 
West-Calox units had alread 
ved into the wholesalers’ hands. But 
committee did exact from Weco a 
somise that no more deals would be 
wld in the state and that the minimum 
ice of 59¢ would be strictly enforced 
Even more, it forced complete aban 
nment of the second deal. Accord- 
eg to the agreement, both Dr. West's 
~thpaste and the Rx 59 Solution 
ld be heavily advertised and pro- 





s 
















noted, but display material would be 
tered (at an approximate cost of 
$4,000) to delete all mention of the 






s9¢ combination price, since both prod- 
ts would be sold at their individual 
inimum “fair trade’ prices—33¢ for 





13, 





Dr. West's paste and 39¢ for the Rx 
total, 72¢ Further, all 
stocks already delivered to the whole- 
salers would be sold to retailers at the 
combination price of 40¢ instead of 
the normal price of 44.5¢ (that is, 22¢ 
on the toothpaste and 22.5¢ on the anti 
septic). 

Thus, on the “sale” goods, the New 
York druggists come out with a mark- 


SY Solution 


53 


i SOT (a 32-cent 


up of 
40-cent purchase) instead of the nor 
mal profit on the same 
And most importantly, the fixed pric 
system is preserved inviolate, for no 
other manufacturer is likely to risk 
the ire of the druggists by pushing a 
combination deal when he realizes how 


back in their good 


markup on a 


items of 62, 


much it costs to get 
graces again, 


Will Japan Hog China’s Trade? 


Business in the 


considers 


all rights 


lact 


UNnperR the sweltering China sun last 
July. 1.546 vessels steamed in from the 
sea through the turgid brown waters 
of the Yangtze and to the docks of 
Shanghai, where they deposited the 
rice and tobacco and oil on which the 
Chinese live. 

In August, with Japan’s grim gun- 
boats riding at anchor along the Bund, 
and with troops fighting along the 
shore, only 155 vessels dared to enter 
the port. 

In normal times, three out of five 
shiploads of goods bound in or out of 
China clear through Shanghai. A hun- 
dred river craft arrive daily with food, 
steel, and manufactures from the up- 
per Yangtze, and as many more depart 
with flour, kerosene, cotton cloth, and 
automobiles for the interior. 

The Chinese government, in ordinary 


Underwood 4 Underwood 


It’s a Big Joh—Making Concrete for Grand Coulee 


Now that the excavation has been completed, work on Grand Coulee Dam is largely a 
manufacturing process—with concrete the product. 
and screening plant, at the site on the Columbia River. which turns out some seven 
trainloads of carefully selected sand and gravel each day. 


engaged in this job of manufacturing concrete on the largest scale ever attempted for a 
‘ingle construction job, and so far they have poured some four million yards of concrete 
into the hase of the dam. 


United States 
situation created by Japanese demand for 
and powers that the Chinese had. 


Shown above is the giant washing 


Eight thousand men are 


and other countries 


times, received $1 out of every $3 
of the national revenue from import 
and export duties, and 48¢ of every 


customs dollar last year was collected 
in Shanghai 

These are 
business men, and 
ofhcials pondered 
as they speculated on the 
Japan's demand that Tokyo assume in 
the conquered area around Shanghai 
the authority until now 
the Chinese 

Business views the 
three angles: (1) the problem of for 
eign loans to China which are serviced 
importantly from revenues 
(2) the possibility that Japan will gain 
a stranglehold on the rich China trade 
which ts largely handled through Shang 
hai; and (3) the problem of trading 
with what may be left of China after 
the Japanese campaign is wiped up and 
a peace deal negotiated with China 


the facts which bankers, 


foreign government 


seriously this week 


outcome of 


exercise d by 


situation * from 


customs 


China’s Foreign Loans 


China has nearly $1,000,000,000 of 
foreign loan obligations. About 37°; 


of these are secured by customs revenue 
another 24° by the income from the 
salt tax, and almost the same amount 


by revenues from the railroads, most 
of which were built with foreign capi 
tal until the last few years 

More than half of these loans were 
made by the British, acting alone, and 


by French and Belgian bankers, acting 


together Japan's share was only 
slightly smaller than that of each of 


these two groups 

The United States has only a small 
share in these loans to China In 
1911 it participated to the extent of 
nearly $8,000,000 in an international 
railroad loan to China, which was guar 
anteed by the railroad revenues, tl 
salt tax, and—after 


c 
1941 by a por 
tion of the customs income 

Between 1931 and 1933, the United 
States provided a rather desperate China 
with nearly $17,000,000 of credit to 
buy American wheat and cotton. More 
than $14,000,000 is outstanding, se 











MR. EXECUTIVE! 
Mennen Gift Bornes 


IDEAL GIFTS FOR YOUR STAFF 


———— 


—- THEY LOOK 


ABOVE: Silver-and-Emerald Gift Box con- 
tains tube of Mennen Lather Shave (Men- 
thol-iced) or Brushless Shave—Skin Bracer 
~Talcum for Men-—Skin Balm—$1.25 


ABOVE: “‘Wood-Grain” Gift Box contains 
Mennen Lather Bowl or Brushless Jar— 
~ lice for Men-—Skin Balm 








BUSINESS ENVELOPE BUYERS 


WILL WELCOME THIS 


APPCO 


SAMPLE FOLDER 


Describing the new APPCO En- 
velopes—regular— window style 
—plain or printed—in white, ma- 
nila, kraft and colors. It's free—~ 

\ ask your secretary to write for 
your copy 


HE AMERICAN PAPER PRODUCTS CO 
East Liverpool, Ohio 








TAX REPORT 


REASONS WHY the federal tax sys- 

tem now stands in the way of recovery 

appears as Business Week's Ninth Re- | 

port to executives in the December 11 | 
issue. Watch for it. 
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cured by the Chinese treasury, and sec- 
ondarily by 5% of the flood relief 
customs surtax. 

Much more important to the United 
States, as to most other foreign nations, 
is the stake in the industry and trade 
of China, most of which is directed 
from Shanghai. Though other foreign 
nations nominally control the French 
and International settlements, these tiny 
communities are surrounded now by a 
vast Japanese-controlled territory, and 
no shipping can reach their docks or 
warehouses unless Japan is willing. 
Japan is thus in position to freeze 
out all foreign business interests if it 
chooses, by simply isolating the for- 
eign-controlled communities and taking 
tor itself the rich Yangtze trade. 


Squeezed out of Manchuria 


There is no evidence yet that Japan 
intends to go to these extremes, but 
the experience of the foreign interests 
in Manchuria, and the warning now 
that Japan intends to control all ports, 
telegraphs, and communications in 
Shanghai and to administer the cus- 
toms is not reassuring. Practically all 
foreign interests have been squeezed out 
of Manchuria except as they are able to 
sell certain kinds of equipment to the 
Japanese who now maa most of the 
business. It was reliably reported from 
Tientsin recently that Japan is prepar- 
ing to slash all the old Chinese tariffs 
in all North China to the levels estab- 
lished some time ago in the autonomous 
state first created around Peking (whose 
mame was changed to Peiping, or 
“Northern Peace,” a few years ago, 
and has now been changed back to 
Peking, or “Northern — ” by the 
Japanese). If this hap in the 
Shanghai area, it would emilee the 
lucrative trade of Britain, Germany, 
Italy, France, and the United States, 
for they can hardly compete with inex- 
pensive Japanese goods, which con- 
stitute most of the direct competition 
with Chinese goods. 


What Will Be Left of China? 


What will be left of China, and how 
free it will be to trade with the rest 
of the world, remains a question. The 
fear of those who know the situation 
thoroughly is that the country will 
break up into small units, each of whose 
mares will be powerless to do other 
than capitulate to Japan. Without 
Shanghai and the North, and possibly 
with Japanese control of other ports 
along the coast all the way to Hong- 
kong, China will become virtually a 
landlocked nation, from which the fed- 
eral government will be able to connect 
only modest taxes. Smuggling will be 
easy and will demoralize all efforts to 
build up a strong government. Wéith- 


| out important aid from abroad, resist- 


ance to Japan will be insignificant. 
Under these conditions, American- 


DECEMBER 


and other foreign—business w 
will dwindle as it has in Ma; 
Japan will buy foreign supp! 
chinery and some other mai 
products to develop a — 
industry so long as Japan car 
capit al to pay for one prod 
whatever trade this brings to f 
in the immediate future wi 
kind which does not repeat f 


Canadian Ski Lodges 


Well-to-do people in East uj); 
private camps. 


OrTrawa (Business Week B 
The increasing popularity of 
creating some unexpected new 
this winter. Residents of East 
in Canada are going in fo: 
skiing lodges. Contracts 
awarded for construction of s« 
the mountains and hill count 
Montreal and Ottawa. They 
designed for winter living and 
occupied over weekends and fo 
periods during the winter sport 
Scandinavian and Austrian des 
being followed in some cases 
the really swank lodges starts 
$5,000, but a good many more 
private ski camps are also being 
Graham Towers, governor 
Bank of Canada, is to have a sk 
in the Swedish manner in the G 
Hills country near Ottawa. 
Skiing has been popular in ¢ 
for many years. It is estimated n 
one out of every seven Ottawa re 
spends his winter weekends on 


On U.S. - Canada Radio 


Canadian Broadcasting Corp. 


signs 5 American programs. 


Ottawa (Business Week Burea 
The Canadian Broadcasting Corp 
just signed five United States s 
sored programs for its coast-to 
network. They are: Chase & Sanb 

“Big Show’; the Lux Radio The 
Tender Leaf Tea Co.’s “One Ma 
Family”; the Fleischmann-spons 
Rudy Vallee’s Varieties; and the Krai 
Cheese Co.’s “Music Hall.” 

CBC regulations limit advertisi 
content of programs to 10% of | 
gram time, and prohibit the ment 
of prices. If the 10% limit is 
sated. the advertising talk will be « 
before it goes on the Canadian : 
work. The programs will be reb 
cast from the United States netw 

Signing of these programs fo 
a recent decision of CBC to encour 
entry of American commercial 
grams into Canada. In addition 
gain in revenue, it saves CBC t! 
of providing sustaining programs 
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Business Abroad 


1937 


Anglo-French talks are most important international 


discussions in many years. 
project through reciprocal trade program. 


Washington has part in 
Canada 


supports revised trade plans. 


4} 
ime 


ynal consultation in many years. 


THe ANGLO-FRENCH TALKS in London are probably the most significant interna 
Results cannot yet be 


measured, but it is 


ertain that London and Paris are again determined to act in the closest cooperation 


n dealing with common problems in 
Europe, Africa, and the Far East. Both 

il make important concessions to 
Berlin, if this will make posible some 
rm of cooperation with Germany. 
traly will be dealt with later. 
Germany presumably informed 

rd Halifax on his recent visit to the 
Reich, that in the colonial field it 
vanted all of its former African col- 
nies returned and, as if to make up 
for the loss of its Pacific islands to 
¢ Japanese and of the German-speak- 
1g Tyrol (which was never German, 
but Austrian), also the Belgian Congo 

id Portuguese Angola. 

Both Britain and France have talked 
inkly in recent months of returning 
me of the African colonies to Ger- 
ny, but only if Berlin will make 
rtain concessions, which presumably 
clude a promise to avoid war by pre- 
serving the status quo in Central Eu- 
rope, and some agreement to disarm, 
at least take measures to stop the 
resent ruinous and dangerous arma- 
ents race. 

Three moves, as a result of the 
London talks, are contemplated by the 
Democratic front, to counteract Fascist 
noves: (1) France will renew and 
strengthen its ties with its allies in 
Central Europe, including Poland, Ru- 
mania, Yugoslavia, and Czechoslovakia; 
(2) Britain will go ahead with the 
negotiation of the Anglo-American 
trade pact, and both will use every 
neans possible to extend the benefits 
of wider international trade; and (3) 
further efforts will be made by the two 
ountries to strike a satisfactory bargain 
with Berlin. 

France's Foreign Minister is already 
on a tour of the capitals of southeast- 
ern Europe, and is attempting to iron 
out trade and financial problems which 
have recently threatened these old alli 
ances. 


In Washington, as well as London, 


is rumored that reciprocal world 
trade is due for another important 
boost in the mext half year. As Brit 


ains pacts with her Dominions come 
up for renewal, each Dominion will 
be encouraged to make new terms into 
which the United States and other im- 
portant trading nations can fit. In 
Washington, rumors are abroad that 
negotiations will very shortly be an- 
nounced for more liberal new trade 





pacts with a half dozen 
countries. 

In the United States, the farmer 
is bound to benefit importantly from 
any new trade deal with Britain. At 
the same time, the new agreement 
when it is made, is bound to strengthen 


important 


the stability of business in the entire 
sterling-dollar area throughout _ the 


world. If, along with Canada, discus 





European 


SCHACHT’S SUCCESSOR—Last week the 


constant clash of policies between Dr. 
Hjalmar Schacht and the Nazi party cul- 
minated in the appointment of Walther 
Funk (above) to Schacht as 
German Minister of Economics. This week 
German business proved apathetic to 
the new appointment. Schacht has been 
considered a friend of business, but Funk 
is a conservative and an acceptable alterna- 
tive. Moreover, German executives have 
already accepted the fact that the man 
to be reckoned with is General Goering 

that any Minister is going to be subor- 
dinated in the realization of Goering’s 


Four-Year Plan. 


succeed 


sions can be opened soon with Aus- 
tralia, South Africa, New Zealand, 


India, and the Argentine, world trade 
may yet be the means of pulling busi- 
ness out of its present recession, and 
the Fascist nations may ultimately find 
themselves compelled to climb on the 
bandwagon 





Cheaper Air Mail 
Air mail rates to Latin America 
have been reduced an average of 
32%, effective Dec. 1. Old and 
new rates per half ounce are 
listed: 


Half Ow 


Ne “ 

Guatemala 
Honduras, British 
Honduras, Republi« > 15 
Fl Salvador 
Nicaragua 
Costa Rica 
Canal Zone 
Panama 
Leeward Islands 
Guadeloupe 15 20 
Martinique 
Windward Islands 
Barbados 
Trinidad 
Venezuela 5 30 
Dutch West Indices 

Curacao Aruba nd 

Bonaire 25 a0 
Saba, St Eustatius and 
Sc Martin T 20 

Peru 0 10 
Bolivia as 10 

Chile 

Braz! ‘ 50 
Argentina 
Uruguay ( 0 ss 


Paraguay { 


The rates per half ounce on air 
mail to Mexico, Cuba, Bahamas, 
Jamaica, Haiti, Dominican Republic, 
Puerto Rico and Virgin Islands, re- 
main ten cents. ‘ 

Negotiations are in progress with 
the Colombian Postal Administra 
tion looking to mutual reductions in 
rates to and from that country 











Canada 


Business pessimism affects new 
lines. British Columbia backs 
trade pact revision in spite of 
stake in existing deal. 


OrTrawa—The current business reces 
sion is reflected in the Dominion now 
in the contraction of banking opera 
Canadian banks now report the 


commercial loans 


tions 
first contraction in 
for the year. Although the drop is 
only $1,000,000 for a month, it 
contrary to the seasonal trend. A yea 
ago, there was a gain of $20,000,001 
during the same period. 

Bank clearings showed 
sharp drop of 16° last week, Toronto 
and Montreal showing greatest change 
Demand deposits fell $34,000,000 

The carloadings index slipped to 
71.06, from 72.26 the previous week 
Canadian business is watching for 
signs of upturn in the United States 
with the conviction that conditions her 
would quickly respond 

Outstanding current develop- 
ment is the preliminary public verdict 


anotn 
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in favor of the proposed Anglo-Amer- 
ican trade treaty and Canada’s contri 
bution to it. It came this week in a 
victory for the Ottawa government in 
the Victoria, B. C., by-election for 
the House of Commons. With Con- 
servative Leader Bennett denouncing the 
proposed treaty on the ground that it 
would destroy Canada’s advantages un- 
der the Ottawa pact and members of 
the government asking for endorsement 
of their course in favoring it, Victoria 
turned Liberal by a large plurality for 
the first time in 30 years. This was in 
face of British Columbia's special in- 
terest in British trade through prefer 
ences on its lumber and fruits. The 
riding is urban and without direct con- 
cern for trade considerations The 
world peace factor in the treaty project 
undoubtedly influenced the electors. 

Prime Minister Mackenzie King ac- 
cepts the Victoria verdict as expressing 
the views of Canada. “The days of 
economic nationalism and economic 
imperialism are past; Canada believes 
in an expansion of international trade 
as a more certain - to prosperity 
and peace,” he said as he heard the 
result just before leaving Ottawa to 
share the Florida sunshine with Presi- 
dent Roosevelt. 

Ottawa is skeptical about King’s as 
sertion that he does not expect to meet 
Roosevelt in Florida or discuss public 
iffairs in Washington. Ever since Sec- 
retary Hull's trip to Ottawa in October, 
it has been thought likely that King 
would visit the United States before 
the end of the year. In his hands alone 
is the decision as to the concessions 
Canada will make from the Ottawa 
pact to facilitate the Anglo-American 
treaty. But he will be definitely ex 
pected to secure to Canada compensa 
tions from the United States. Before 
going south he had a secret conference 
with Premier Hepburn of Ontario 
which was related to a special meeting 
of the federal cabinet. 

Newsprint price-setting for the 
last half of 1938 pleases the industry 
As in recent price changes, International 
Paper took the lead, announcing the 
$50 price would be extended for the 
whole year, and Price Brothers, Con- 
solidated Paper, and Abitibi quickly 
concurred. Previous suggestions in 
some quarters for a higher price were 
abandoned in view of the business re- 
cession The rate is expected to be 
accepted favorably by customers. 

Unemployment insurance plans 
canal a few weeks ago by the 
Ottawa government have been rejected 
by three provincial governments who 
refuse to move in the dark in the pro- 
posed transfer of their constitutional 
powers to the dominion. New Bruns- 
wick, Quebec, and Alberta insist on 
knowing the terms of the scheme be- 
fore consenting to a _ constitutional 
amendment. The other six provinces 
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New Le Bourget Airport is World’s Finest 


Recently opened to service was the new Le Bourget airport near Paris, said to 
world’s most elaborately equipped. The new station, which is some 700 feet 
built on the style of a liner, with decks and rails facing the flying field. In th 
is a conning tower of glass (shown in picture above) from which movements of 


are controlled by radio. 


have consented unconditionally. Prime 
Minister King has said the terms could 
not be disclosed till the bill was given 
to parliament, but parliament could not 
act on the bill without the constitu- 
tional change. Ottawa is seeking a way 
out of the impasse. 

Two large plant extensions are un 
Colgate-Palmolive-Peet is 
spending $250,000 on plant and equip- 
ment at Toronto, and Ralston-Purina 
$200,000 on a cereal and stock food 
factory at Montreal. 

Canadian textiles are feeling the 
slump with demand slackened and in- 
ventories accumulating. Recent price 
reductions, limited to about 15%, have 
not greatly assisted the situation, and 
production curtailment is contemplated. 
United States competition is blamed. 

Rail equipment orders are likely 
to be postponed until the business out- 
look clears. 


der way. 


Germany 


Business leaders readily accept 
Funk as Schacht’s successor. 
Slump of world prices affects 
German competitive position. 


BERLIN (Cable)—Business is unmoved 
by the long-anticipated changeover in 
the Ministry of Economics, where Dr. 
Schacht is known to have been inactive 
for many months. Though he appar- 
ently has consented to remain as Presi 
dent of the Reichshank even after his 
term expires next March, fundamental 
differences of opinion with the domi- 


nant party members are bound 
another clash before long 
Funk, the new minister, is 
calmly by business leaders 
possible alternative. He is an 
conservative, and it is expect 
the revamping of the departmer 
to come with subordination of 
ties to the Four-Year Plan, he 
influenced more by the deman 
army than of left wing party « 
Business regards the slump 
prices with mixed feelings. W 
abling Germany to buy its impor 
materials more cheaply, at the sa 
it widens the gap between the wi 
the isolated German price lev 
the other hand, the easing of 
for raw materials because of tl 
ening of business demand has a 
the strain to meet the ind 
quirements for steel and leathe: 
The price level has been 
ject of much argument since the | 
tion of an article recently by 
Wagner, Reich Price Commissi: 
which he strongly advocates t! 
ing of domestic prices throug 
price fixing measures in order 
tain industry's ability to compete 


France 


Financial conditions improve. 


but basic industrial recover) 
has made no progress. 


Paris (Wireless) —Financial cot 
in France continue to improve 
collections are well above « 
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Chile Yields 


Another trade barrier was lowered 
when Chile, on Dec. 1, removed the 
quota on American passenger car 
imports, and reduced the special 
exchange rate on funds needed to 
purchase American automobiles, 
radios and accessories. The peso- 
dollar exchange rate is lowered from 
35 to 25 to the dollar. 

At the same time, to prevent a 
sudden flooding of the market and 
to avoid too great a strain on 
foreign exchange, the Chilian duty 
on automobiles is increased, but the 
net result is an important gain for 
the United States exporter. 

In the automotive industry, it is 
expected that the move will result 
in a spectacular gain in shipments 
to Chile where there is a large 
pentup demand for cars. 

Automotive exports to Argentina 
have practically doubled this year. 











old is being repatriated. The franc is 
tronger. The moderate Chautemps gov- 
nment has won the support of the re- 
s questions which the left wing of 
Popular Front once threatened to 
ntest 
But through financial conditions are 
loubtedly improving, basic economic 
problems have not been solved. In- 
dustry is at best holding its own. For 
litical reasons, the government is still 
n no position to make any fundamental 
ljustment of the 40-hour work week, 
e real reason behind the refusal of 
siness to make new commitments in 
volume. 
The best authorities in Paris are, for 
s reason, inclined to believe that the 
kup in the French situation is, for 
i¢ time being, limited to financial con- 
tions, and therefore has need of fur- 
ther consolidation before it is on a solid 
For this reason, all the Bonnet 
hievements, significant as they are, can 
¢ wiped out in a few days of panic. 
[here is no reason now to believe that 
i panic will develop; in fact, most au- 
nities expect Parliament before long 
to waken to the necessity to revise the 
ial legislation which has proved to be 
too drastic for French business to absorb 
tone time. Should such revision come, 
siness would undoubtedly respond 
mptly. The present favorable finan- 
| situation in France manifestly pro- 
les a good basis for this anticipated 
clopment. 
The modest recession of the last 
lew weeks, a reaction to the general 
rid situation, continues. Wholesale 
prices last week dropped to 595 from 
V4 
Car loadings for the last week 
ble dropped to 302,380, a decline 
1 8.99% over the corresponding week 
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ARRIVE DOUGLAS ® 































arriving by plane.”’ This 


message heralds the traveler of 








distinction whose preference for 


flying is a tribute to the efhciency 





of Douglas Transports. Going 
















home for the holidays? Enjoy 
the distinction of air travel on 
any major air line listed below 


and you will ‘‘arrive Douglas." 








Douglas Aircraft ¢ ‘company, Inc. 


Santa Monica, California. 


AMERICA: American Arrues Inc... Eastern Air Lines r.W.A Unrrep Arr Lines Pan Amer- 


1cCAN Atrways ... Branire Atrways ... Western Air Exerress ... WitmincTron-CaTaLiIna AIRLINE 


SOUTH AMERICA: Pan American Grace Airways « AUSTRALIA: Australian National Airways, Pty. Led 
EUROPE: Air France, France ... K.L.M., Netherlands ... L. A. P. E., Spain 

LOT, Poland ....C.L.S., Czechoslovakia . . 
ORIENT: Japan Air Transport .. China National Aviation Corporation .. K.N.1.L.M. in Netherlands Indies 


. Avio Linee Italiane, Italy 


. . Swissair, Switzerland . A. B. Aerotransport, Sweden 


“GO DOUGLAS” WHEREVER YOu TRAVEL 
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1937 
Exports $333,136 
Imports 224,391 
Balance $108,745 


Exports 


Edible animal products 
Inedible animal products 
Vegetable food products 
Inedible vegetable products 
Textile manufactures 
Wood and paper 
Non-metallic minerals 
Metals and manufactures 
Machinery and vehicles 
Chemical products 
Miscellaneous 
Imports 
Edible animal products 
Inedible animal products 
Vegetable food products 
Inedible vegetable products 
Textile manufactures 
Wood and paper 
Non-metallic minerals 
Metals and manufactures 
Machinery and vehicles 
Chemical products 
Miscellaneous 





Foreign Trade Record 
(000 omitted) 
October 


$264,949 
212,692 


$52,25 


Where U. S. Trade Changes Are Greatest 
(000 omitted) 


10 Months 
1936 
$1,999,814 
1,981,031 


1937 
$2,712,426 
2,651,983 


$60,443 


1936 


$18,784 


10 Months 

1937 1936 % Change 
$49,459 $49,641 0.4 

46,485 41,449 r Se 
162,531 125,190 tr 30 
163,441 159,497 rt 2 
367,424 347,846 ’ 9 
114,500 86,413 ” oo 
416,202 403,218 ” oy 
416,979 189,669 t 
724,228 499,706 t 45 
117,203 97,775 

91,401 77,989 r 47 


74,753 
160,879 
528,577 
275,431 
312,733 
204,549 
101,926 
169,398 
15,537 
65,393 
75,269 


99,277 
200,059 
652,430 
108,040 
421,554 
256,773 
142,449 
236,585 
20,485 
86,521 
82,450 








Great Britain 


Automobile industry and lux- 


ury trades hit by slump in 


buying. 


LONDON (Cable)—British business ts 
becoming increasingly cautious. While 
the average retailer is expecting a rec- 
ord Christmas trade, the luxury shops 
in Bond Street are less optimistic 
Figures just released show that as far 
hack as October, their trade was off 
November records will be 
favorable. Only marked recovery on 
the stock market will change the trend, 
and after the Christmas rush, the slack 
will be felt by the lower priced shops 
is well. 

The new trade pact with the United 
States—which London is confidently 
expecting to be negotiated next year 
is in part responsible, according to cer 
tain automobile interests, for the falling 

The bust 
however, is 


even less 


off in new orders for cars. 
ness public as a whole, 
confident that import duties on auto 
mobiles and trucks will not be lowered 
The automotive industry has become 
too important a factor in the British 
industrial picture to allow it to slump, 
particularly now when Britain fears a 
serious business recession as sections of 
the huge rearmament program are com- 
pleted. 

Business generally attributes declin 


ing automobile orders to the wobbly 
stock market-—as in trade 
in the luxury shops. 

Only a piece of major good news is 
likely to change the trend here, which 
is slowly but steadily less favorable 
While Britain places great faith in the 
benefits of the Anglo-American trade 
pact, when it comes, more immediate 
benefit can come from some settlement 
with Berlin which may grow out of the 
talks with the French here last week. 


the case of 


™ . ° 

Soviet Union 
Moscow will boost wages in all 
industry next year, but biggest 
increases will go to workers in 
war industries and on railroads. 


Moscow (Cable)—Workers through 
out all branches of Soviet industry will 
receive an average 10° wage raise next 
year, according to the industrial plan 
for 1938, approved this weck. This 
general wage raise is in addition to the 
recent increases of from 20° to 40% 
awarded to a million postal and tele- 
graph workers, and the wage increases 
allowed a million textile employees 

It is noteworthy that thfs universal 
wage increase will be balanced by a 
projected average 13°% rise in output 
per worker. The boosted labor pro- 
ductivity, however, cannot be termed 


DECEMBER 


a speedup in the accepted 
cause (1) the Russians ther 
mit that the individual Soviet 
output is still considerably | 
advanced industrial countries 
increased mechanization w 
for a large part of the plar 
Claimed by Moscow to hx 
Europe and second only to tl 
States in total industrial out; 
1936, Russia plans a further . 
next year. 

In the face of numerous r 
peals of Soviet leaders for hx 
attention for the defense ind 
is certain that a considerable pe 
the projected rise will be 
through increased production 
war, and allied, industries. TT) 
emphasis on the heavy and » 
tries is evidenced in the fact th 
the production of consumers’ 
mounted more than 400% sin 
next year’s increase over this 
estimated at only 6% 

An analysis of next 
schedule reveals that 
heavy and war industries and 
railroads are the highest paid 
in light industry the poorest 


year 
worker 


Latin Americ: 


Rail deficits increase agitation 
for higher rates. Air services 
are expanded. New 
ment is conservative. 


govern: 


BuENOos AirEs—In spite of th 
general gory and high 
industrial activity, there has 
great improvement in the finan 
tion of the railroads. In fact, a 
to statistics published recent); 
is an actual a in net receipt 
last year. In the first two mont 
the 1937-1938 fiscal year (Aug 
September), the privately own 
roads carried more freight ar 
passengers and showed increa 
ceipts from both sources, but 
offset by increased expenditures 
net receipts were 810,000 pes 
5°, less thah a year ago. Th 
increase the existing agitation 
increase in freight rates. 

A new daily airplane service 
Buenos Aires and Montevideo 
started in January by the © 
Aeronautica Uruguaya, with 28-| 
ger Junker planes that will n 
trip in 45 minutes. The boat 
requires 12 hours 

The new government wi!! 
augurated on Feb. 20. While 
cent troubles in Brazil and P 
have caused some concern abroa 
the future of the Argentine 
ment, there need be no doubt 
peaceful continuance of the 
policies which are distinctly p 
ness and conservative. 











gitation 


services 


govern- 
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Money and the Markets 


Financial circles take mild encouragement from 
President’s housing program and his new budget- 
alancing effort. Negotiations for peace between 
bal g g I 


New Deal and utilities are 


yness and the financial markets this 


eek | illed 


ice 


themselves 


uncertainly to 
t after the beating they have 


ecently, shook themselves gin 


ind 


lent 


an attentive 


ear to 


ngton to see if they were hearing 


What 


they 


heard, 


on 


the 


at least, was mildly encourag 


legislative program designed to 


siness 


out of 


its 


recession 


was 


its appearance in Congress this 


The 


Sik 


ld approval. It 


President's 
+ was read, and Wall Street 
realized that 


was 


message 


on 


way 
gave 


benefits still are fairly distant, 
ere was a certain stimulus to con 
e. For example, the Presi 
ind that the building trades recon 
r their wage exactions struck finan 
a marked concession to 


| 
ics as 


onservatives. 
Ihe message to Congress on road 


ling, witl 


pry 
i 


1 


curtailed 


its 


lent's 


recommendation of 
expenditures, 


came 


next day, and the reaction was 
it repre 
ted a cut in spending which could 
interpreted as favorable to busi 
Yet it represented a further ef 
toward the budget balancing so 
ir to the hearts of the economic 


xed On 


ntalists. 


the one 


hand, 


fun- 


also helpful. 





Big Grain Co-op Quits 


The Farmers National Grain Corp., 
largest enterprise ever launched in 


this country for the cooperative 
marketing of grains, decided this 
week to dissolve. Under the plan, 


cooperative grain marketing is 
turned back to the regional co-ops 
which handled it before the Hoover 
Farm Board in July, 1929, organized 
the Farmers National. 

The big co-op only survived those 
eight years through frequent trans- 
fusions of public funds. And those 
eight years were fraught with con- 
flict. A special report to Congress 
in 1935 on the Farm Board assailed 
Farmers National's early financial 
operations. In 1933 the Chicago 
Board of Trade fought to oust the 
co-op from the board's clearing 
house, but lost when Farmers Na 
tional appealed to the federal Grain 
Futures Administration. Farmers | 
National's most recent misadventure, 
according to rumor, was being 
caught short in the September corn | 
squeeze. | 











tion to influence securities traders one 
way or the other. Utilities derived 
some help from perceptible progress 
made by executives of the industry and 


59 


hatchet. There was talk of some fairly 
large investment buying in the utilities 


as well as in other sections of the m 


ket 

All in all, however, prices seemed to 
swing pretty aimlessly ip one day and 
down the next Some encouragement 
was derived from the fact that stocks 


dipped only mildly on Monday, instead 
of flopping as so often has been the 
case recently when steel operations were 
announced 


Slash Rubber Quotas 


International cartel limits ship- 
ments. American manufac- 
turers fear shortage. 


THE international rubber airtel this 
weck slashed deeply the quotas restrict 
ing shipments of raw rubber to market 
and in so doing dashed the hopes of 
American 
bered all too keenly 
ened pinch in supplies 


not displ ist 


manufacturers who remem 


last spring's threat 
The dom 
1 with th 


industry Was 


action insofar as it tends to stabiliz 


rubber prices, but it entertained undis 
guised tears that an upturn in genera 
might bring 
4 lation 


business conditions here 


about another spurt in Sf} 
another relative shortage of tl 
modity 


The rubber cartel several months ago 


took note of the limited spot suppl 
of rubber in New York by raising the 
cartel quotas to 90° (compared to 


65° in the latter part of 1936). The 
boost did not come, however, until 
rubber had sold well above 20¢ a Ib 
in New York, and there was acute 























There was little in the business situa the New Dealers toward burying the distress among manufacturers befo 
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MORE REGULATION—Washington has toyed for a long time with the idea of federal 


licenses for companies doing an interstate business. 


Now the idea takes concrete form— 


in a bill jointly sponsored in the Senate by Idaho’s trust-busting William E. Borah 


(right) and Wyoming’s Joseph C. O'Mahoney (left). 
first drawn up separate bills envisioning closer federal control over “big business”; 


The two Western Senators had 


J 


then they pooled their ideas in this single bill. 


the price reached its 1937 high of 27¢ 
a lb 
rhe lesson presented by that spurt in 
domestic observers believe, is 
that cartel action has to be taken before 
shortage becomes imminent rather than 
after. There is a long lag before rub- 
ber can reach New York from Malaya, 
and that’s when the pinch comes. 
Now, of the situation has 
completely turned around. The 90% 
after shipments thereunder be 
flow in volume, proved too 
high for an industry which, in 
meantime, had curtailed manufacturing 
operations. Prices plopped from 27¢ 
to 14¢ before the international com- 
mittee met in London on Wednesday 
of this week and agreed on a quota 
700; 


70% 


price, 


course, 


quota, 
gan to 
the 


ut to 
The 70% of a 
base figure of tons. Thus 
the year's consumption in 1938 is fixed 
at a tentative 907,000 tons, or approxi- 
mately 75,500 month The 
United States could use more than two- 
thirds of that quota all by itself at the 
rate it manufacturing early this 
year—consuming from 50,000 to 55,- 
000 month. More recently, 
however, consumption in this country 
has fallen below 40,000 tons a month. 
e 

Wool’s Troubles— Some members of 
the wool trade in New England, and 
many producers in the West, are in 
clined to blame much of the price de- 
cline in the product to the sinister in- 
fluence of trading in wool futures on the 
New York Wool Tops Exchange (a 


quota means 
1,295,250 


fons a 


was 


tons a 


satellite of the New York Cotton Ex- 
change). Few in the wool tops market 
are inclined to agree with that view, but 
they know that trading in futures has 
always had a lot of opponents and that 
it will shortly be carried before the 
Senate committee investigating wool 
marketing. 

While there is no obvious answer as 
to the need for trading in wool futures, 
it is apparent to most in the trade that 
outside factors have played a big part 
in the drop in prices to around 85¢ a lb. 
The largest disturbance in the domestic 
market has been the cutthroat competi- 
tion and sharply curtailed operations of 
mills and wholesalers. This has found 
reflection clear down to the retail price 
of men’s clothing, and this week saw 
American Woolen Co. discontinue pay- 
ment of dividend on account of arrear- 
ages on its preferred stock (accumula- 
tions still amount to $62.25 a share). 

The difficulties which beset American 
Woolen are fairly typical of those of the 
whole trade in this country. American 
Woolen's loom activity hit a high of 
130° in June, and now is down to 
about 40°. Prices were cut fairly deeply 
by mills in September, but uncontrolled 
competition has dropped them an ad- 
ditional 20 to 25° since. Worst of 
all, the old practice of making price 
cuts retroactive on all unfilled orders has 
sprung up again after it was thought 
that the practice had been finally eradi- 
cated 

All this means that the mills are stuck 
with high cost inventory in a bad mar- 
ket, no matter how hard they have tried 
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to work off that 
moreover, that 
heavy inventory 
they have been plunged into 
pression within five months of 
when they were enjoying a 
stantial prosperity 

Some critics of the wool to; 
may have overlooked the fact 
ditions in the Far East hav 
helpful. Earlier this year, \ 
in the United States booming 
ton spot market was able to a 
fairly light domestic market 
wool, plus Australian offering 
minimum of difficulty. Howe, 
the outbreak of the war in Chir 
practically withdrew from th: 
lian wool auctions. That blow 
in conjunction with the slum; 
wool trade in this country, put 
in world markets 


inventory 
many will ha 


losses this 


7 
Dividends Decline—The 
uted profits tax hasn't forced « 
as many opulent dividends this 
last. The recession in busing 
major factor. Other 
herent in the tax itself: (1) M 
porations are waiting to se 
won't have big inventory loss« 
offsets; (2) some companies | 
cided to save money against a ra 
even if they have to pay a per 
the form of higher taxes, and (3) 
others are just a mite hopeful 
revision may be made retroactive 
The combination of 


Causes 


factors 





Corn for Sale 


This year’s American corn croj 
bumper 2,650,000,000 bu., went bes 
ging—until, suddenly, it became 
parent that present low prices wer 


attracting foreign buyers. Eur 
for the first time since 1930, 
fested a real interest. 

Last year’s 1,529,327,000 bu. cr 
was substantially short of norn 
domestic requirements. Prices s! 
up to an ultimate high above $1 
a bu. in April; the unusual 
nomenon of corn selling hi; 
than wheat in Chicago was 
nessed. At the same time, imp 
were attracted from the Argent 
and the United States, as has 
erally been the case since the 
drought, was a substantial net 
porter up until a very few » 
ago. 

Meantime prices have been sli 
from their spring highs tw re 
around 50¢, despite sur} 
loans {com the govern: 
50¢ a bu. On Tues 


marl 


lows 
storage 
of 45¢ to 


that Europe had taken a report 
1,000,000 bu. of corn.  Liverp 
had been able to buy 5¢ a 

cheaper in Chicago than in Bu 


but it caused the first flurry in 
market since the September squ 











the trades was surprised to lear 
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Aires. It wasn’t much of a quantit) 
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dividend payments in November, 
- the first time in 1937, show a sub- 

drop by comparison with the 
responding month a year ago. In 

\ew York Times compilation, total 

dends declared last month are 
s713,805,827, against $883,202,332 in 
\ vember, 1936. However, this does 

t prevent dividends declared in the 

nonths from being way ahead of a 
go—$4,096,591,590 against $3.,- 

7,801,143. 

Conservatism in regard to dividend 

larations is perhaps most marked in 

merchandising field. Chain and de 
rtment stores, packing and food com- 
inies, and the mail order concerns 
thorized much smaller dividends in 
November than they declared a year 
co. However, they were anything but 
ne—motor car manufacturers, rail- 
ads, steel companies, and the petro 
corporations all pulled payments 

wn sharply. 

One of the features of the dividend 

ry is the fact that only 208 com- 

nies in November paid extra divi 
nds, whereas 328 took such action a 
if ago; only 68 corporations saw 
eir way Clear to increase their regular 
vidend rates, against 143 which voted 
gher regular payments last year 

. 
Make Believe— International Business 
Machines Corp. is the case in point. 
it might be many another corpora- 
tion. Directors of that vast enterprise 
we just declared that the dividend, or- 
narily payable in January, will be paid 

n Dec. 23. Object: to get the disburse- 

in this year to enable I.B.M. to 

iim a dividends-paid credit for undis 

ited earnings tax purposes. Total 

irsements for 1937 will come to $6. 

Last year 1.B.M. did the same thing 

in anticipating the January pay- 
the company brought total divi- 
ens to $7.50. That is, the company 

d the regular quarterlies of $1.50, 
nd then pulled forward the January 
payment. Thus, the company in 1936, 

se of its anticipation, obtained a 
reer dividends-paid credit than this 
tr. Indeed, this year, just to get the 
of the regular $6, the company 
forced to anticipate its January, 

8, payment. 

Sensibly, the company made no at- 
tempt to bring disbursements up to the 
total. If that were done, it 
been necessary to pull forward 
the April, 1938, disbursement into De 
ember; and then, in 1939, if it were 
to keep up to its schedule, the July 
payment would be coming in December 
And eventually, the company, by that 
system would pay all its 1941 dividends 
nd one dividend for 1942 in De- 
cember, 1940. What a fix that would 
leave the statisticians in! 

. 
Cotton Information—For a long 
ime there has been a fairly widespread 
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demand for more information about the 
trading in many commodity futures 
markets. With the formation of the 
Commodity Exchange Administration, 
as successor to the old Grain Futures 
Administration, it became certain that 
such statistics would soon be forth 
coming 

CEA is now attacking that job. Its 
first step is in connection with trading 
in cotton. It began, this week, to make 
public daily figures on trading in cotton 
on both the New York and New 
Orleans exchanges. It is compiling not 
only the total volume of trading in 
cotton futures on both markets, but 
the transactions in each delivery month 
as well. It also is revealing the amount 
of open interest at the end of each day 


and the change in the open interest 
from day to day 
This is information which many 


members of 
the trade and large marketers, have been 
demanding for years. There is little, if 
any, Opposition to the move. The only 
hindrance heretofore was that nobody 
ever got around to compiling the in 
formation 

Dr. J. W. T. 
explained that the federal 
tended to do as good a job on cotton 
trading statistics as the Grain Futures 
board had done on grain. That is, his 
bureau intends to build the service from 
scratch to a pretty complete thing, for 
there was little or nothing available on 
the grain trade 15 years ago, while now 
the information is ample for most pur- 
poses. 

The value of the cotton exchanges, as 
markets in which mills carry out ex 


the exchanges, as well as 


Duvel, head of CEA, 


agency in 


tensive hedging operations, was 


Dr. Duvel He indi 


; 


however, that 


KNOW ledge d by 


| ! 
cated, tnere ODVIOUSIY 


should be more information availab! 
on the markets which set the price at 


which one of the nation’s largest a1 
. 


= 


most valuable crops is 
Behind all this delving into statistics 


there probably is more than the simpl 


desire to make certain facts known to 
the publi each day. The CEA (¢ slong 
with many small members of the cot 


ton exchanges) has never been satisfied 
that so much trading should be concen 
trated in a handful of big houses. Dr 
Duvel and the CEA doubtless have i 


further restriction on the open 


mind 

interest which any one person or any 

one house will be allowed to maintain 

in a single delivery month henceforth 

In other words, further regulations on 

cotton trading are in the wit 
. 


All Calm in Cocoa—A most unus 
futures contracts for D 


1 
scems to x 


Situation in 
cember delivery of cocoa 
working itself out quietly. First the 
had been some slight uneasiness ovet 
the possibility of a short squeeze: later 
the talk had been of heavy liquid 
of December futures 

Several more or less unrelated factors 
played a part in the situation. In the 
frst place, Hershey Chocolate th 
largest manufacturer, is supposed to 
have bought from 3,000 to 4,000 con 
tracts for December delivery on the 
New York Cocoa Exchange. Each con 
tract calls for future delivery of 30, 
000 Ib. or upwards of 13 long tons of 


the beans 


In early fall the price went down 























New 
McGraw-Hill Books 


for 
Business 
Executives 
and 
Company 
Libraries 


1. SUNSPOTS AND THEIR EFFECTS 


By Harlan T 
Institute of Technology. 
the weather, plant or animal growth, human 
physiology, behavior, or affairs? 
carefully pointing out what are dependable 
facts in our knowledge of sunspots, the 
author discusses the whole field of 
conjecture that has arisen as to the effects 
of sunspots on a variety of things from 
wine vintages to business conditions. $2.00 


2. WHAT'S HOLDING YOU BACK? 
By Allan B. Chalfant A hook to help 


man regulate his conduct on the job, 
get along with other people, and better 
his chance for wider opportunity and ad- 
The author 
mon business 
gests techniques for their elimination. 


3. TESTED SALES COMPENSATION 
PLANS 
Compiled by the editors of Printers’ Ink. 
The book describes 64 tested 
pensation plans as actually used by well- 


Stetson, 
Do sunspots affect 


also 


every 


discusses the com- 
and sug 
$2.50 


vancement 


errors of conduct 


sales com- 


known American companies in many dif 
ferent fields A wide variety of workable 
ideas for adoption or adaptation by sales 


$2.00 


executives. 


4. PROFITABLE CONTROL OF SALES- 
MEN'S ACTIVITIES 


By W M. Fox. Shows how to 
sales control records and apply the 
to increase profitable activities of salesmen 
Gives step-by-step 


analyze 
facts 
and to cut sales costs. 
methods for setting up, administering, ana 
and applying control records. 


lyzing sales 


$2.50 


5. PRACTICAL BUSINESS SPEAKING 
By William P. Sandford and Willard H 


Yeager. New Second Edition. Formerly 
known as Business and Professional Speak 
ing, this book is a practical manual of 
principles and methods for preparing and 
delivering effectively all types of business 
talks. The section on personal and group 
conferences contains much of value for the 
$3.00 


salesman. 
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Massachusetts 


While 


(BW’—Oct2’ 3 For the time be- 
ing there were no worries on the part 
of the sellers, because they had a profit 
from the decline of the market. How- 
ever, at about that time the European 
buying cartel went into action. The idea 
was that all buyers would pool their 
orders instead of bidding against each 
other. They based their bids on the 
New York market. They intended to 
force Gold Coast producers to sell in 
more orderly fashion—but the prices 
they were bidding didn’t interest the 
Africans, and movement of cocoa to 
both London and New York fell off 
sharply. 

With Gold Coast shipments small, it 
began to look as if Hershey could put 
the shorts to rout, despite fairly large 
warehouse supplies of cocoa in New 
York. These fears persisted until a few 
days ago. Two developments then re- 
duced the uneasiness. The drop in 
Brazilian exchange made it cheaper to 
bring the Bahia beans to New York, 
and a fair volume of shipments relieved 
the situation somewhat. The second 
factor that Hershey apparently 
hadn't any intention of making it hot 
for the shorts. 

As soon as tender notices in the 
December contract began to be posted, 
the big chocolate company began to 
swap its futures for these tenders of 
actuals. This had the effect of clearing 
up the long interest without much in- 
fluence on prices. At the same time, 
both the longs and the shorts saved a 
few cents per contract by the operation. 

Hershey, still had up- 
wards of 2,000 long contracts, the trade 
Throwing them on the mar- 
ket could have wrecked prices which 
were already low. But Hershey didn't 
show any disposition to do that either 
Within the last few days the chocolate 
company has met additional tenders, 


— 
,p28) 


was 


neverthe less, 


believed 
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still further. As things stand 
are scattered shorts to match } 
remaining long interest. The 
lieves these shorts can fulfill ¢ 
tracts with beans which they 
procure or already have on 
Hence the disappearance of 


consequently reducing its long 


on both sides of the Dece: 
tract. 

. 
Hope for Hides—The hid 


the last few days has receive 
real help in months. Endicott 
Corp., the first shoe company 
operations (BW —Aug2i'3 
entered the spot market as a | 
Endicott-Johnson’s 
a sharp break had just about 
prices in half. The buying by 
company gave the market re 
hope (1) that hide prices } 
far enough so that manufacturer 
once more become fairly libera 
and (2) that there had 
improvement in the market for ; 
that purchases of hides wo 
manufacture and not into inver 
The result was a spurt in h 
of approximately 1¢ a Ib. in the 
market. It was the first advan 
the deadlock between the pach 
the tanners was broken early this 
That deadlock had represented 
one hand, the packers’ belief th 


supplies were still short and 
} 


action 


1d 


been 


concession in prices was justific 
on the other, the tanners’ « 
that supplies were large as lor 
shoe companies were out of t 
and that prices were far too | 
As soon as the packers 
sell their weekly intake of h 
market went to pieces. The D 
future sold substantially below § 
before the present rally brous 
quotation back up to about 9¢ 
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American Mouse Fanciers Club? 
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5 


yn the —— of a movie theater 
efore Thanksgiving 


TONIGHT TEN TURKIES 
AND Two BiG FEATURES 


find that we were a little too un- 
wus in one of our remarks on this 
last week. No, when the fire chief 
the piecework town of Humacao, 
Rico, was arrested, it wasn't be 
he had been turning in alarms 
at he could increase his pay. Others 
ened in the alarms. But the fire chief 
cused of indirectly 
The charge against him is arson 


instigat ing 


SHIONS in names come and go. At 
Roseland Avenue, Essex Fells, 

|., lives a woman who was 101 years 
Nov. 29. Across the street, at 
223, lives another woman who will 
101 on Dec. 17. They're unrelated 
ch other, they're both named 
ebe (without an “‘o”’), and each was 


ned after an aunt. The name Phebe 
Phoebe isn’t particularly in style 
but a century or more ago the 


be must have been considered an 
gant bird, and mothers proudly named 
er daughters after it. Did any of 
name their daughters after the 
ebe by its other name, pewee? 
BABLY no bonus will be given to 
inspired printer who an 
erican newspaper to say in a Paris 
natch that ““General Gouraud at sun- 
rekindled the blame at the Tomb 
e Unknown Soldier.”’ 


¢ aused 


WHAT in the world you should want 

i buffalo,”’ writes E. H. Hausser, 
hier of the East Scranton State Bank, 

Scranton, Pa., “is beyond me and 
robably none of my business. Every 
n to his own taste.” Did Mr. Haus- 
r read about the recent show of the 
Our 
runs to large objects. If other 
n can be mouse fanciers, we can be 
buffalo fancier. But right now we 
sh the Biological Survey had sent 
a mouse instead of a buffalo for 
r $00. 


HAUSSER suggests that if we could 
t our “buffalo to stand on a nickel, 
would become quite tractable."" Un- 
tunately we can’t squeeze our buffalo 
tight as our bankers can squeeze a 
kel. Our buffalo occupies quite a 
ink of space in the southeast corner 
t the Business W eek reception room 
tar we can’t say that he's proved a 
vable mascot. His grunts irritate the 


ceptionist, and then there are a lot of 


B 


inosity-seekers who come in to take 
‘ook at him, and they get in her hair. 
‘sides, there’s the delicate fact that the 

isn't housebroken yet. Our staff is 


1937 


Editorially Speaking— 


taking turns walking the buffalo. But 
this is another story and a long one and 
a heartbreaking one, and we haven't 
space to tell it Frankly, we 
bought this buffalo on impulse, and 


today 


now we aren't quite sure we were alto- 
gether bright 


there be war if 
Atter all, as 
ently, 


AFTER all, how 
nobody wants 
Thomas W. Lamont o 
the greatest safeguard 


can 
war? 


bserved rex 


; 
of all against 


general war is that today nobody wants 

war. Remember that: nobody wants 

war.” And after all that, here comes 
“age 


Vittorio Mussolini, Benito’s bambino, 
exclaiming that 


of beauty,” and that bombing Ethiopians 


war is the quintessence 


from the air is “magnificent sport,” and 
telling how “one group of horsemen 


gave me the impression of a budding 
rose as the bombs fell in their midst,” 
and how he bombed a hut, and “the 
third time I hit it and saw it begin to 


burn Ethiopians leaped out and tried 


to escape.” Ha ha, all this was “ex- 
ceptionally good fun This was 
swell."" (Nobody wants war.) 

Never the kind of man to refuse a 


dare, we reacted promptly to a news- 
paper ad that named “'six superlative” 
furs, “soon to take their places in this 
season's brilliant life, worn by 
foremost Personalities. Which is to be 
yours ?”" And these were the six: “The 
coat of crown Russian sable 25,000. 
The coat of finest natural mink 10,- 
000. The natural marten evening coat 
3,500. The full-sleeve Russian ermine 
coat 2,500. The long silver fox evening 
coat 2,000. The natural blue fox eve- 
ning coat 1,500.” 


SOC ial 


Ir was that “foremost Personalities” 
crack that got us. We don’t take any- 
body's dust. Up from the breakfast 
table we jumped, and, saddling the 
nearest mare, galloped off to the store, 
where we marched right in and planked 
down the dough and walked out with 
the coat of crown Russian sable 25,000 
around our lovely frame. And now 
we're all ready for the season's bril- 
liant social life, having proved ourself 
the furmost Personality of them all. 


ONLY 21 days to Christmas; and this 
reminds us, most indirectly, that the 
Gentleman on the Financia! Desk says 
his wife visited a factory that makes 
self-liquidating dolls. She found that 
the work is pretty well specialized: one 


man paints the eyebrows, another paints | 


the cheeks, and there’s one who sticks 
a nipple in the doll’s mouth and squirts 
water in and awaits results. He said 
disgustedly to the visitor: “If anybody 
had ever told me I'd be doing this for 
my livelihood!” 
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ONE-HAND 
OPERATION 


makes this New 


TIME CLOCK 


32°/ FASTER 
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The 
New Stromberg 


UNI-SPEED 


@This amazing new Time Clock has two"speed” 
that many th 
employer and employees. First, it is one-hand 
operated, insuring a fast-moving line when 


features save minutes for bo 


employees are punching “in or out,” and second, 


time card registrations are printed on the front 


of the« ard, making the m easily and quik kly rea 


This new automatic Time Clock meets the 


requirements of any business, regardless of 
working hour schedules. It prints “late art 
and “early departure” registrations in red, if 


desired, and in many ways cuts miich of the 
timekeeper’s routine work in half, 
Ask about liberal trade-in allowance on your 


old Time Clock. Write today ° 


STROMBERG ELECTRIC COMPANY 
227 West Erie Street, Chicago, Hlinoi 


—-~ 
Stromberg Time Recorder Co. of Canada, Lid. 
284 King St., W., Toronto 


SALES AND SERVICE OFFICES IN ALL PRINCIPAL CITIES 


Manufacturers of In-and-Out Recorders, Time Stamps 
Job Time Recorders, Commercial and Advertising Clocks, 
Program Instruments, and other Time bquipment 





The Stromberg Auto- 
speed Time Stamp 


Alightning fast, one-} and operated 
time stamp. Complet automatic. 
Either trigger or push-bar type. 
A model for every business need. 
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227 West Erie Street, Chicago, Illinois 
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A Fresh Start in Housing 


President Roosevelt deserves the full- 
est moral support of business in his 
proposed conferences “with repre- 
sentatives of industry, labor, and 
finance, with a view to giving hous- 
ing construction a fresh start” by get- 
ting reductions in wage-rates, ma- 
terial prices, and financing costs. 
Everybody can see the logic of “sus- 
tained large-scale production at lower 
costs to the consumer.” The result 
would be a larger annual wage for 
labor and a larger annual income for 
industry. For all hands this will be 
nice work if they can get it. 

But everybody in the conferences 
will say to the President, “Won't you 
tell me how?” He will answer that 
the how is up to them, that the gov- 
ernment is doing its part in the new 
legislation which he has ay wees. 
and that the building industry should 
be able to cooperate in reducing prices 
and wage-rates. This is a_ valiant 
answer, but whether it is practical re- 
mains to be seen. In any case, the in- 
dustry should tackle the problem with 
all possible vigor and earnestness, 
making every cooperative reduction 
that its pocketbook can stand. 

“The face that housing costs rose 
sharply—far too sharply—between 
September of 1936 and March of 
1937,” says the President, “was pri- 
marily responsible for the downturn 
in housing and thus in recovery gen- 
erally this year.” Housing costs prob- 
ably don’t deserve quite so much 
blame. They did rise too high, as 
Business Week editorially said early 
last April; but even high prices do not 
stop a building boom when people 
are confident about general business. 
“The downturn in housing and thus 
in recovery” is primarily due to the 
lack of confidence. 

The President suggests several 
measures to improve the housing in- 
dustry. He would cut interest and 
service charges on loans insured by 
the Federal Housing Administration. 
On homes costing $6,000 or less, he 
would raise the mortgage insurance 
from 80 to 90°, of the value, thus 
letting the buyer start out with a 
10°; down payment. Many builders 
approve this, arguing that a 10% 
payment will not be too small if the 
rest of the housing program suc- 
ceeds, and that the chance of success 
is worth the risk of putting the gov- 
ernment behind a 90°, mortgage. 
But it sems to us that if the program 


works, it will work on a 20% down- 
payment basis. The decisive factor is 
not prices, wages, or the necessity of 
putting up $1,200 instead of $600 on 
a $6,000 home; the decisive factor is 
whether millions of small fellows are 
confident enough to risk their hard- 
earned nest-eggs in real estate. 

The President also recommends 
measures to facilitate “the construc- 
tion and financing, under the econ- 
omies of a blanket mortgage, of 
groups of houses.” These measures 
would also apply to apartment houses 
with moderate rentals. Moreover, he 
would relax certain present limita- 
tions on mortgage insurance, would 
renew the former insurance of repair 
and modernization loans, and, most 
important, would establish a mort- 
gage discount banking system. This 
idea is basically sound, provided we 
bear in mind that a mortgage is not 
a liquid security, and that somebody 
will have to take a risk—either the 
owner or the mortgage association or 
the government. For real estate is a 
speculative business; putting up a 
house and wondering whether the 
neighborhood will bloom or go to 
seed is always risky. 

But if any sort of governmental 
pump-priming is worth while, this 
sort is. If the government is to inter- 
vene in any business, the housing 
business is the best it can choose. 
By that reckoning the President's 
program deserves support. 


What About Those 
Price-Fixed Prices? 


This is the year when the advocates 
of resale-price maintenance laws have 
won a glittering series of legislative 
and judicial victories. They have 
triumphed in the state capitals and at 
Washington, and their California and 
Illinois laws have been sustained by 
the United States Supreme Court. If 
laws are all that is needed to give the 


retailers plenty of business at 
— then the retailers’ hear 
ere. But what are the facts? 
In some lines the resale pric 
not cracked yet, but they wi 
erally tend to do so, unless pr 
reduced. In other lines, eager : 
have already shown a willing 
trample on the fixed price. T 
issue of Business Week conta 
significant account of what ha 
pened in the radio field, and, to some 
extent, in liquor and even in drugs 
Many retailers are flatly violating , 
prohibition that cramps their sales, 


hap- 


Special Privileges 
For the Farmer 


The pending proposals in Washing. 
ton for farm legislation range from 
the exorbitant to the excruciating 
Both the Senate and the House seem 
inclined to exceed the President's pro 
gram by a couple of hundred million 
dollars, without levying special taxes 
to provide the additional money. And 
the inflationists in the House grandly 
outdo everybody else by proposing 
that the prices received by the farmers 
for 15 products be fixed at dizzy 
heights, wheat getting $1.50 a bushel, 
field corn $1, cotton 20¢ a pound, 
milk 12¢ a quart, and so on. 

In comparison, the President's sug- 
gestion of a $500,000,000 farm pro- 
gram, as authorized in the present 
law, seems sweetly moderate. But 
even that is far too much. Agricul- 
ture is no longer in distress, if you 
consider its fortunes in relation to 
those of other industries. The gross 
farm income this year will probably 
be about 10 billion dollars—the best 
since 1929, when it was over 11.9 bil- 
lions. The farmers’ net income is 
likely to be 6.6 billions, whereas it 
was less than 6.3 billions in 1929. 
And since the cost of the goods pur- 
chased by farmers is less than it was 
in 1929, the farmer is even better off 
than the above figures indicate on 
their’ face. 

In these circumstances it is irra- 
tional to continue treating the farmer 
as if he were the orphan of the eco- 
nomic family. There is no justifica- 
tion for digging into the general tax 
funds in order to subsidize the farmer 
with $700,000,000 a year, or even 4 
paltry $500,000,000. 
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